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THE MONEY MARKET. 


FaIRLY easy conditions have obtained in the money 
market this week, with a moderately steady demand for 
loans which never amounted to real pressure. The dis- 
count market has remained very quiet, and with a con- 
tinuance. of. the Continental demand for bills the three 
months’ rate has seldom been better than 4% per cent. 
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The lowering of the New York Federal Reserve Bank’s 
rate of rediscount from 4 to 3} per cent. on Thursday, 
which came as a surprise, had little effect beyond nullify- 
ing an anticipated increase in yesterday’s rate of allot- 
ment of Treasury bills, which went at 475 per cent. 
Possibilities of a reduction in the Bank of England’s 
rate are governed not only by the gold position, but by 
the coal crisis; in the event of a stoppage the effects 
upon the New York exchange are likely to be pronounced. 
Already, as we show below, the rate has shown itself very 
sensitive this week to the alternations of hope and 
pessimism in the negotiations. 
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Changed. 


Yi %i1% y 
Bank Rate .......ceec00e| 5 (Dec. 3,’25) 


5 

Dineouct Callens. 3 [2 (Dee. 3°25) 
Houses | Notice ........| 5} + a 2} (Dec, 3,’25) 
Market rate (3 months’ bills)' 45, | 435-8 48 4 oe 
Thursday’s Bank return showed a decline of £81,400 in 
the stock of coin and bullion, but the note circulation was 
also lower to the extent of £555,300, so that the Reserve 
rose by £473,900, the Proportion being slightly higher 
at 22.4 per cent. Government securities were reduced by 
£940,000, but Other Securities increased by £ 1,453,400, 
and with an increase of £1,404,900 in Public Deposits, 
Other Deposits were £422,800 lower. Currency notes were 
reduced by £1,938,700 to £293,375,380, which includes 
£1,306, 300 for notes called in but not yet cancelled. The 
fiduciary issue is £235,819,100, or £12,083,400 below the 
maximum for 1926. 

The Bank of Norway reduced its rate of discount on 
April roth to 54 per cent. It had stood at 6 per cent. since 
January 7th last. The National Bank of Belgium re- 
duced its rate yesterday from 74 to 7 per cent. 


NEW YORK MARKETS. 

Our New York correspondent cables :—The reduction 
in the New York Reserve Bank rate to 34 per cent. took 
the district by surprise, but is explained by the week’s 
Federal Reserve statements. Total bills and securities are 
‘down $161 millions, of which $157 millions are at New 
York. The latter bank’s reserves are up $66 millions, and 
the Reserve ratio jumped to 88.3, an increase of 11.4. 
Total bills and securities in the local bank are $163 
millions, against $74 millions a vear ago. The change 
follows an appearance of extreme ease in the money 
market during the past week, which evidently coincided 
with the movement of funds to this centre, and has been 
reviving activity in security markets. The reduction in 
the rate will tend to check the flow of funds from the 
interior. There are continued signs of a moderate 
slackening in the steel industry, but the total volume of 
trade still remains very large. The ratification of the debt 


settlement with Italy prepares the way for a prompt sub- 
mission of the French agreement. 


THE STOCK MARKETS. 


Some optimism in regard to the coal situation showed 
itself in the stock markets in the early part of the week, 
but the failure of the conference on Thursday reintroduced 
depression in most departments. There was a slightly 
better tone yesterday, but business remains on a 
very small scale. The Consol market has been fairly 
Steady, and in the foreign market, which is one of the 
firmest sections, Japanese bonds have been prominent. 
Home Rails improved at first, but reacted sharply, in 
spite of a good batch of traffics. Rubber shares have 
rallied a little from recent weakness, but tea shares 
moved irregularly. Industrials have provided no very 
prominent feature. Apart from Sub Nigels, which have 


been in demand from the Cape, the mining markets have 
been uninteresting. 
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The subscription lists for the 5 per cent. debenture issue 
of £1,150,000 by the African Railway Finance Com 
were closed on Thursday, a day in advance of the 
tised time. 
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THE COMMODITY MARKETS, 

The week’s events have accentuated the feeling of 
nervousness in most markets, and business tends to be 
restricted pending a definite decision on the question of 
the hour. Coal prices are firm as regards immediately 
available stocks, but such quotations as can be obtained 
for May show a substantial discount. Business in pig- 
iron is practically suspended, though a fair number of 
orders would probably be released if a coal settlement 
were arrived at. Makers are adhering to present prices, 
and have even advanced quotations for some steel pro- 
ducts. The cotton trade remains irregular, though the 
volume of inquiry has broadened. Woollen and worsted 
manufacturers are adopting a cautious attitude until prices 
have been tested at next week’s wool auctions, while the 
jute trade remains depressed, spinners being faced with 
serious losses on high priced stocks. Wheat has been in 
good demand, and prices record a further advance. The 
sugar market shows little change. Coffee is firm, but 
tea in less active demand. A rather better tone has 
obtained in the rubber market, sellers being reserved in 
the face of improved inquiries. Among’ non-ferrous 
metals tin has recovered after early weakness, while 
copper and lead prices are lower on liberal selling orders. 


FOREIGN EXCHANGES. 


After some improvement at the end of last week, 
sterling remained steady until Wednesday evening at 
$4.86 7-32. Forecasts of a reduction in the New York 
discount rate brought a further improvement on Thursday 
morning, but this was followed by a sharp fall to $4.86} 
when the deadlock in the coal dispute became known. 
Yesterday morning, however, when the prospects of a 
solution were thought to be a little brighter, there was 
a recovery again to $4.86 7-32, as compared with $4.86} 
a week ago. Forward rates at +f cent per month below 
spot, compared with +, a week ago, reflect the monetary 
outlook. On the week the Paris rate has depreciated 
further to 146, as compared with 144.35 on the 16th. 
At one time on the 20th a new high record of 147; was 
reached, while at one time on the 22nd there was a 
recovery to 144}. To some extent the prospects of an 
imminent settlement of war debts with America have been 
a favourable factor, but there is a prevalent feeling that 
the chances of stabilisation are still very slight, while the 
temporary profits to be gained from continual slight in- 
flation are beginning to exercise a dangerous attraction 
to large sections of the population. The unfortunate 
hitch in the Belgian stabilisation plans remains unsolved, 
and in the meantime the Brussels rate has continued to 
advance from 131;% on the 16th to 1373 esterday —_— 
ing. In Paris forward rates at 47-50 centimes per mon 
above spot show a further widening as compared ow 
last week’s figure of 35-38 centimes. The lira, in pte 
of rumours of imperialist enterprises, has remained steacy 
at 120.85. Amsterdam shows only a_ slight Sed 
ment against us from 12.11% to 12.114%; e 
Switzerland has appreciated from 25.19} to 25-17: _ . 
Scandinavian exchanges have all moved in our es 
Stockholm from 18.15 to 18.16, Copenhagen from 18.57 va 
18.58, and Oslo from 22.20} to 22.48. Madrid, on i 
other hand, shows a further improvement from 34 \ 
33-784. Vienna has moved up from 34.454 to ah 
Prague is steady at 164}, and Belgrade at 276. Buchar ws 
rose rapidly during the week from 1,200 to 1,275; re ad hi 
a hold up in exports, as the result of which a goo Since 
local people were caught short in foreign currencies. = 
then, however, there has been a slight recovery _ ga 
1,260. Athens, after continuing to rise to just under 4 + 
has now been brought back to 3884. _In the East wn ~~ 
is fractionally cheaper at 1s 54d, as compar ae ae 
IS § 59-64d. The yen, in part apparently as the so a 
speculative buying, is up to 1s 11 11-32d, as CO a a 
with 1s 11 1-32d. The silver market is again weak", 
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spite of a short rally on bear covering, and prices have 
been lower than at any time since the middle of 1916. 
Hongkong has fallen from 2s 3d to 2s 24d, Shanghai from 
2s 11}d to 2s 1ogd. In South America the recovery foi- 
lowing weakness at the end of the export season continues, 
Buenos Aires rising from 44 53-64d to 45d, and Rio from 
6ifd to 613d. Valparaiso, however, has depreciated a 
little from 39.50 to 39.70 pesos, while Monte Video at 51d 
is also 7d cheaper than a week ago. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended April 17th :— 


(000’s omitted.) 
£& 


EXPENDITURE, Receipts, £ 

Supply Services .....++. cocescee 5,500 | From Revenue ............00. ecoe 12,557 
Interest, &c., on Debt .......++- 5,642 |Increasein Debt ........ ceseee 54 
Sinking Fund ee seereeseeeccooee 291 
Road Fund ...cccccccccscccece . 1,242 
GundrieS .....eeeecccrveccscesece 1 
Increase in Balances ......... ° 85 

12611 12611 


Revenue amounted to £12,557,900, against £13,909, 100 
in the corresponding week last year. Customs yielded 
£1,694,000, against £648,000, and Excise £4,816,000, 
against £6,117,000. Property and Income-tax produced 
42,003,000, against £ 2,239,000, and  Super-tax 
£1,160,000, against £/1,130,000. The week’s operations 
increased the National Debt by £54,100, and caused the 
following changes :— 








(000’s omitted.) 
7 £ £ 
Treasury Bill8......sssceeceseee + 2,701) National Savings Certificates..— 50 
Public Dept. Advances ........ + 700) Bank of England Advances.... — 3,000 
| PR ee — 297 
+ 3,401 — 3,347 


The floating debt was increased by £400,000 to 
4713,016,000. 


Frvancian Year, 1925-1926. 


£ £ 
Total Expenditure.. 826,099,778 | Raised by Revenue.. 812,061,658 
Decrease in Balances 167 
Amount borrowed .. 14,037,953 
Total eeeeeeneee 826,099,778 Total @eeaeeeeeeee 826,099,778 


Frnanctan YEAR, 1926-1927 (April 1 to April 17, 1926.) 


£ £ 
Total Expenditure... 53,966,585 | Raised by Revenue.. 38,194,739 
Decrease in Balances 3,559,230 
Amount borrowed .. 12,212,616 
Total ....seeee0 53,966,585,  Total...s...... 53,966,585 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Law Union and Rock Insurance, Legal and 
General Assurance Society, Pekin Syndicate, Golconda 
Malay Rubber, Kepong (Malay) Rubber Estates, Jugra Land 
and Carey, English Electric, Bell’s United Asbestos, 
Nestlé and Anglo-Swiss Condensed Milk, Paquin, Joseph 
Travers and Sons, Consolidated Mines Selection, Harland 
and Wolff, Champion Reef Gold Mines, and Ooregum 
Gold Mining Company of India. The chairman of Harland 
and Wolff, who was confident as to the future, made some 
interesting remarks on the motor ship. At the meeting 
of the Pekin Syndicate the chairman’s speech dealt mainly 
With internal conditions in China. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
Made arrangements which will enable us to supply statistical or 
ether information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
¢o cover the cost of any special work involved. 





MONTHLY TRADE SUPPLEMENT. 

‘ We publish this week our Monthly Supplement, in which will 
€ found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
Price movements, currency, and production of the leading 
commercial countries of the world. Its contents include a review 
of Germany's present situation as regards population, national 
Wealth, railway traffic, bank deposits, &c. 
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THE ECONOMIC OUTLOOK. 


On Monday the Committee of experts appointed by the 
League of Nations meets in Geneva to see if it is possible 
to organise a world economic Conference. Its delibera- 
“nr will presumably be in private, and many difficulties 
ae a to be thrashed out before it can hope to present 

ouncil with a practical programme. But, whatever 
the outcome of the Committee’s deliberations may be, a 
glance round the world reveals that there is a thick crop 
of problems of first-class importance awaiting solution, 
and that the need for wise and co-ordinated action in the 
economic field is urgent. There are some who regret that 
the Brussels Financial Conference of 1920 was not fol- 
lowed more quickly by a serious effort to deal with econo- 
mic questions, but clearly it is impossible to deal inter- 
nationally with a problem such as tariffs while currencies 
are in a state of chaos. Even now the exchanges of 
Europe are not yet finally fixed in relation to one another, 
and the condition of the franc remains a stumbling block 
to schemes for further economic co-operation. But the 
voting of additional revenue before Easter and the progress 
of the Budget has brought France a long step nearer to 
stability, while yet a further move in this direction will 
have been made if the reported agreement between the 
French Ambassador in Washington and Secretary Mel- 
lon proves to be correct, and is accepted by the Debt 
Funding Commission and by the Senate. According to 
the forecast, France is to pay £5 millions for the first 
five years, rising thereafter to very high ‘figures, which 
yield an average over 62 years of between £24 and £25 
millions. To yield this average the final annuities must 
be much higher than France is ever likely to pay, and 
have doubtless been promised because M. Berenger an! 
the French Cabinet realise that these fancy figures must 
be included for the satisfaction of American public 
opinion, or rather what the American politician believes 
to be the opinion of the country. The settlement is not to 
be made contingent upon Germany’s payments, but if 
France finds the burden too heavy she is to ask for a re- 
consideration—a step which in such circumstances she 
would be bound to take in any case. The importance of 
the agreement lies not in these remote provisions, but 
in the fact that the early annuities will be settled on a 
moderate basis, and that by paying them France will 
have an opportunity of restoring her credit and removing 
an unknown liability from her budgets of the next 
decade. 

Turning to more general economic conditions, the survey 
contained in our Monthly Trade Supplement reveals that so 
far as Great Britain is concerned, the signs of definite pro- 
ductive progress persist, in spite of discouraging circum- 
stances, and that if we could be certain of avoiding 
the crisis which threatens on May 1st we might expect 
1926 to be definitely a better year than 1925. The 
seasonal improvement in employment is much more 
marked than last year, and production is expanding in 
response to larger orders in electrical work and in many 
miscellaneous industries, although in the engineering 
and locomotive trades the gathering labour clouds have 
temporarily affected the outlook. Unfortunately at the 
time of writing there is no sign that the ship of state, 
which is drifting rapidly into the vortex of a coal stop- 
page, has altered its course. The rank and file 
of the miners unquestionably are anxious to avoid 
a repetition of the disasters of the 1921 stoppage, 
and as all parties are anxious for peace, it should be 
possible to find a way. The last stage of direct nego- 
tiations between the two sides ended in a deadlock on 
Thursday, and on Friday morning the Prime Minister, 
with ten days only at his disposal, took charge of the 
negotiations. The owners have accepted the need of 
radical reorganisation, and, even if they wished to change 
their minds, will be kept to their bargain by public 
opinion. The Government is committed to offering some 
assistance to tide over the period of greatest stress while 
new rates of wages and prices are being established. But 
the men have not yet indicated in what way any contri- 
bution is to come from their side. By the time these 
words are published the men will know what wages the 
owners consider it possible to pay without a subsidy. 
They will realise that it is not possible for the Govern- 
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nt to maintain from the Exchequer their present rate 
sianiaatii and they will have faced Mr Baldwin with the 
difficult task of finding a formula which will lower wages 
without appearing to do so. 

Farther afield the economic outlook is scarcely more 
certain, if at all, than in this country. Germany 1s In 
the trough of a deep depression. She has an increased 
population since the war of four millions to provide for, 
and her whole policy must necessarily be directed towards 
restoring old markets or finding new ones. It is the pres- 
sure of economic necessity that is driving her to endeavour 
to find means for trading with Russia, while the altered 
circumstances produced by the Peace Treaty and by the 
general situation in Europe is leading many Germans to 
think about and discuss the possibilities of far-reaching 
tariff agreements in Europe. The country which built the 
German Empire out of a mass of quarrelling States by 
means of a customs union inevitably turns its mind to the 
possibility of such a solution for Europe as a whole. — 

On the other side of the Atlantic the economic activity 
in America is still enormous, but there are very mixed 
opinions as to whether the tide of prosperity has turned. 
Our New York correspondent, as will be seen on a later 
page, is among the optimists. The question is a vital 
one, for if American internal expansion were checked it 
would raise many problems of international importance, 
notably the desire of the United States to push its exports 
all over the world. Again, in the Far East the very im- 
portant China market remains in a state of chaos, and 
though the occupation of Peking by the forces of Generals 
Wu and Chang may lead to a better state of affairs, it is 
to be feared that the disturbances of China have lasted 
too long to be dissipated by a wave of the wand. 
Elsewhere, notably in the British Dominions, con- 
ditions are good, and even in Europe outside of Ger- 
many, Russia, and Austria, conditions are very slowly 
improving. Nevertheless, international commerce is sub- 
normal, and it is difficult to see where an external stimulus 
is coming from that will rapidly restore prosperity to 
Europe. 

One thing is clear, the nations of Europe are seriously 
concerned about their economic condition; the policy of 
self-sufficiency, of restricting trade with one’s neighbours, 
and of tariff wars has brought no relief, and the nations 
are in a mood to listen to other counsels. It is impera- 
tive that the British Government should be prepared at 
what may prove to be a turning point in European eco- 
nomic history to throw itself on the side of a liberal policy, 
and not surrender the substance for the shadow by em- 
barking on a new chapter of ‘‘ safeguarding.’”’ We are 
glad to see that the committees on the demand 
for protection by the worsted and _ hollow-ware 
industry have reported that the case is not proven. 
But the report of the committee on optical in- 
struments 1s one which, if it were adopted by the Govern- 
ment, would lead us a long way in the wrong direction. 
On the Continent of Europe the nations are beginning to 
show some inclination to turn towards the economic light. 
At such a moment our own Government should most 


rigorously eschew all measures that savour of economic 
darkness. 


oD 


A DUTY ON BETTING ? 
BuncET forecasts are notoriously unreliable, but it is said 
that on Monday Mr Churchill will announce at least the 
preliminary Preparation for a duty on betting. The recent 
history and the present position of the problem are capable 
of simple analysis. 

Mr Baldwin declared in 1923 that he was attracted by 
the idea as a possible source of revenue. A Select Com- 
mittee of the House of Commons, under the chairmanship 
of Sir Henry Cautley,.K.C., was appointed in that year 
heard considerable evidence, and was engaged in the con- 
sideration of its report when the General Election inter- 
vened. On resuming the members agreed that the tax 
was practicable, in the sense that either the Inland Re- 
venue authorities or the Board of Customs and Excise 
could work the scheme; but a majority decided that it 
was undesirable. Practically by that ‘date the Labour 
Government was in office, but even if the majority had 
been favourable to the duty Mr Snowden would not have 


adopted it. Recent financial stress has revived the 
gestion, and all students of the problem await Mon 
declaration with considerable interest. 

In substance it is said that Mr Churchill intends only 
to try to tax credit betting, which is the great bulk of 
present-day effort in that sphere; that this taxation ma 
also be extended to transactions on the course, Possibly 
by stamps payable on the transactions, and graded 
according to the amounts staked ; that no system of totalj- 
sator will be adopted; and that meantime, at all events 
street betting and the general betting laws (which owe 
admittedly crowded with anomalies) will be left as they 
are. If this should prove to be his scheme, it will be 
observed at once that it is radically different from the pro- 
posals which Sir Henry Cautiey and a minority of the 
Select Conimittee had in mind; moreover, Mr Churchill’s 
proposals would not be quite in accordance with the view 
expressed to the Committee by the Inland Revenue and 
the Customs and Excise authorities. 

In 1923 it was urged that to be safe, and indeed fair, 
any attempt to tax betting must be administratively com. 
plete and financially as water-tight as it could be made. 
To that end it was proposed that credit bookmaking 
should be recognised ; that establishments for the purpose 
should be licensed after the manner of public-houses, the 
bookmaker to pay an appropriate licence fee; that cash 
transactions within such establishments should be legal- 
ised ; and that, in keeping with the change in the last pro- 
posal, street betting and bookmaking (which the Com- 
mittee saw was conducted on a large scale and was prob- 
ably more profitable than other forms of bookmaking) 
should be rigorously suppressed. The Committee felt 
that under existing conditions the police had no real heart 
in their attempts to suppress street betting, since they 
were well aware that the law was anomalous and un- 
pepular. On the general law the Committee did not re- 
commend that a betting contract should be made legally 
enforceable. All that a section of the members suggested 
was that much wider recognition should be given to 
betting transactions, and that the bookmakers in their 
establishments should become in reality tax-collectors for 
the Government. No one was willing to say that any 
— of the kind should get the benefit of final legal 
enforceability. Of itself, that left the problem in a some- 
what unsatisfactory position, especially in view of the 
new status of the bookmaker. But there the issue re- 
mained. 

What rumour credits Mr Churchill with proposing to do 
is to pick out for early application one or two of the easier 
ingredients of this scheme. He will take credit betting 
as it stands; whether he will allow cash transactions 
within the credit-betting premises is not clear. His 
position on that point must be one of great difficulty if 
he does not intend to try to suppress street betting, but 
an attempt to suppress it would land him in much legal 
intricacy in reform of the betting laws; and the present 
supposition is that he wishes to avoid so complicated and 
indeed hopeless a bog. But even enthusiasts for a 
betting duty—and there is probably a fair majority in the 
present Parliament in favour of it—will not minimise the 
difficulty which is created. Moreover, it is a difficulty 
which reacts at once on the finance of the scheme and on 
its revenue-producing power. 

Many of the credit men who gave evidence before the 
Committee were not averse to the duty (which, of course, 
they said they would pass on to the masses by shortening 
the odds), provided business was definitely placed in their 
care, along with the numbers added to their ranks by the 
suppression of street betting. It was also a condition 
that their books, on which in a matter of this kind much 
of vital importance to the Exchequer depended, should 
be open to inspection and should be carefully kept. In 
other words, their new status was highly regularised. 
But if Mr.Churchill leaves street betting where it is he 
weakens his whole position vis-a-vis the credit enter- 
prise. There will be a strong tendency to encourage 
evasion by adding to street betting ; morally, so to speak, 
it will become, from some points of view, more difficult 
than ever to deal with it; and credit men will resent being 
turned into tax-gatherers, with the possible diminution 
of their business in the almost direct encouragement to 
their unregulated and untaxed street competitors. 
Further, the latter have always relied (and with s 
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stantial reason) on the fact that large numbers of working 
people, particularly women and girls, will not resort to 
recognised credit or cash-betting premises, even if they 
are opened ; such people do not write letters or even post 
them; most of their transactions are done on the spot 
when they hear of something, or are influenced by neigh- 
hours, or, What is more important, when they happen to 
have a sixpence or a shilling to spare. There will there- 
fore be strong pressure on the Chancellor of the Ex- 
chequer, if he decides in favour of the duty, to make the 
scheme administratively complete. Otherwise he runs the 
risk of covering it with discredit in the initial stages of 
its application in Great Britain. 

There should also be caution as to the probable yield 
of the duty. Witnesses before the Select Committee put 
the annual turnover in all classes of transactions as high 
as £400 or £500 millions ; others thought it was not a 
half or a third of that total; and the chairman probably 
erred on the side of the caution when he put the figure 
at £200 millions. After much consideration a duty of 
2} per cent. was suggested (the Irish Free State has 
just proposed 5 per cent.), and it was thought that prob- 
ably £5 or £6 millions annually could be collected. It 
is believed that that is broadly the view which Mr 
Churchill is inclined to adopt. But it should be remem- 
bered that there was no scientific basis, so to speak, for 
the estimates offerec to the Select Committee; and the 
experts held widely differing views. Moreover, this is 
4 tax on turnover, and it has all the economic weaknesses 
of such a form of taxation. Allowance must also be made 
for the exclusion of the volume of cash transactions in 
streets and other pitches which will apparently remain, 
if not increase. Few in Parliament, whatever their atti- 
tude to the tax, believe that it will seriously affect the 
volume of betting; its moral significance is generally 
written down as nil. Its supporters appreciate its highly 
controversial character, but in present circumstances they 
think it should be tried. They urge, however, that it 
should be tried on a system fiscally and administratively 
stronger than Mr Churchill contemplates; and accord- 
ingly in debate they will probably press him to stand up 
4s near as may be to the precise proposals which com- 
mended themselves to a minority of the Select Committee. 
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INDUSTRIAL PROFITS. 


Ovr quarterly figures of the profits of industrial companies 
again show a moderate increase in the aggregate, but the 
improvement is by no means general, and in some in- 
dustries there is a pronounced set-back in profits. Our 
statistics, which are compiled from the weckly table of 
profit and loss accounts published in the Economist, cover 
the reports of 460 joint stock companies engaged in in- 
dustrial enterprise which were published during the first 
three months of 1926. These show aggregate net profits, 
after payment of debenture interest, &c., of £51,691,026, 
which compares with £/48,026,891, earned by the same 
companies in their preceding financial year, an increase 
of £3,664,135, or 7.6 per cent. As may be seen from the 
following table, this increase is a little larger than that 
disclosed in each of the two preceding quarters, but a 
se less than the average for the twelve months of 
Ner Prorirs (after Payment of DesenturE InTeREst, &c). 






Reports Published 
e 1925. 
First uarter...., ‘ 45,306,36 9 
H quarter so... sss. ceccecees 56,985,863 
r Peeeeecesee eeeeecee 
Fourth quarter ......... eeene eese apneis2 p6a0l 
154,993,223 
1926. 
First quarter .................... 460 | 48,026,891 | 51,691,026 





an periods to which the profit and loss accounts refer 
ed considerably, owing to the length of time which is 
: en allowed to elapse before the presentation of ac- 
Ounts, In many cases the reports appearing during the 
past quarter cover the calendar year 1925, but others re- 
ate to earlier periods. In the majority of cases the 
Periods covered range from the year ended September 30th 











to the year ended December 31, 1925. While the profits 
of certain industries, as we show later, are still on the 
downward grade, the figures as a whole show that recovery 
from the severe slump of 1921 is continuing, and so far 
as the first quarter is concerned, profits have been just 
about restored to the level of 1920. 

This may be seen from the next table, which sets out 
the quarterly increases since the beginning of 1920 :— 

1920. 1921. 1922, 1923, 1924, 1 

First quarter...... +39 ee +35 . ~&4 +4b4 + ea h % 
Second quarter .. +378 |. — 84 |. —337 .. 4281 .. $30... 41112.” 


Third quarter .... +419 |. —424 |. —235 °° 4652 °° 4 Dec: os 
Fourth quarter .. +271 .. 529 14°39 044. ties tae 
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+326 .. —20°1 .. —29°0 .. +306... + 66.. 


In the next table we analyse the profits disclosed in the 
past quarter by groups of companies :— 


Ner Prorits (after Payment of Desenture Inrmrest, &c.). 











oa 
wq| Reports Published 

28 

gg 

Ao 

Breweries ..........0+ 15 
Elec, lighting & power} 32 
IP aa eh 30 
Hotels, retaurants, &c..| 11 
Iron, coal, and steel ..| 25 
Land, mortgage, &c....| 19 
Motor and cycle ...... 1 
MN a 6tadogsccdives 41 
ipping ......cecccee- 6 
Shops and stores ...... & 
Textiles ........secee- 25 
Tramways ...... cues ll 
Trust companies ...... % 
MES pacacadsantmeas 14 
Miscellaneous ........ 151 





Apart from the spectacular increase in the net profits of 
rubber-producing companies, which accounts for over one- 
third of the expansion in the total, the most striking 
feature of this table is the decline shown by the iron and 
steel, shipping, and textile groups. At this time last year 
24 iron, coal, and steel companies recorded a decline of 
22.8 per cent. in net profits, but five shipping companies 
showed an increase of 12.5 per cent., and 19 textile com- 
panies an increase of 19.5 per cent. The motor and cycle 
group shows a welcome increase of over 30 per cent., 
which follows an expansion of 41.3 per cent. twelve months 
ago. 

SThe next table shows the distribution of profits in each 
of the past five quarters :— 


D1sTriBuTION of PROFITS. 




















| Net Ordina Preference To Reserve, 
| Profits. Dividend. Dividend. &e. 
¢ & focal of 
First quarter...... 45,306,369| 26,590,348 10,856,359; 23°9 
Second quarter 56,985,863 11,315,407; 198 
Third quarter ....| 18626,799} 11,930,751 3260519, 176 
Fourth quarter ..../ 34,074,192) 20,292,366) 59°5 8,659,707 
'154,993,223} 91,486,811 —— 19°0 34,091,992, 21°9 
1 SS | -_ > | SS ad 
First nn a 51,691,026) 30,496,402) 589 9,208,401) 16:0 11,896,223) 23°1 


The last column of this and of the following table in- 
cludes not only specific allocations to reserve, but also the 
net amounts by which balances carried forward are in- 
creased. As compared with the average for 1925, the first 
quarter of 1926 shows a slightly sounder basis of distri- 
bution of profits, the proportion reserved representing 23.1! 
per cent., as against 21.9 per cent. for the whole of last 
year. A striking variation in the method of distribution 
between the different groups is shown in the next table, 
which analyses the figures for the past quarter :-— 
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The motor and cycle and the electricity groups have been 
very conservative in distribution, less than one-third of the 
total net profits going to shareholders in the former group, 
and less than one-half in the latter. In the rubber and 
tea sections a large proportion goes to ordinary share- 
holders. In the iron, coal, and steel group ordinary share- 
holders have had &o per cent. of aggregate profits, and 
funds in hand have been depleted to a small extent. This 
has also happened with the gas companies. 

Turning to earnings on capital, we show below the 
ratio to total ordinary and preference capital of net profits 
and of amounts reserved in each of the past four 
quarters :— 


Carried 
to 
Reserve, &c. 


£ 
10,856,359 
11,315,407 
3,260,519 
8,659,707 


34,091,992 | 2:4 


11,896,223 | 2:6 


First quarter ....| 
Second quarter ..| 
Third quarter...., 
Fourth quarter ..| 


| 1,424,242,631/154,993, 


1926. 
First quarter ....! 453,009,241) 51,691,026! 11-4 


The ratio of net profits to total ordinary and preference 
capital is slightly higher than at this time last year, but 
substantially below that for the fourth quarter of 1925. 
The average for 1924 was 10.3 per cent. 

The average rates paid on debenture, preference, and 
ordinary capital in each quarter since the beginning of 
1923 have been as follows: 


AVERAGE Rates Palin. 


iI 
On Debenture i On Preference 
Capital. 1 Capital. 


%| % | % | % | 
lst quarter| 461) 462 | 4°63) 4°63 isa 
2nd |, 5°4 


The average rate of ordinary dividend for the last quarter, 
namely, 10.9 per cent., is the highest for several years, 
with the exception of the 11 per cent. recorded for the 
last quarter of 1925. The figure is swollen, however, bv 
the high rates of tea and rubber companies, as may be 
seen from the final table, which gives the average rates 
paid by each of the groups, together with the average 
rate on ordinary capital shown in our analysis a year 
ago :— 


Breweries : 
a lighting and power 
Hotels, restaurants, &.. 
Iron, coal, and steel 
Land, mortgage, &c 
Motor and Cycle 
Rubber, &c.. 


’ 


- Rate of Div. 
pgreoe ee | S Year Ago. 


> 


The high rate of preference dividend shown for rubber 
companies is due to the inclusion of participating prefer- 
ence shares in this category. The passing of preference 
dividends by two motor concerns accounts for the low 
average in the motor group. The iron and steel and 
shipping groups show a decrease in the average rate of 
ordinary dividend, and a lower rate is recorded for the 
electricity group, in spite of an increase in average profits 
The increase Is very large in the case of the rubber com. 
panies, but the average rate for the past quarter is little 
more than half that shown by the tea ‘companies. 


CENTRAL COAL SELLING AGENCIEs. 


Tue problem of efficient and economical methods for the 
sale and distribution of coal is as important as the cost 
of production in the mine itself. Somewhere about half 
of what the public pays goes to cover mine costs 
the rest is absorbed in intermediate costs, transport 
middilemen’s charges, &c. The charges in the case of 
exported coal, though smaller, are nevertheless consider- 
able, and it is therefore an integral feature of the Royal 
Commission’s plan that economies must be made in these 
other items if the industry is to be restored. We have 
therefore endeavoured to ascertain what reception has 
been given in interested circles to the proposals that have 
been made on this subject. The report of ‘our colliery 
correspondent is as follows :— ° 


» While 


During the recent proceedings of the Royal Commission on 
the coal industry Mr Frank Hodges, the secretary of the 
Miners’ International Federation, stated that in Germany all 
the cdal is sold by ten syndicates, or groups of coalowners, one 
for each well-defined district Above these district syndicates, 
and co-ordinating their activities, is the Reichskohlenverband, 
also composed entirely of coalowners, and through it the 
syndicates possess power, supported by law, to determine the 
price of coal of all mines according to quality and category, 
and also to regulate the output for each mine over a specified 
period. Mr Hodges advocated the establishment of a similar 
scheme in this country, but he pointed out that, even if a 
national Selling Council alone were created, this country would 
be placed in a position to negotiate with Germany for the 
purpose of price fixing and the elimination of waste and over- 
lapping in international distribution. 

The Roval Commission did not adopt this recommendation 
of the secretary of the Miners’ International Federation, but it 
made one or two suggestions in the direction indicated by him. 
One of these was the establishment of co-operative selling asso- 
ciations by groups of collieries. “The Commission arrived at 
the conclusion that the present system of selling appeared to 
carry competition to excess, and expressed the view that if 
selling associations were formed, particularly in the exporting 
districts, they might not only be able to maintain prices at a 
remunerative level in those foreign markets where the ocm- 
petition is not so much between British and foreign exporters 
as among the British exporters themselves, but also to secure 
the co-operation of the existing German Kartel in an arrange- 
ment to prevent the prices of coal in neutral markets from 
again falling to remunerative level. The Mining Association 
of Great Britain has not itself any power to give effect to these 
suggestions of the Royal Commission, but it has remitted to 
the district associations the consideration of the recommenda- 
tions of the Commission, and in the exporting districts the 
commercial committees, where they have been formed, are 
deliberating on their practicability. ; 

During the past week the Hodges proposal has been revived 
by Sir Alfred Mond. He has been advocating the creation 
both of a national selling agency and area selling agencies. 
He has expressed the view that what is practicable in the Ruhr 
is practicable also in the United Kingdom. He has urged that 
the exporting districts should take the matter immediately in 
hand, and has expressed the view that a workable scheme 
could be arranged within a few months. In coal trade circles 
the Mond scheme has not received serious consideration, and 
Sir Alfred’s intervention is resented more than it is appreciated. 
In the trade the view is held that the extent of inter-compet' 
tion has been exaggerated. The syndicated arrangements 1 
Germany have never been able to prevent fluctuations 1n coal 
prices, and in the export trade of Germany the fluctuations 1 
prices have often been of a violent character. Comer. 
records show that on an average over a long period British 
coal prices are more stable than those in any other country 3n 
Europe, and this fact is attributed to the levelling influence 0 
competition. Still, it is admitted there are brief periods unde! 
conditions of depressed trade when there is unaercutting © 
prices between colliery salesmen and between colliery salesmen 
and middlemen. The brunt of this competition in recent yt 
has been borne by the colliery companies. The extent to which 
wages have suffered as the result of it has been comparative } 
small, for the wages of the miners have been protected by od 
minimum rates. The loss has been chiefly in the profits of th 
colliery owners. From time to time efforts have been me m 
eliminate this inter-competition. In the South Wales coal = 
for instance, schedules of prices have been arranged, and \ e 
weekly consultative meetings of colliery salesmen have a 
held ‘with the object of maintaining minimum prices 
but these schemes have all failed in their purpose. — They ha 
never carried with them any sanctions; no effective eer vl 
restraint Has been placed on the freedom of the individu®” 
salesman. Whether it will be possible to devise a yi yal 
peorant that will give real effect ta the recommendation © ne 

oyal Commission and secure the establishment 1n the pri 
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cipal coalfields of organisations similar to the Doncaster 
Collieries Association remains to be seen, but the writer is in 
a position to state that so far no definite scheme has emerged 
out of the deliberations which®were set on foot by the recent 
recommendations of the Royal Commission. 

The objectiqns urged against the Mond scheme are numerous 
and powerful. In the first place it is pointed out that the most 
urgent need of the industry is a reduction in the ¢ost of pro- 
duction.’ Before the war costs in this country were lower than 
they were, on the average, on the Continent. Since the war 
that position has been reversed. British casts to-day are higher, 
on the average, than they are on the Continent, apart from 
the subsidy, and it is considered a mischievous feature of the 
Mond scheme at the present juncture that it helps to divert 
public attention from this vital question of the necessity of 
lowering the working costs. In the second place the principle 
of the artificial regulation of prices and outputs is condemned 
by the majority of the coalowners of the country. In the view 
of the — Association all artificial methods of control of 
output and of prices are to be deprecated. In the evidence of 
that body before the Royal Commission it was stated that these 
methods had been attempted in the past with most unsatis- 
factory results; that they involved a restraint upon trade, and 
were, therefore, opposed to the interests of the community, 
and, further, that they operated ‘‘ against the free and natural 
development of each undertaking upon its own merits so 
essential to the prosperity of the industry.’ In the third place 
It is pointed out that there is no other country in the world 
with a coal problem similar to that in the United Kingdom, 
and that there are vital differences between the conditions in 
this country and those in the Ruhr. The qualities of the coal 
produced in the United Kingdom are far more varied than they 
are in any other country; the ownership of the collieries is also 
much more widely distributed (about of the larger under- 
takings have an average output of just over 400,000 tons per 
annum, whereas in the Ruhr 70 undertakings have an aggre- 
gate output of over 100 million tons). In the fourth place, 
there is no other country exporting so large a proportian of its 
output as the United Kingdom, or to which an expanding 
export trade in coal is so vital a condition of the material 
well-being of the nation. Germany is the only impartant ex- 
porting country on the Continent, but whereas that country at 
the present moment is exporting only about g per cent. of its 
Output (or less than 5 per cent. if we exclude the Netherlands, 
Where the outlet for German coal is natural, and where 
distance and facilities for canal transport secure for German 
coal a commanding advantage), the United Kingdom is to-day 
€xporting at a rate approximately of about 30 per cent. of an 
output at the rate of about 250 millions per annum. Other 
objections have been urged against the scheme advocated by 
Sir Alfred Mond, but those which have been indicated suffi- 
ciently account for the disfavour with which it is regarded by 
the majority of British coalowners. 

_ These views are not encouraging. They are surprisingly 
complacent for an industry which is on the verge of 
disaster, and betray a profound disregard of the proved 
advantages of combination both in sale and production. 

© demand the “free and natural development of each 
undertaking upon its own merits’? when the units of con- 
trol are so much smaller than in the coalfields of our com- 
petitors begs the whole question of the most efficient 
te anisation of the industry. Again the assumption that 
'e large selling Organisations mean “artificial ’’ prices, 
ys thus stand condemned as “contrary to the interests 
»; the country,”’ will not stand examination. Big com- 
ines, whether for production or sale, may have ‘their 


THE ECONOMIST. 


The New York Trust Company 


Capital, Surplus & Undivided Profits - $29,500,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


New York City 


dangers, but it is idle to shut one’s eyes to their great 
economic advantages. Indeed, in view of the strong 
indictment which the Coal Commission brought against 
the commercial organisation of the coal industry, it might 
almost be said that they; are essential, and therefore in- 
evitable. Schemes of co-operation will certainly fail if 
they merely attempt to bolster up wages and prices by 
the power of monvupoly; but to the extent that they 
eliminate waste, whether in production or distribution, 
they are merely carrying out the primary function of those 
who are in charge of any industry, namely, so to organise 
it that it will be able to pay the largest possible wage 
rates to those who must earn their livelihood in it. 





BRITISH FIRE OFFICES IN AMERICA. 

WE are able to give this week the results of fire under- 
writing in the United States last year by the British offices 
and their American subsidiaries, as shown by the accounts 
deposited with the State Departments. These results are 
always of considerable interest because so large a pro- 
portion of the business of many British insurance com- 
panies is transacted in America, and profits or losses made 
there materially affect the figures of total business as 
published in this country. The year was one of com- 
mercial expansion in the United States, and there was 
generally an increase in premium incomes, though the 
underwriting results, when adjusted for the increase in 
liabilities, were on the whole less favourable than in 1924. 

The total net fire premium income of the 21 companies, 


or groups (inclusive of subsidiary companies), was. 


£:32,924,051, as compared with £/31,153,604 in 1924, an 
increase of £1,770,447. These figures, it will be under- 
stood, are net after deducting re-insurances in America. 
But they do not, and cannot, take into account re-insur- 
ances of American business on this side of the Atlantic, 
concerning which no particulars are made public by the 
companies. The claims, also net in the same sense, 
amounted to £16,966,239 (51.5 per cent.), as compared 
with £16,782,915 (53.9 per cent.), and the expenses and 
commissions were £,14,866,776 (45.1 per cent.), as com- 
pared with £14,213,398 (45.6 per cent.). The apparent 
surplus of premiums over claims and expenses was, there- 
fore, £1,091,036, as against £157,291. But in order to 
arrive at the approximate underwriting surplus—as dis- 
tinct from the apparent surplus—we must take into 
account the changes in the liabilities for unexpired risks 
due to the increase of premiums by £1,770,447 in 1925 
and to the decrease in premiums by £1,406,936 in 1924. 
If for this necessary adjustment we adopt the British 
system of reckoning the liability for unexpired risks at 
40 per cent, of the premium income, we arrive at a total 
underwriting surplus for 1925 of £382,803 (1.2 per cent. 
of the premiums), as compared with an underwriting sur- 
plus for 1924 of £720,064 (2.3 per cent. of the premium 
income). These surpluses are very small when compared 
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with the large volume of premiums and the magnitude 
of the risks underwritten. 

The results for the individual companies are given in 
the following table. In all cases thé same system has been 
followed, and the underwriting surpluses or deficiencies 
are arrived at after adjusting the reserves for unexpired 
risks on the British basis of 40 per cent. of the premium 
income :— 


Pre- Ex- | Underwriting Sur- 


Company or Group. miums. | C/#ims- penses.| plus or Deficiency. 


466 
British Dominions 40°7 
British General 
Caledonian 
Commercial Union 
oon Liabil 
mployers’ Liability 
Sennen Accident 152,612 
London Assurance.........-.+s+- 1,168,096 
London and Lancashire , 1,689,131 
North British 4,374,657 
Northern 
Norwich Union 


Prudential 
( Royal 6,059,731 
« Live: land London and Globe | 3,254,328 
Royal Exchange...........++0- .e»| 806,780 
Scottish Union 33 
Sun 
Yorkshire 

Total for 1925 j.+-+ 32,924,051 | 515 | 451 | 382 
It will be observed that there were many more deficiencies 
than surpluses—13 deficiencies to 8 surpluses—and that 
no company made more than a moderate rate of 
profit. The most successful office was the London and 
Lancashire with a surplus of £117,402 (6.9 per cent.), 
as compared with a surplus for 1924 of £102,233 (6.7 per 
cent.). The London and Lancashire, which has done 
uniformly well in America for a good many years, has 
just had the misfortune to lose by death its United States 
manager. Next in quality, though comparatively small 
in volume, was the Scottish Union and National with a 
surplus of £59,150 (6.4 per cent.), against a surplus for 
the previous year of £69,642 (8.2 per cent.). Among the 
very large companies the best result is shown by the Royal 
with a surplus of £270,786 (4.5 per cent.), as against 
a surplus for 1924 of 4,190,060 (3 per cent.). On the other 
hand, its associated company, the Liverpool and London 
and Globe, shows a deficiency for last year of £60,175 
(1.8 per cent.), as against a surplus for the previous year 
of £57,506 (1.9 per cent.). The North British and Mer- 
cantile, with a surplus of £170,669 (3.9 per cent.), was 
not quite so successful as in 1924 with a surplus of 
£213,238 (5.3 per cent.), and the Phoenix, with a surplus 
of £64,262 (3.8 per cent.) in 1925, is still further behind 
its very good result for 1924 of 4,121,852 (7.7 per cent.). 
The Norwich Union had a deficiency last year of £30,209 
(3-1 per cent.), against a surplus for 1924 of £28,299 (2.8 
per cent.). The Commerciai Union, second only to the 
Royal in size, had a small surplus for last year of £61,317 
(1.2 per cent.), as compared with a smaller deficiency for 
924 of £13,477 (0.3 per cent.), and the Northern with 
a deficiency for last year of £38,267 (2.9 per cent.), also 
did better than in 1924, when the deficiency was £75:771 
{5-5 per cent.). Among the smaller companies one only 
came out, by our calculations, on the right side. This was 
the General Accident (through its American subsidiary, 
the Potomac), which had a surplus of £5,482 (3.6 per 


cent.), as compared with a deficiency in 1924 of £422 
,0.2 per cent.). 


ED 


THE COTTON TRADE. 
(BY OUR MANCHESTER CORRESPONDENT. ) 

Durinc the past three months one of the outstanding 
features in the Lancashire cotton industry has been the 
steadiness of prices. It is many years ‘since during a 
similar period there has been so little alteration in values. 
This fact is partly due to the inactivity which has pre- 
vailed in trade circles. Speculative operations have been 
at a very low ebb, and in all quarters there has been a 
disposition to act with caution. From the point of view 
of production no particular development has taken place 
and although in some weaving towns unemployment has 
decreased, the general depression is still acute. 
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The demand for American cotton has been very poor 
both on the spot and for deferred delivery. Liverpool 
brokers have complained loudly of the idleness of the 
futures market. It is now a fact that the crop for this 
season will be of record dimensions at over 16,000,000 
bales, and there is a probability of the carry-over at the 
end of next July being 2,000,000 bales larger than a yea; 
earlier. Much interest is now being taken in preparations 
for the new growth.- There is not likely to be any 
particular decrease in the acreage. The crop is rather 
backward compared with a year ago, chiefly Owing to 
heavy rains having interfered with farm work. There 
are possibilities, however, of another big yield. In the 
circumstances bearish sentiment prevails, current prices 
being distrusted. The policy of the Egyptian Govern. 
ment in purchasing cotton has not had the desired effect 
of keeping up prices. Official statistics are discredited, 
and it is expected that this season’s yield will be of 
record dimensions at well over 8,000,000 cantars. The 
outlook for the new growth has been somewhat adversely 
affected by rainy weather, and a good deal of replanting 
has been necessary. Although prices for Egyptian cotton 
are much more reasonable than for a long time back, 
there is not sufficient confidence for spinners to purchase 
freely. e 
In the cloth market the feature of interest. during the 
quarter has been the revival of demand for India, and a 
substantial business has been done. The bulk of the buy- 
ing has been in light fabrics, especially dhooties, and 
the turnover in grey shirtings has not come up to expecta- 
tions. Of the several outlets, Calcutta has been the most 
active. Recently the riots in Calcutta have caused some 
uneasiness, but there is now every probability of the 
trouble being over. India is not over supplied, despite 
the bigger shipments, but dealers in the bazaars are 
being somewhat hampered by having to clear goods that 
are relatively dear. Undoubtedly, distributors have been 
harassed for over a year by the depreciation in the value 
of stocks. The general condition of the China market 
has improved compared with three months ago, but there 
is still some nervousness with regard to the political. 
situation. Fairly satisfactory auction sales have taken 
place in Shanghai from week to week, and stocks are 
gradually being reduced. A certain amount of fresh 
buying has taken place, chiefly in white shirtings and 
fancies. Useful support has been given by exporters to 
Java and Singapore. The Near East, from a_ trading 
point of view, has continued disappointing. Stocks in 
Egypt are heavy, and fresh business has been at a low 
ebb. Contrary to expectations, demand has been dull for 
South America, but more business should come round for 
that quarter in the near future. Trade for our colonies 
ieeps up fairly well, but home trade buyers scem deter- 
mined to work with as small stocks as possible, and 
purchasing has been from hand to mouth. As a result 
of the larger trade for India in light fabrics, manufac- 
turers in Blackburn and district are much more favourably 
situated than at the end of last year. On the other hand, 
conditions in Burnley are wretched, and about 30,000 
looms are standing idle in that town. 

The following is a comparative table of cloth shipments 
from the United Kingdom, the figures being given for 
the three months ended March in each year :— 


Yards. £ 
Mee wekeacadie 1,773,424,100 ...... 24,040,540 


Square Yards. 
1,105,019.200 ...... 37,435,246 
..» 1,241,692,200 ...... 43,279,119 
eee 1,125,756,100 ...... 35,438,588 
The deplorable position of spinners of American yarns 
has not in any way been relieved, and the outlook for 
most companies is worse than ever. In January the 
Master Spinners’ Federation recommended a reduction !n 
working hours from 39} to 30} per week. The new 
schedule, however, was not very loyally observed, and it 
was well known that the average working hours were 
about 34 per week. At the erid of March, in order to 
bring members into line, the Masters’ Federation recom 
mended a working week of 35 hours, and the ballot on 
this proposal showed the necessary majority 1" favour. 
The business done during the quarter has been very Poor 


and most spinners have tended to lose ground, in that 
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rices are worse than at the end of last year. Consider- 
able attention has been centred on the scheme of Mr J. W. 
Platt for the purpose of relieving the depression. It is pro- 
to sectionalise the American spinning branch of the 
industry into five sections. A Control Board is to be ap- 
inted consisting of employers and trade union repre- 
sentatives. The first business of the Board will be to 
obtain statistics as to production, stocks, and deliveries of 
yarn. The Board will then decide what the output shall 
be for a certain period. An important feature of the 
scheme is that if individual spinners refuse to fall into 
line the assistance of the trade unions is to be obtained in 
withdrawing labour from such mills. The Master 
Spinners’ Federation have had several meetings to discuss 
the scheme, and they are about to obtain the views of the 
representatives of the operatives. In trade circles there is 
a feeling that it will be extremely difficult to secure 
unanimity on the proposals put forward, and without 
unity numerous difficulties are bound to arise. In the 
Egyptian spinning section trade during the quarter has 
been irregular, and latterly demand has not been so active 
as in January and February. Producers in this depart- 
ment, however, are doing quite well, and production is 
practically at» full stretch. ' 
The following is a comparative table of yarn shipments 
from the United Kingdom, the figures being given for the 
three months ended March in each year :— 


Lb. £ 
1913 eeoce ecvceecceeoecrcoe 53,067,000 @eece 3,725,282 
1924 ececece eeeeececoccoce coe 38,285,400 e@oce 6,388,726 
ISBS ....ccccccccccce esee 49,756,200 .... 8,610,369 
1926 evorcceccce eeeeceoceces 48,447,600 eece 6,354,520 


Trade prospects at the moment are obscure. Most people 
are very disappointed that the steadiness of raw cotton 
rates on a comparatively low level has not brought out a 
larger business in manufactured goods. But merchants 
are not convinced that the bottom in values has yet been 
reached. The Manchester market is certainly weak when 
tested, and buyers are now and again surprised at the 
rates taken by needy spinners and manufacturers. It is 
probable that demand will continue to drag until there are 
indications of higher prices. A development of this kind 
might have the effect of stimulating our customers to 
purchase on a freer scale, although it is not desirable that 
any upward movement should be too rapid or go too far. 
From the point of view of export trade a great deal hinges 
on the China market, and there is.a little probability of 
Lancashire becoming more favourably situated until there 
are trade developments in the Far-East. With regard 
to the American spinning mills, the situation seems to be 
almost hopeléss. Many people are convinced that a ruth- 
less policy ‘of calling up uncalled share capital will have 
to be decided upon in order to reduce the heavy charges 
on big loans: and ‘overdrafts. The immediate outlook for 
the industry as a whole cannot be considered very pro- 
mising, and naturally there is considerable anxiety as to 
the outcome of ‘the coal crisis. 





_ THE PREE CITY IN CHAINS. 
'. | (FROM A CORRESPONDENT.) 

Sréiien DANZIG. 
Tuts child of the League of Nations will never grow up. 
It has been cut off from its Fatherland, and suffers from 
infantile paralysis. It is beset by enemies inside and 
outside working to undermine its vitality. It has two 
foster-parents; one is well disposed ; the other conspires 
to counteract all the good intentions of its senior relative, 
while its own affectionate and sympathetic relations are 
helpless onlookers, 

To ‘drop ‘family metaphor, Danzig is a political 
anachronism under the economic domination of Poland. 
The Peace Conférence thought it had solved this trouble- 
Some problem—after rejecting Mr Lloyd George’s solu- 
tion—by creating the Baltic city a small State by itself. 
Memories of the old Hanseatic city, with its merchant 
Princes;and mediseval grandeur, were revived, and a new 
“ommunity; free and’ prosperous, was envisaged with a 
Balin ene the-first ‘and commanding position on the 
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Danzig is one of the economic consequences of the 
Peace Treaty. Although small in itself, it has, with its 
proximity to, and association with, the Corridor, become 
one of the chief storm centres of Europe. 

The City-State of Danzig consists of the old City of 
Danzig—which for’a period in its history was under the 
suzerainty of the King of Poland, although it never formed 
part of the Polish kingdom—the .town. and seaside resort 
of Zoppot, and three rural districts. The population is 
360,000, of which two-thirds inhabit the old city. 

The Free City is burdened with four Constitutions, or 
charters. First, that imposed upon it by the treaty; (2) 
the Danzig-Polish Convention negotiated by the Allied 
Powers ; (3) the local Constitution ; and (4) the Covenant 
of the League of Nations. 

The Free City is under six Governmental authorities— 
(1) the Senate of 120 members, elected by the people ; (2) 
the Polish Government, which is responsible for foreign 
affairs, transit, and Customs; (3) the Harbour Board, 
half the members of which are foreigners, the other half 
Danzigers, with a foreign chairman; (4) the High Com- 
missioner appointed by the League, who tries to interpret 
the various constitutions and to settle disputes; (5) the 
Council of the League, which hears appeals; and (6) 
finally the Allied Powers, who really own the territory. 
~The Free City is a military dependency of Poland by 
land, and of the Allies by sea. It has no means of 
defence; it has no control over its Customs. Its com- 
munications, river routes and railways, are controlled 
by a foreign and competitive Power—Poland. It is tied 
down by restrictions in relation to emigration, expulsion 
of aliens, naturalisation, &c. The consent of Poland is 
necessary to regulate a foreign loan. Danzig Government 
officials can only communicate with Germany through 
Warsaw, and have no power over the methods adopted 
or the delays which may be incurred. 

The system of government gives rise to interminable 
disputes, and although the late High Commissioner, 
Mr F. M. McDonnell, acted in a fair and judicial spirit 
and settled many disputes, Danzig has, nevertheless, been 
more often before the Council ‘of the League’ than any 
other State. The disputes, appeals, discussions, confer- 
ences, settlements and unsettlements, and the prolonged 
negotiations which have taken place form ‘a considerable 
part of the controversial literature of the League. The 
combined result is a veritable jungle of protocols, deci- 
sions, and interpretations, from which no jurist can find a 
way out. A study of the complicated record proves that 
the provocations come chiefly from Poland, which is per- 

tually straining one or other of the constitutions or the 

reaty, and trying to infringe the rights of the Free City. 
Most of the High Commissioner’s decisions have been 
against Poland, but there is hardly a case in which Poland 
has accepted any of them, but has gone on with one 
appeal after another, inducing Danzig frequently to accept 
a compromise. The Poles are animated with the best 
intentions. They would like to take the Danzigers to 
their bosom—befriend them, develop their trade—but a 
preliminary condition is that they must allow themselves 
to be Polonised. The Danzigers being, if anything, more 
stubborn than the average German, ‘consistently decline, 
and, in fact, become more aggressively nationalist under 
“Economically the Free City is-in.a bad way. It is far 
from being -supporting, and depends on its food sup- 
plies in Poland. Its agriculture has been very badly hit 
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cheaper products from Poland. The Danzig neigh- 
ahead locusapty specialised in breeding high-bred 
cattle and horses, for which there was a ready market in 
the rest of Germany. Now these markets are closed by 
the Polish Excise, and the Poles have no interest in 
thoroughbred stock. The City’s export trade consists 
chiefly of timber, corn, coal, sugar, and naphtha, which is 
mainly in the hands of Polish firms. The shipbuilding 
industry has almost entirely.ceased. Under Germany it 
was encouraged, and employed a larger number of 
workmen than any other local industry. 

Trade flourished for a few years after the war, owing to 
the importation of heavy purchases by Poland, and the 
Harbour Board spent large sums on extensions and 
developments of the port in anticipation of increased 
traffic. Since 1922 there has been a relapse. The follow- 
ing table shows the fluctuations in commercial traffic 
before and since the war :-— 


1,062,864 
636,485 
Poland has been shipping a great deal of timber. In 1921 
the timber exports amounted to 208,708 tons, while in 
1924 they totalled 972,970 tons, considerably more than 
half the exports. Exports in coal were stimulated by pre- 
ferential transport rates, and there was also an increase 
in timber exports. Danzig has a competing port in the 
new Polish Baltic town of Gdynia, which gets preferential 
treatment by the Poles. 

Trade suffers from import and export regulations which 
are subject to frequent changes, Poland being able to 
change not only Customs duties, but also Excise regu- 
lations to suit her trade interests. There are heavy ex- 


port duties, and even prohibitions on Danzig goods. The 
Free City is also penalised by having two currencies, one 
stabilised and the other fluctuating. Marks were banished 


and gulden on a gold basis introduced. But the Polish 
zloty is also legal tender, and its use compulsory for rail- 
way fares on trains for destinations in Poland. The 
result is that a number of Danzig products are cut off 
from the Polish market, either through m ies or 
Excise regulations. Industries particularly affected are 
the once world-famous liquor, Danzig gold water, the 
Danzig sugar industry, sweets and chocolate, matches 
and tobacco. Just now tobacco for the Polish monopoly 
comes in duty free, while that which is intended for Dan- 
zig manufacturers comes under the Excise. Danzig 
tobacco products cannot enter Poland because of the 
monopoly. 

Danzig has always been a sufferer from the commercial 

warfare carried on between Germany and Poland. Last 
year’s war led to reprisals, although Danzig had nothing 
to do with the dispute. There was a of Danzig 
goods. A semi-official Polish paper published in Danzig 
eae ae Gdanska—wrote on the occasion: “‘ It ‘is of 
great value to us to recognise that Danzig as the result 
of the Polish boycott is suffering very much, that unem- 
ployment is increasing, and that misery and want are 
spreading.” This is how the spirit of Locarno expressed 
itself in Danzig. 
; Poland in any Case, Owing to the fall of the zloty and the 
increase in unemployment, has not proved up to the pre- 
sent a good market for Danzig (Polish unemployed now 
number 360,000). One prominent Danziger explains that 
the incapacity of Poland to pay for goods received has 
seriously checked business between the two States. On 
the other hand, delay in payment for Danzig goods in a 
depreciating currency is a further loss to Danzig mer- 
chants. Danzig has lost its former commercial associa- 
tions with the rest of Germany, and has received no 
compensating connections. : 

_ The system of Government, besides being economically 
disadvantageous, is very expensive. The staff of officials 
in the territory has doubled ’since 1914, and the City-State 
has to pay half the salary of the High Commissioner and 
of his office expenses. Harbour Board: is also an ex-. 
pensively managed body, the costs of which, if not covered 
by ‘the receipts of ‘the harbour, fall one-half on ig 
and the other half on Poland. ‘The taxation per head of 


the inhabitants is much higher than in Germany. Th; 
high taxation is attributable largely to the heavy pressure 
of the Polish Customs tariff and to the intensive methods 
of taxation which are necessary to meet the expenses of 
the State. A comparsion would show that, while taxa- 
tion in Germany is 110.06 marks per head, in Danzig it js 
163.73 marks per head. 

In spite of the Polonising efforts of the Poles and the 
increasing number of Polish officials who live in Danzig 
the Free City is becoming more and more German. At 
the elections for the Volkstag, or Senate, in May, 1916 
the electorate numbered 219,149, of whom 131,516 were 
within the City of Danzig. The total vote given for all 
the German parties was 143,913, and for all the Polish 
parties 9,321. In the elections held in November, 1923 
while the electorate had only increased about 2,000, the 
German vote increased to 157,582, while the Polish vote 
fell to 7,212. It was reduced in every one of the four 
districts outside the City, while in Danzig itself the com- 
bined Polish vote decreased by 1,300 and the German vote 
increased by nearly 6,000. 


Notes of the Week. 


Safeguarding of Industries : Three Reports.—On the eve 
of the Budget three reports have been issued dealing 
with the so-called Safeguarding of Industries. The first 
was set up by the Board of Trade to review the operation 
of Part I. of the Safeguarding of Industries Act (Key 
Industries), which expires in August. The two others 
are the reports of Committees on Worsted and 
Enamelled Hollow-Ware, appointed under the provisions 
of the Cabinet White Paper of February, 1925, to examine 
the claims of specific industries for protective duties. 
The most interesting of these two Reports is that on 
Worsted, which was signed nearly three months ago, and 
the publication held up until now. Although this Report 
does not recommend the immediate imposition of import 
duties on worsteds, it offers the Government a kind of 
watching brief, and encourages them to put on a duty 
should depreciation in the French exchange lead to an 
increased volume of retained imports and cause unem- 
ployment in the industry. Although the franc at the 
beginning of February was 129, is now 145 and is 
likely to go lower, the other conditions relating to re- 
tained imports and unemployment have not been fulfilled, 
so that there is no likelihood that Mr Churchill will in- 
clude in his Budget the contingent duty of 12} per cent. 
ad valorem on certain worsted materials. Nevertheless, 
we may look into this Report and observe how weak it 
is. To begin with, the inquiry related only to a part of 
the worsted industry, to that part im which Bradford 
and its district are mainly interested... This was perceived 
by Mr Ernest Bevin, the strongest member of the Com- 
mittee—the others were Sir Arthur Whinney (chairman) 
and Dame Helen Gwynne-Vaughan—who, while, con- 
curring generally in the Report, made reservations 
‘because the applicant industry were worsted weavers 
only, and, being a small part of ‘the woollen and worsted 
industry, I do not consider it advisable to place an im- 
port duty on woollen and worsted tissues until due inquiry 
has been made in every branch to ascertain whether they 
are manufacturing with reasonable efficiency and 
economy.’’ This sensible reservation rules out Mr Bevin 
as an ardent supporter of the hypothetical 124 per oo 
duty (subject to franc depreciation, &c.) on ** all dyed an 
undyed imported tissues or fabrics manufactured from 
warp and weft in a weaving loom (whether in the piece 
or in the form of apparel), of any weight from 2 0% 
per square yard up to and including 11 0zS. per square 
yard, and made wholly or partly of wool or hair, but ex- 
cluding felts, rags, and tailors’ clippings.”” The ag 
mendation actually rests upon Sir Arthur Whinney 20 
Bevin’s very dubious 
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claim for a duty arose out of the hostility of Bradford 
to French imports, and the sole evidence of “ unfair ”’ 
competition was the assumption that depreciated French 
currency, in the view of the Committee, operated “so as 
to create an export bounty in favour of the French manu- 
facturer.”’ The further claim that this French competi- 
tion caused unemployment in this country was turned 
down by the Committee as unproved, and for this reason 
they recommended only a contingent duty, dependent 
upon further franc depreciation causing unemployment. 
Before this recommendation, such as it is, can take effect, 
Bradford must show that “ seriously increased unemploy- 
ment’’ has resulted from a “ substantial increase in the 
volume of retained imports.’’ And Bradford will find 
difficulty in doing it. For the present, at least, we may 
therefore regard the Worsted Report as unfavourable to 
the applicants. The Enamelled Hollow-Ware Report is 
simpler and more definite. The Committee found that 
applicants’ claim had failed because they had not proved 
the import of foreign “ pots and pans ”’’ into this country 
in abnormal quantities. In other respects, too, the case 
of the applicants failed to convince the Committee, of 
which Mr F. R. Davenport was the chairman. The Key 
Industries Report is in favour of the continuance and 
even the increase in protective duties for at least five, and 
preferably ten, years from August next. 





The Economy Bill.—The fixing of the date of the Budget 
for next Monday pre-supposed the passing of the 
Economy Bill this week. This was achieved on Thursday 
night, when the third reading was carried in the House 
of Commons by 328 votes to 138. It is difficult to remem- 
ber an important Government measure which had fewer 
wholehearted friends. Its stormy passage through the 
House involved three all-night sittings, engendered the 
bitterest feelings, was drenched with a continuous 
stream of Parliamentary abuse, sustained an unremitting 
attack by both sections of the opposition, and relied for 
its defence to a quite unusual degree on the Treasury 
Bench. These facts may in part be due to a natural 
eagerness on the part of the opposition to make political 
capital out of fighting proposals which, as all proposals 
for reducing Exchequer grants must be, are widely un- 
popular. For ourselves, we find our sympathies mixed. 
In that it did not attempt to lay any axe at the root of 
departmental extravagance the Bill was a disappointing 
misnomer. In so far as it merely transferred burdens 
from central to local funds it was useless and undesirable. 
In many points of detail, especially in connection with 
education grants, it merited the fierce attacks which it 
sustained. But we are inclined to think that the Govern- 
ment’s case for reducing the State contributions to the 
Unemployment Insurance funds was a good one, and that 
ven in regard to the Health Insurance proposals the case 
made by the Government was perhaps stronger than we 
had expected. Bearing in mind the present condition of 
the national finances, the House of Commons, while 
having Strong ground for voluminous criticism, did better 
for the country by passing it than it would have ‘done by 
rejecting it. avirig weathered the storm aroused by this 
effort, we hope that Mr Churchill will emerge hardened 
and trained for more laudable and more lucrative attacks 
on expenditure in other directions. 





Irish Free State Budget.—Our Dublin correspondent 
a ceraphs :—The Budget of the Irish Free State for the 
ae year 1926-7, which was introduced on Wednes- 

ay by Mr Blythe, the Minister of Finance, proved to be 
4 somewhat humdrum affair. Expenditure and revenue 
Will balance, but there will be no surplus for substantial 
tax remissions. «The total debt is 413,653,270; tax 
“venue collected during the past. year amounted to 
‘ 21,597,000, or £232,000 in excess of the estimate. All 

eads of revenue showed an increase over the estimate 

‘ca Excise and to a small degree postal revenue. The 
cor & Off in Excise is due to a serious decline in the 
Cee of beer.and spirits ; the latter, which realised 
© $4000 less than the estimate-in the previous year, again 
short of the estimate last year by £253,000, or 

349,000 short of the previous year's collection, which 
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in turn fell short of the 1923-4 collection by £490,000. 
Mr Blythe administers solace to himself and the distillers 
by the reflection that these figures represent a less rapid 
rate of decline. Beer was 4,571,000 less than the esti- 
mate, and £770,000 less than the previous year’s yield. 
No corrective factors, such as accumulations of reserves 
Or temporary abstentions from withdrawals from bond, 
can obscure the fact that both the brewing and the dis- 
tilling trades in the Irish Free State, excepting Messrs 
Arthur Guinness as brewers, and possibly John Jameson 
and Sons as distillers, are almost in extremis. Mr 
Blythe refuses all relief save such as may result from 
doubling the duties on wine, and, while admitting that 
their plight is evidence ot economic depression, comments 
unfavourably on the fact that the total drink bill last year 
for the three million inhabitants of the Irish Free State 
amounted to 417} millions. Apart from his refusal to 
come to the rescue of the brewing and distilling trades, 
the principa! features of the Budget statements com- 
prised a grading up of motor taxation in aid of the Road 
Fund, an import tax on oatmeal of sos per ton, the 
announcement of the creation of a Tariff Commission, 
and a tax on betting to the extent of licence duties for 
bookmakers and betting premises, and an impost of 5 per 
cent. on all money staked. The Gaming Act is to stand, 
so that betting debts shall remain irrecoverable, but 
betting, subject to regulations, will be legalised. A novel 
provision is that it is to be an offence against the law 
to bet or attempt to bet with a bookmaker outside 
Saorstat Eireann, and the Post Office will be given powers 
to stop communications by telegraph, telephone, or letter 
to such bookmakers. How far this provision is capable 
of enforcement, and how far it may give rise to objection- 
able methods of inquisition and espionage in the Post 
Office, remains to be seen. A welcome agreement has 
been arrived at with the British Revenue authorities for 
the simplification of double income-tax difficulties on the 
lines recommended in general principle by the Financial 
Committee of the League of Nations, which was ap- 
pointed in 1921, and of which Sir Josiah Stamp was a 
member. Some £4 millions will have to be raised during 
the coming year for capital outlays, such as expenditure 
on the Shannon scheme. Mr Blythe’s general antici- 
pations of the future, if conceived in a sober vein, are 
still not unhopeful. 


The German Treaty with Russia.—The policy of 
reconciliation and co-operation which has become identi- 
fied with the Pact of Locarno received a severe setback 
last month, when the regrettable impasse reached at 
Geneva effectively prevented the immediate admission of 
Germany to the League. This result was made all the 
worse by the simultaneous negotiations for a treaty between 
France and Italy on the one hand and Yugoslavia on the 
other, which, if they had materialised, could hardly have 
failed to have been regarded as being directed against the 
Reich. From the German point of view, it would also 
appear natural that the renewal of the treaty between 
Poland and Roumania, which substitutes, for a mere 
guarantee of their Eastern frontiers, a mutual guarantee 
of all their frontiers by these two Powers, should hardly 
be a welcome sign. Under these conditions, but especially 
having regard to the failure—for the moment, at any 
rate—of the Locarno policy, it is hardly surprising that 
Germany should have moved closer to Soviet Russia. The 
precise terms of the agreement between the two countries 


- cae BN NE tla at ip SE SE Paik ty ire le 


Soca 























































ake 










828 


have not yet been published, and may, indeed, not have [ 
been finally determined upon. The very fact of such an 
agreement being projected has, however, caused a certain 
amount of uneasiness in some quarters. In particular, a 
circular memorandum which the Czechoslovak Foreign 
Minister, Dr Benes, is stated to have sent to all the 
Locarno Powers on the subject of the new Russo-German 
agreement, has caused no little surprise. Whether the 
origin of this rather singular move is to be sought in 
Prague or no, the nature of the questionnaire 1s not such 
as to be exactly welcome in Berlin. If the accounts which 
have been published in the German Press are to be 
believed, these questions may be resumed as follows :— 
(1) Will Germany henceforth be obliged to inform Moscow 
of its various confidential negotiations with the Powers 
and the League? (2) Given a war in which Soviet Russia 
is involved but is not the aggressor, who will decide as to 
the real aggressor? (3) What will be the attitude of 
Germany if the League declares a boycott of Soviet 


Russia? (4) Is the clause relating to German neutrality | Sept 


based upon Article 16 of the Covenant or upon the modi- 
fied form of this, relieving Germany of certain obligations, 
which was accepted at Locarno? 
supplementary declaration governs the case, who is to 
decide as to its interpretation? These questions have 
been skilfully drawn up, and do not admit of an easy reply. 
This may account for the unfavourable reception accorded 
to them in the German semi-official Press, though the fact 
of their publication represents a decided departure from 
traditional procedure. A welcome feature of the 
situation is to be found in the declaration made by 
Viscount Cecil in the House of Lords on Wednesday that 
the British representatives to the Constitution Committee 
of the League would go to the forthcoming meeting ‘‘ quite 
free from any obligation or any declaration that might 
have been made in the past with reference to membership 
of the Council on behalf of this country.’’? This statement, 
which means that the British commitments previously 
made to Spain are in the new circumstances no longer 
regarded as binding, will certainly do much to clear the 
air and help forward the realisation of the Locarno pro- 
gramme. With Germany definitely inside the League, 
an agreement between that country and Soviet Russia 
would lose that suggestion of a reinsurance treaty which 
seems to attach to it at the present time. : 


Employment in March.—Employment showed a further 
slight improvement during March. According to the 
Ministry of Labour Gazette, among the 11.9 million work- 
people insured under the Unemployment Insurance Acts in 
Great Britain and Northern Ireland, the percentage unem- 
ployed at March 22nd was 9.8. This compares with 10.5 
at February 22nd, and 11.1 at March 23, 1925. The total 
number of registered unemployed at March 29th was 
approximately 1,070,000, as compared with 1,169,000 at 
the end of February, and 1,249,000 at the end of March, 
1925. Among the members of trade unions, the per- 
centage unemployed at the end of March was 10.1, as 
against 10.4 at the end of February, and 9.0 a year ago. 
The following table gives the monthly movements in trade 
union figures for some years past :— 


TrapE Union UNEMPLOYMENT PERCENTAGES. 


The improvement during March was most marked in build. 
ing and public works contracting, and in the clothing 
trades ; smaller improvements were-experienced in the iron 
and steel,:-brick, pottery, woollen and worsted, silk, and 
linen industries. «© ©) ee ; 
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Gost of Living.—According to the Ministry of Labour 
index number, there was an appreciable fall in the cost of 
living during March. On April 1st the index stood at 
68 per cent. above the level of July, 1914. This compares 
with 72 per cent. at the beginning of March, and 75 per 
cent. a year ago. The following table shows monthly the 
movements of the index figure over a number of years :— 


Avenacs PercenraGs Incruasy over Jury, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 
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For food alone the figure at April 1st was 59 per cent., as 
compared with 65 per cent. at the beginning of March, and 
70 per cent. at April 1, 1925. The decline of 6 per cent. 
during March was chiefly due to seasonal reductions in the 
prices of eggs and milk. ° 


Reparations Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and pay- 
ments under the Dawes Scheme for March shows receipts 
of 86.4 million gold marks and payments of 97.3 millions. 
Total receipts for the first seven months of the second 
annuity year amount to 602.7 million gold marks and 
payments to 649 millions. In the second year Germany 
has to find 1,220 million gold marks, as against 1,000 
millions in the first annuity year. In the table below we 
show receipts and payments for the first seven months 
of each of the two annuity years :— 


Recerprs and Payments (on Cash Basis, Reduced to Gold Mark 
Equivalents). : 
(Million Gold Marks.) 


First | Second 
An’uity An’uity 
Year, | Year, 
Sept. to Sept. to 
March | March 
Grol). | (incl.). 


} 

| First | secona 
| An’uity| An’uity 
| Year, | Year, 
Sept. to to 
oo 

| (mel). 


Receipts. Payments. 


Cash withdra from| 
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37 
607 


4697 
393 | 


16 
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In the first year the full 1,000 millions was received—80o 
millions from the external loan, and 200 millions from 
interest on railway bonds. Payments to allied countries 
totalled 789 millions, of which 740 millions went to Great 
Britain, France, Italy, and Belgium. In the current 
annuity year these four countries have received 545 
millions, as compared with 463 millions in the first seven 
months. The following table shows the division of these 
payments :— 


, Total 
To To | Four 
Belgium.| Italy. | Countries 


Other payments in the current year to date include 
deliveries:in kind of 20 million gold marks: to oo, 
4-8’ millions to Roumania, 3.5 millions to Portugal, 2" 
1.7 millions to Greece.’ wore far 1 
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pritish Artificial Silk.—A correspondent’ writes :—The 
frst British exhibition of artificial silk was opened on 
April 19th at Holland Park, London, by Mr A. M. Samuel, 
Parliamentary Secretary to the Department of Overseas 
Trade, and from particulars already to hand has proved 
successful not only from the point of view of publicity, but 
in actual orders, which have greatly exceeded expecta- 
tions. One of the main provinces of artificial silk is its 
adaptability as a decorative material, and consequently 
the organisers of the exhibition made exceptional arrange- 
ments for display. Interest was very largely concentrated 
on the specially erected mannequin dais, where in the 
course of the week over 250 dresses were shown 
to great effect. Every conceivable class of ladies’ 
clothing was exhibited, and whilst it is somewhat difficult 
to draw comparisons between the various products, at 
the same time it must be said that the Celanese productions 
came in for a large measure of well-deserved praise, and 
one of the most effective staging'ss was a bridal party, con- 
sisting of bride and two bridesmaids, all dressed in 
Celanese marocain. The charm and simplicity of this 
material was very much in evidence, and there was little 
doubt left in the minds of the onlookers as to the possibili- 
ties of artificial silk as a dress material. Amongst novel- 
ties, the new artificial silk velvets and crépe-de-Chines 
were particularly attractive, but from a general stand- 
point the outstanding feature of the exhibition was the 
use being made of artificial silk by manufacturers of the 
older textiles. One foxglove artificial silk and wool rest 
wrap immediately attracted the eye, and on close examina- 
tion the secret of the charm was found to be in the clever 
intermixing of Shetland wool with the new fibre. The 
cotton industry, which is now increasing production of 
artificial silk at a very rapid pace, was well represented, 
and a production of the Calico Printers’ Association, com- 
prising a garden party frock in printed artificial silk and 
cotton crépe was distinctly effective. Some of the new 
productions of Horrockses, Crewdson and Co. illustrated 
how well artificial silk and cotton can be mixed, and whilst 
the garments were extremely attractive they conveyed 
to the onlooker the idea of extreme utility. Much praise 
is due to the various dyers’ associations for the extremely 
good displays of coloured goods, and one firm actually 
demonstrated the process of dyeing before the visitors. 
The woollen trade, apart from the Shetland section, had 
several artificial silk and wool mixtures which were 
possibly even more attractive than those of cotton, and 
in temperate climates will no doubt command a con- 
siderable sale. The linen industry is gradually using 
more artificial silk, and as the difficulties in this particular 
mixture are overcome an extended trade may be expected 
in this direction. Two of the newer artificial silk com- 
panies had stands at the exhibition, and in each case 
samples of the firm’s productions were shown. Much 
interest was shown in the nitro-cellulose silk yarn manu- 
factured by one of them, and its superiority over the 
ordinary classes was obvious. It is, of course, consider- 
ably higher in cost, but should, and no doubt will, 
command a fair sale. It is particularly suited for success- 
ful dyeing on account of absence of sulphur. In furnishing 
fabrics, of which Messrs Waring and Gillow made a 
large display, the possibilities of artificial silk were plainly 
apparent, and in tapestries and wall decorations the 
viscose silks are particularly adaptable. A peculiar factor 
of the exhibition was the fact that artificial silk hose was 
not greatly in evidence. ‘True, it entered into the exhibits 
on many stands, but these stockings must now be re- 
garded as the standard class of apparel, and consequently 
not in need of outstanding publicity. 





Lever Brothers’ Meeting.—Lord Leverhulme, at the 
Lever Brothers’ meeting on Thursday, filled in some of 
the gaps in essential information to which we called atten- 
tion in an article on this important undertaking in the 
Economist for April roth. Lord Leverhulme explained 
that out of £661,343 placed “to reserve from the profit 
and loss account, 4,527,984 represented profits on the sale 
of businesses. Thus net profits for '1925 were £4,973,572: 
as against £5,476,167 for the previous year. The chair- 
man, in dealing with the Niger Company and its debit 
balance, added but little to the brief note in the report on 


the release of the £ 1,023,250 of reserve. Reference was 
made to the company’s relation with Brunner, Mond, 
Lord Leverhulme mentioning that during the year’ the 
company has been engaged in several lawsuits, involving 
important issues arising out of certain contracts. His 
lordship said :—‘* We had serious differences with Messrs 
Brunner, Mond and Co., Limited, with regard to prices 
charged us for raw material over several years, and im 
November last a settlement was come to by which they 
admitted liability for a million sterling, of which amount 
4370,000 had been taken into the previous year’s ac~ 
counts. I am glad to say that our relations with Messrs 
Brunner, Mond and Co., Limited, are now working quite 
smoothly and in a friendly way.”” The chairman then pro- 
ceeded to deal with the question of the market value of 
the preference shares, but his observations only dealt with 
facts and figures relating to the volume of business, the 
physical extent of property, &c., without giving any indi- 
cation of values or earning capacity. The shareholders 
are therefore left very much where they were before. 





Spillers’ Losses.—The transition profit of £309,958 for 
the year ended January 31, 1925, to a loss of £429,392 
for the year ending January 31, 1926, is a serious problem 
for shareholders and directors of Spillers Milling and 
Associated Industries, Limited, to face. The directors 
report that the year’s trading resulted in a loss ‘‘ owing 
to the unprofitable condition of the flour milling industry, 
and to losses incurred through the trading in wheat and 
coarse grains.’’ The close connection between milling 
profits and movements on the speculative wheat market, 
it may be recalled, was emphasised by Sir William 
Edgar Nicholls in his evidence to the Royal 
Commission on Food Prices. The report proceeds 
to state that, ‘‘ owing to altered conditions in the market- 
ing of grain in Canada, the board have decided to change 
their previous policy in that country, and have, therefore, 
entered into a provisional agreement for the sale of their 
interests in Line and Terminal Elevators. In connection 
with this change of policy, a sum of £200,000 has been 
allocated to a reserve, which brings the total of the year’s 
deficit to £548,688. To meet this debit balance transfers 
from ‘‘ Reserve Account being Surplus on Realisation of 
Certain Assets,’’ and from other reserve accounts, have 
been made, totalling £613,595. Thus, after paying a divi- 
dend of 1} per cent. on the co-partnership shares, absorb- 
ing £236, the directors enter the new financial year with 
£64,906 in hand. 

Birmingham Small Arms.—Since the losses incurred in 
the years 1921-2 and 1922-3, the Birmingham Small Arms 
has made a gratifying recovery. In the year ended 
January 31, 1926, the net profit showed a further ex- 
pansion at £184,885, after paying £129,323 on the 64 
per cent. 12-year notes. This profit compares with 
£179,382 a year ago. Below are given figures from last 
year’s accounts, together with those for previous years :— 





a 1914. | @ 1919, '1920-21*! 1921-22.1] 1922-93.3/ 1925-26.1 
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The ordinary shareholders receive £134,424—the distribu- 
tion being at the rate of 6 per cent., against 5 per cent. 
for 1924—and £42,723 is added to the balance of profit 
and joss, the amount~ carried forward being #202,784- 
The report states that certain subsidiary companies paid 
dividends out of their accumulated reserves, which were 
represented by cash and were not required in their busi- 
nesses... These dividends have been utilised to write down 
the: figure at which the investments in those companies 
stood in the balance-sheet, so that the company has been 
enabled to discharge ‘* Loans from subsidiary companies: 

which appeared in last year’s balance-sheet. =< ° '.) ! 
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The Pennsylvania Report.—The annual report of the 
Pennsylvania Railroad for 1925 shows a substantial 
improvement in results, which is ascribed partly to the 
increase of business offered, and very largely to “* im- 
proved economy and efficiency in operations, and con- 
tinued improvement expenditure.”’ Total operating 
revenues, at $672 millions, showed an increase of nearly 
$27 millions, while operating expenses were less than $10 
millions higher at $527 millions, leaving net revenue $17 
millions higher at $145 millions. Net railway operating 
income was $21 millions higher at $100 millions, and in- 
come from investments was $6} millions higher, 
net income, after payment of charges, being $24 
millions higher at $62} millions, which is equal 
to 12.46 per cent. on the capital stock. The ratio of 
operating expenses to operating revenue was 78.43 per 
cent., as against 80.19 per cent.. in 1924 and 87.8 per 
cent. in 1921. There was an actual reduction of over $5 
millions in transportation expenses, notwithstanding a 
large increase in the volume of traffic handled, and the 
increase of $9} millions in total operating expenses was 
due almost entirely to additional amounts spent in main- 
tenance of the property and equipment. After providing 
for a 6 per cent. dividend, sinking fund and other reserve 
appropriations, a surplus of $25} millions was transferred 
to the credit of profit and loss account. The statistical 
section of the report shows that the consolidated system 
embraces 11,628 miles of road, with track mileage of 
27,806. The capital stock is now owned by 140,578 
stockholders. The investment in road and equipment of 
the system as a whole at the end of 1925 was $2,303 mil- 
lions, while $182 millions were held in marketable securi- 
ties and other investments. Against this total of $2,485 


millions there are securities outstanding in the hands of 
the public of a par value of $1,530 millions. 


The San Paulo Railway Report.—The accounts for 1925 
of the San Paulo (Brazilian) Railway Company, Limited, 
show an increase in the main line receipts of 15.73 per 
cent. in currency, while working expenses were 64.36 
per cent. of gross receipts. Net revenue, at the several 
rates of exchange at which the remittances were made, 
amounted to £830,142, against £841,906 in 1924. The 
average rate of exchange for the year was 6.19875d, as 
against 6.06298d for 1924. The receipts of the Bragan- 
tina Railway were £42,864, and as working expenses 
totalled £44,205 there was a loss on operations of 
£1,341. Interest on investments brought in £82,718, 
and, including £78,921 brought forward, together witn 
a profit of £19,053 on sale of investments, there was a 
balance of £636,837 available, after paying the interim 
ordinary and preference dividends and debenture interest. 
The sum of £120,000 has been set aside as reserve for 
taxation, compared with £85,000 a year ago, while 
£200,000, against £100,000, has been appropriated ‘‘ in 
anticipation of obtaining a new agreement with the 
Government.”” The ordinary dividend is again 10 per 
cent., free of income-tax, leaving £78,920 to be carried 
forward. With the past year’s appropriation the total 
reserves are raised to £2,308;893, the paid-up stock and 
loan capital being £6,000,000. The report states that 
there was an increase of 767,302 passengers and of 
700,456 tons in the tonnage carried as compared with’ 
1924. Free transport from the seaboard to the interior 
was granted to 69,127 immigrants, their baggage, agri- 
cultural implements, seeds, &c., which, if paid for at the 
rates established for.such service, would have produced 
223,000 milreis. The coffee crop for the year 1926-27 
is estimated at 9,000,000 bags, or 540,000 tons, exclud- 
ing the surplus of the present crop that may not be 
carried: by June 30,1926. At this time last year the 
crop was estimated at 6,500,000 bags, or 390,000 tons. 

. a 


Insurance Notes. 

General Accident Assurance Corporation. —This . 
pany now incorporates the business and accounts of the 
General Life Assurance Company, and transacts all classes 
of insurance. The chief offices are in Perth and London. 
The principal account for accident and general insurance 
showed Premiums for 1925 of £5,698,360, as compared 
with £4,793,654 in 1924. ‘The claims paid and outstand- 


ing were £3,429,843 (60.2 per cent.), against 

(58.6 per cent.), and the expenses Siar 9508 
cent.), as against £1,633,967 (34.1 per cent.). After Alia. 
ing for the increase in unexpired liabilities on . 
pany’s basis a sum of £179,393 was transferred 
and loss. About one-quarter of the premiums are monthly 
and short term, and the company’s reserve for unex ied 
risks is less than the standard 40 per cent. of th 
premiums accepted by most insurance offices. If we take 
this standard basis for purposes of comparison, the sur his 
on the accident and general account works out at Erates 
(1.4 per cent.), against £105,342 (2.2 per cent.) in 1924 
In the fire account the premiums were £512,658, and 
the surplus (on a 4o per cent. basis for unexpired risks) 
was £85,918 (16.8 per cent.). The total transfers from 
life, fire, and accident accounts to profit and loss amounted 
to £288,491, and interest receipts available for profit and 
loss were £224,094. Against these amounts must de 
placed home, colonial, and foreign taxes, £158,191, and 
expenses and bad debts £27,986. The credit balance was 
£417,846, as compared with £195,134 brought forward. 
The dividends of 5 per cent. on the preference shares and 
324 per cent. on the ordinary shares (both less tax) will 
cost £116,683; £18,908 was carried to general reserve 
(making that fund £350,000), and £215,325 carried for- 
ward. Altogether £,144,296 was taken from profit and 
loss and placed to reserve for adjustment of exchange. 
A valuation of the life department (which includes the 
General Life) was made as at December 31st last, and 
bonuses on the principal classes were allotted as 
follows :—£,1 15s per cent. per annum on participating 
policies originally effected with the General Accident Cor- 
poration, and a compound reversionary bonus at the rate 
of £1 5s per cent. per annum to General Life policy- 
holders who entered on and after January 1, 1898. The 
interim bonuses payable during the current five years will 
be at the full above rates. 


the com. 
to profit 


Legal and General Assurance Society.—In the course of 
last year this society issued 6,958 new life policies assur- 
ing £ 3,811,562 net, as compared with 5,308 new policies 
assuring 43,506,717 in the previous year. The new 
annual premiums were £97,323, against £102,342, and 
the new single premiums £,170,836, against £81,704. 
The net life claims were low at £681,062 (including 
£128,436 as bonus additions), as compared with £822,376 
(including £149,509 bonus additions) in 1924. This 
society does a considerable business in deferred annuities, 
the amount written last year being £34,873 per annum, 
and the total amount in force £286,772 per annum. The 
total funds increased by £1,124,996 to £17,702,658, and 
yielded (exclusive of reversionary interests) an average 
rate of £4 10s 1d per cent. after deduction of tax. The 
directors recommend a dividend of 3s a share, tax free, 
costing £30,000. The credit balance of profit and loss on 
December 31st was £541,541. 


London and Lancashire Insurance Oompany. — This 
successful company has had a very good year, especially 
when one considers the difficult conditions of the present 
time. Broadly, the results were as follows :—The total 
underwriting profits for 1925 amounted to £756,467; and 
the interest receipts, less tax and debenture interest 
paid, were £417,429: ‘Taxes on profits took £173,363: 
The dividend (increased by 1s a share to 15s a share, 
less tax) will cost £443,541, and the reserve funds 
(exclusive of capital) were increased by £744,924 ' 
£8,199,746, being 129.64 per cent. of the premium 
income. In the fire department the premiums were 
£3,277,878, as compared with £3,043,406 in 1924, the 
claims paid and outstanding were 42.6 per cent. of the 
premiums, as against 46.6 per cent., and the expens’s 
were 39.9 per cent., against 39.8 per cent. The fire sur 
plus, after providing for unexpired risks, Ww 
£477,699, or 14.6 per cent. of the premiums, as 
compared with £308,538, or 13.1 per cent. in 1924: 
In the marine department the iums aaou® 
to £1,133,404, as with £1,096,764, 
claims paid and outstanding were 5,148, yer 
£046,376, and the expenses were £164,691, again 
£163,900. After making provision for unex 


red liabili- 
ties, there was a marine surplus of £109,005, 4° -. 
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with £31,485 a year ago. In the accident and 
pou “a the premiums of £1,913,503 compared 
ith £1,695,966 in 1924. The proportion of claims to 
remiums remained unchanged at 46.1 per cent., and the 
. enses were 40.5 per cent., as against 40.8 per cent. 
The underwriting surplus, after provision for unexpired 
risks, was £168,587 (8.8 per cent.), as compared with 
{161,835 (9.5 per cent.). After transferring £25,000 to 
the staff pension fund, there was a credit balance at profit 
and loss of £1,451,862, as compared with {1,219,870 
brought forward. This company does not at present 
transact life assurance in its own name, but it owns the 
shares of the Law: Union Rock office, of which the 

principal life assurance figures are given below. 





Law Union and Rock.—The new life po'icies issued last 
vear numbered 2,511, assuring 41,574,024 net, as com- 
pared with 2,938 new life policies in 1924 assuring 
41,068,802. The new premium income was £221,963 
net, inclusive of single premiums, against 4,145,096. 
There was evidently a large proportion last year retained 
of single premium assurance, for the gross new premium 
income of £288,969 included £246,200 of _ single 
premiums. The premium income was £819,381, against 
£675,525, and the ratio of expenses to premiums was 
14.34 per cent., against 16.5 per cent. The life assur- 
ance fund increased during the year by £380,441 to 
£9,730,255, and yielded £4 12s 4d per cent. net after 
deduction of tax. 


Scottish Union and National Insurance Company.— 
Though the results of this company for last year were 
not up to the high standard set for 1924, they were never- 
theless fairly good. The fire premiums amounted to 
£1,234,414, as compared with £ 1,147,469, and the 
claims were 48.8 per cent. of the premiums, as against 
45.4 per cent. Expenses (including fire brigades) were 
42 per cent., as against 39.8 per cent. The company 
reserves 50 per cent. of the premiums for unexpired lia- 
bilities, but, taking 4o per cent. as the standard in order 
to make comparisons with other companies, we arrive at 
an underwriting profit on the fire account of £91,028 
(7.4 per cent.), as compared with £159,524 (13.9 per 
cent.) in 1924. In the marine account (Maritime Insur- 
ance Company) the premiums were £279,475, against 
£274,837, and £20,000 was carried to profit and loss, 
leaving the marine fund £476,595, against £475,075 a 
year before. The premiums in the three accident, em- 
ployers’ liability, and miscellaneous accounts were 
£157,059, as compared with £138,939 in 1924. The 
claims, paid and outstanding, were 45 per cent. of the 
premiums, as against 40.6 per cent., and expenses were 
41.7 per cent. against 39.9 per cent. After allowing for 
4 40 per cent. reserve for unexpired liabilities, the sur- 
plus was £14,652 (9.3 pér cent.), as compared with 
£21,571 (15.5 per cent.). The total underwriting profits 
(exclusive of interest) work out at £125,680, and the 
interest receipts, less tax and bond. interest, were 
£132,241. Home and foreign taxes took £55,660. The 
alance at profit and loss was thus £652,655, from which 
the directors propose dividends absorbing £119,062, and 
leaving £533,593 to be carried forward. Though the life 
Valuation will not be made until the end of next year the 
directors, after an investigation by the actuary, have in- 
rreased the rate of interim bonyses payable with claims 


to £2 per cent. per annum for each year’s premium sub- 
sequent to December 315¢ last. 





, Caledonian Insurance Company.—In the fire department 
o this oldest of Scottish offices the net premiums were 
£935,041 last year, as compared with £851,490 in 1924. 
ea. paid and outstanding amounted to 52.5 per cent. 
thes © premiums, as compared with 55.1 per cent., and 

© expenses and commissions amounted to 40.5 per cent., 
Pe against 40.8 per cent. After allowing for the increase 
a the reserve for unexpired risks on the basis of 40 per 
fea the premiums, there was an underwriting surplus 

7% Or 3.4 per cent. of the premium income, as 
<_ with Lasioss, ‘or 5.4 per cent. in 1924. The 
°€ accident, -employers’ Jiability and general depart- 
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ments yielded £349,627 in net’ premiums, against 
£334,188 in the previous year, and the aggregate under- 
writing surplus was £4,254 (1.2 per cent.), as compared 
with £18,376 (5.5 per cent.), after provision for unexpired 
risks. In the marine department the premiums were 
£137,496, the claims on the 1925 account £33,170, the 


claims on 1924 and previous years £64,903, and the ex- 
penses £5,951. The transfer to profit and loss (exclusive 
of interest) was £,7,681, and the marine funds at the end 
of the year were £182,200, as compared with £156,409 
brought in. Interest receipts available for profit and loss 
amounted to 474,874 net, and the underwriting transfers 
to profit and. loss (exclusive of interest on the funds) were 
£44,387. Provision for taxes took £26,151. The divi- 
dend of 15s a share, less tax, will absorb £76,755. The 
credit balance at profit and loss on December 31st was 
£217,228, as against £205,924 brought forward. In the 
life department 1,649 new policies were granted for 
41,197,892 net, at renewal premiums of £37,990, and 
single premiums of £113,021. The life and annuity funds 


increased during the year by £403,656 to £5,442,150. 





British Oak Insurance Company.—The eighteenth report 
of this company for 1925 shows that the net fire premiums 
were £123,671, the claims paid and outstanding 53.07 per 
cent. of the premiums, and the expenses 38.83 per cent. 
The premiums on portfolio account (now expired) were 
421,478, and the claims on this account £15,891. The 
fire fund on December 31st was £49,468, as compared 
with £34,902 a year before. In the accident and general 
account the net premiums were £245,498, the claims paid 
and outstanding 56.37 per cent., and the expenses 37.32 
per cent. The accident and general funds were £98,190, 
against £86,903. In the marine insurance account the 
premiums were £121,999, the claims on 1925 and previous 
years £107,819, and the expenses & 14,863. The sum of 
47,000 was transferred from profit and loss, and the 
marine funds were then £83,755, as compared with 
474,199 brought in. The reorganisation of the “* M.M.1.” 
Association (Limited) has involved a draft of £1,978 on 
profit and loss, and the transfer of the balance of Joss and 
expenses, amounting to £17,600, to the balance-sheet. 
The revenue from interest, less tax, was £15,823, and the 
transfers to profit and loss from the fire and accident 
accounts (exclusive of interest) were. £5,208. Agaiost 
these must be placed income-tax and ‘sundry expenses 
£11,586, and the transfers from profit and loss to the 
marine and ‘‘ M.M.I.”’ aecounts of £8,978. The credit 
balance at ‘profit and loss was then £11,134, against 
£18,040 brought forward. The funds, exclusive of capi- 
tal, on December 31st were £265,170. 


Sea Insurance Company.— The marine underwriting 
account for 1924 was closed with a @ransfer of £45,000 
to suspense for unsettled claims, leaving an underwriting 
profit of £27,982. The interest receipts, less tax, re- 
ceived last year were £57,209, so that the total profit 
was £85,191. The premiums on the 1924 account were 
£405,209, the first year’s claims £124,582, the second 
year’s claims £170,215, and the expenses £37,520. The 
profit of £27,892 compares with a profit of £16,912 
on the account for ‘1923. In respect of 1925 the premiums 
were £431,854, the first year’s claims £142,394, the ex- 
perises 4,390,453, and the carry-forward £250,007. In 
the new fire account the premiums were’ £75,241, the 
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claims paid and outstanding £23,950, and the expenses 


£39,377; a balance of £34,975 was carried forward. An | gross 


accident and general department was started on 
January ‘1st of this year, so that the company 1s now 
ready to transact all kinds of insurance business except 
life. The profit and loss account showed a balance of 
£97,573, and after making up the dividend for the year 
to 3s a share, less tax, £62,847 remained to be carried 
forward. The funds on December 31st last, exclusive of 
capital, amounted to £1,154,220. 


Mining Notes. 


Union Corporation.—Although showing a further small 
expansion in profits, the results for 1925 fell a little 
short of the expectation of some of the shareholders. 
Actually, the realised profits, dividends, &c., were up by 
over Lo 18,000, but administration expenses, taxes, and 
exploration absorbed increased amounts, leaving the net 
surplus only’ a few thousands to the good. In these 
circumstances no change is made in the dividend rate, 
albeit an enhanced balance goes forward. Appended is a 
‘summary of the accounts for the past three financial 
periods :— 

1923. 


336,400 


on dividends, &c.... 


Besides the £30,000 appropriated from profit and loss, 
the reserve has been increased by £55,000 premiums re- 
ceived on the re-issue of some of the ex-enemy shares; 
the fund in question now stands ‘at £347,350. The 
principal change in the balance-sheet items occurs under 
the heading ‘‘ temporary advances,’’ which have jumped 
£302,000 to £1,015,800. This is presumably connected 
with the company’s entry into the artificial silk industry. 
The portfolio is up by £110,000 at £1,391,200. Debtors 
at £259,950 compare with £151,400. Government 
securities show a reduction, but cash is larger by an 
approximately corresponding amount. Creditors have 
expanded by £162,000 to £1,692,300. The artificial silk 
interest above referred to comprises shares and deben- 
tures in the British Enka Company, formed to exploit the 
Dutch process of that name in the British Empire, ex- 
cluding Canada. The works—formerly the National 
Aircraft Factory at Aintree—are expected to commence 
production towards the end of the current year. About 
the same time an output should also be derived from 
the Bilbao mining property in Mexico, the preparation 
for whose exploitation has been attended with delay and 
unlooked-for outlays. ‘The position’ of the two South 
African companies in which the Union Corporation is 
largely interested was discussed in our columns last week; 
that of the San Francisco Mines following the appear- 
ance of the annual report. At about 53s for the 12s 6d 
shares the. yield shown is 8} per cent., free of South 
African income-tax. 


Estates.—In the main this company's 
fortunes are bound up with the production of coal, 
although its operations include agriculture and farming. 
Bricks and tiles are made by a subsidiary company, and 
an interest is held in the Union Steel Corporation of South 
Africa, which will soon be turning out products from 
‘the raw material. Last year the coal output further ex- 
panded, and’ the n@& profit rose in a considerably greater 
degree, as will be seen from the following figures :— 


1923. 1924. 
Coal out; t, os 1,487,100 ee 1,798,500 
76,250 


Net t £ 95 
Div nds, per cént......... 7. 


Last year an additional 107,500 shares ranked for dividend 
these having been issued. in virtual absorption of 
Vereeniging Milling Company. Capital outlay and ad- 
vances were heavy; in fact, on December 31st the free 
«resources fell some £43,000 short of the 
to provide the dividend, which—doubtless in, wiew .of 


amount required 
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for £121,050, as against £161, 
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en not — until ey 15th. 
‘pront on coal-mining oO, was i 
entirely from the. Cornelia eailers ;. the Phi 
received from the Sargo (whose capital is entirely 
held) is included under ‘‘ interest and dividends‘ 
The profits earned by the Schoongezicht  collierie; 
(also. owned) were absorbed by capital expenditure 
rendered necessary by the demand for the company’s 
coal. After the end of June the earnings will be avail. 
able for dividend. Work at the Camp colliery can tp 
resumed whenever trade conditions justify it. Thus, given 
an improvement in the inquiry for Transvaal coal, the 
company is in a position considerably to expand its profits, 
The directors refer in favourable terms to the forests and 
orchards, and state that the demand for the Brick Com. 
y’s products necessitates additions to the plant. Farm. 
ing, although slightly less profitable than in 1924, gave 
better results than in 1923. The balance-sheet items have 
been rearranged in a manner which generally invalidates 
comparison, the colliery interests being now combined 
under one heading. In last year’s dividend the shares, 
allowing for the 2s included in the price, yield barely 
7 per cent. ; but in view of the possibility of expansion, 
and of the strength of the position as a whole, they may 
be regarded as by no means over-valued. ' 


Last year’s 


Cornish Mining.—A noteworthy advance is shown in the 
accounts of the East Pool and Agar, presented at last 
week’s meeting, held on the mine; and the advance is 
greater than would appear at first sight. The 1925 profit 
of £35,700 was struck after the deduction of nearly 
418,000: expenditure on development, whereas in respect 
of 1924 no similar allowance was made. From the 
balance of £22,600 then available, £10,000 was written 
off development suspense account ; the interim dividend on 
the preference shares absorbed £4,700, and £7,900 re- 
mained to be carried forward. _On the present occasion 


410,000 is written off plant and machinery ; a final divi- 


dend of 74 per cent., making 17} per cent., is paid on the 
preference and one of 5 per cent. on the ordinary; and a 
slightly increased balance remains to gc forward. In one 
respect the 1925 accounts are a little ambiguous. The 
1924 statement showed crude arsenic sold and in stock, 
553 tons ; average price, £22 2s 6d per ton; total £12,242. 
The 1925 statement merely sets out ‘‘ arsenic sold and in 
stock, ~ 10,150.’’ The price of the product being low, the 
point is of some importance. As normal working condi- 
tions were not attained until May, 1925, the current year 
should make a better showing in regard to tonnage of 
ore treated, the average yield, and the working cost ratio. 
Last year the expense averaged 29s 6d per ton ; hopes are 
entertained that it may be reduced to about 25s. The 
development position appears quite satisfactory. With the 
5S participating preference shares quoted at 12s, and 4 
ordinary at par, an expansion in dividends 's oneoes 
discounted. The Tehidy, which owns mineral rights an 
is interested in the Cornish china clay industry, last ond 
earned the improved profit of £10,750; as before, t 
profits have been devoted to straightening out the gi 
The balance of the preliminary expenses has been cieare 
off, and also the loan. 


Anglo-Continental. — The results for 1925 of - 
Nigerian mining-finance concern were of a slightly - 
appointing character. At £23,500 the profit shows oe 
crease of some £3,000. But during the year the oe ot 
disposed of its interest in its subsidiary, the Anglo-Nign. 
Mines, on terms involving .a deficiency of £8,400- of 15 
the maintenance of the dividend at the 1924 ae ~ 
per - cent. reduced the carry-forward from £24" 
417,000. Investments now figure in + | : 
» previously. jer 
pecting in Nigeria is stated by the directors to iY 
‘* produced results of but title value,” although — 
ve * area adjoining. that.of the Northern Niger® per 

i) has given encouraging, indicati d 
cent. interest was acquired in the. adian Gol’ 


Mines (Ontario). Developments here are 
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Besende.-—A further strengthening of the ore.reserve 
position took place last year. The tonnage of 230,000 
shows an increase of 30,000 tons, and represents fully 
three years’ supply for the mill ; the value of 9.8 .dwts. is 
also a little to the’ good. With only £900 derived from 
old premium, as compared with £14,100, the working 
profit has been fairly ‘well maintained at £72,900. After 
the payment of dividends totalling 6s per share, as 
against 7S, and writing off a further moderate sum in 
depreciation on investments, a balance of £12,600 goes 
forward, in place of £10,200 brought over. Rezende 
shares are quoted in the market at about 42s, represent- 
ing seven years’ dividends at the 1925 rate. 


Art the fifth ordinary meeting of the present session 
of the Institute of Actuaries on Monday, 26th instant, at 
5 p.m., at the Hall of the Institute, Staple Inn, a paper 
entitled ‘‘ Notes concerning some practical points that 
arise in the Valuation.of Widows’ Funds ”’ will be read 
by Mr R. C. Simmonds, F.I.A. 





Tue Swedish Industries Fair will be held at Gothen- 
burg from May 6 to May 13 next, in the exhibition build- 
ing of 30,000 square metres floor area, which was origin- 
ally erected for the engineering section of the Gothen- 
burg Exhibition a few years ago. It is the biggest timber 
structure in the world. 





Obersea Correspondence, 


UNITED STATES.—MARKETS AND MONEY—RUN 
ON HAVANA BANES—OUBAN FINANCES— 
INDUSTRIAL ACTIVITY MAINTAINED. 


(FROM OUR CORRESPONDEYT. ) 
New York, April 13. 

THE rebound from the second sharp liquidating movement 
in the share market having played itself out, trading on the 
Stock Exchange has settled back into a rather uninterest- 
ing condition. Taking the list as a whole, the fluctua- 
tions of the last few days have not been wide, and the 
wurnover has held within moderate limits. Public interest 
in the market seems to be comparatively slight, opera- 
tions being considerably for professional account, with 
the bears continuing to experiment, and with a fair 
measure of success. Meanwhile the latest figures on 
brokers’ loans. published by the Federal Reserve autho- 
rities, those for March 31st, show that the total, which 
reached a peak of $3,138,724,000 on February 17th, had 
come down to $2,573,051,000, or by $566,000,000. The 
(lecline during the last week of March, when the secondary 
liquidating movement was going on, amounted to 
117,000,000. Meanwhile the money market has been 
behaving in a superficially puzzling manner. On the very 
day of the past week that the call money rate on the Stock 
Exchange ran up to 5$ per cent., with considerable call- 
ing of market loans, the rate on time money eased off to 
a new low for the year, with 60 and go-day money being 
loaned at 4% per cent. This change followed within a 
few days, an easing in the acceptance market that brought 
the 60 and go-day bills down to a parity, with the 3o-day 
bills on a 34 and 38 per cent. basis. . The easing in. the 
more representative forms of money -may be - explained 
partly with reference to the recent heavy liquidation in the 
share market, partly ‘with reference to the recent gold 
imports from Canada, and partly on a. seasonal basis. | 

As for the run up in call money which occurred yes- 
terday, and which gave the share market a weak turn, 
it was due in part to calling of Joans on account of the 
transference of funds to «Cuba: in connection with the 
run on the Havana banks.’ The latter: incident: is. re- 


attributed : to ~ crude . assuniptions, fed . on unjustified 


rumours, that with sugar prices back where they were: 
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| four years ago, when the native banks were in difficulties, 
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istory was about to repeat itself.. However, our bank 
point out~ that- while canes prices again are. low, ithe 
Cuban situation is essentially different in several impor- 
tant: respects. Thus the banks are in an entirely dif- 
ferent condition, not being loaded up with’ loans based 
oe eee sugar prices, as was the case at the time’ of 
famnaink condition In addition, the Cuban Government's 
na n now is excellent.. Four.yéars-ago, after 
giving effect to the $50,000,000 American loan that put 
the Cuban Government on its financial feet, the funded 
debt amounted to $130,387,700. On February 28th’ of 
this vear it had been reduced to $96,202,000, . or - by 
$34, 185,700. Last year arrangements were made to‘pay 
off a portion of the floating debt, which amounted to 
roughly $22,000,000, and which consists of debts to con- 
tractors and sums due employees under the so-called grati- 
fication law, and to provide’*for the’ balance in the 
four succeeding Budgets. .This' was done, and 
the Budget payments are being. made. Thus _ of 
a floating debt proper of $14,000,000 there was paid’ off 
in cash last year $3,500,000, leaving $10,500,000 
to be included in. the four succeeding Budgets. 
Of about $8,000,000 due on account of the gratifications 
half was paid during the fiscal year 1924-1925, and the 
other half is being paid off in the current fiscal year. The 
Government’s revenues also are holding up well despite 
the low prices for sugar that have prevailed during the 
current fiscal year. Thus in the nine months for which 
the figures are available the revenues amounted to 
$66,400,000, as against $70,674,000 in the corresponding 
nine months of 1924-1925. This is exclusive of: revenues 
from a special fund for public works, that amount to 
another $10,000,000. The cash position is strong. Alto- 
gether our bankers feel that the Cuban Government’s 
position is very good, provided no ill-advised sugar stabili- 
sation experiments are embarked on:and no extravagant 
schemes of expenditure for public works are concocted. 
The island naturally will feel the effects of the depression 
due to low sugar prices, but is in much better condition 
to withstand such a depression than on previous occasions. 
However, the quick manner in which the call money 
market, and for that matter the share market, were 
affected by the moderate withdrawals of funds for Cuba, 
particularly at a time when the tone of the general money 
market was easy, is perhaps significant. Fhe call money 
market is delicately poised, while the discount ‘rate of 
the Federal Reserve Bank is plainly effective. Traders 
are interested in this situation because it bears on the 
possibility of further drafts on the credit resources avail- 
able to the share market, even at a time when money 
appears plentiful for commercial purposes. 
Reports from industry show that the exceptionally 
heavy activity is being maintained. Steel ingot produc- 
tion during March set a new high record for all time, 
footing up to approximately 4,491,000 tons, which com- 
pares with 4,198,000 tons in January, 1925, when the pre- 
vious high record was established. Meanwhile it may be 
noted that the unfilled orders of the United States Steet 
Corporation underwent another decline during the month. 
A loss of 236,000 tons in these bookings brought the 
total down to 4,379,000 tons, which compares with 
5,033,000 tons at the end of last December, from which 
time the current decline dates. The latest reports indi- 
cate that the high rate of output is being maintained in 
April, but the past week witnessed a distinct weakening 
of the pig-iron market. Few observers believe that the 
present pace can be kept up. Operations among the auto- 
mobile manufacturers also are being held at a very high 
level. ‘The National Automobile Chamber of Commerce 
estimates March output at 447,000 cars’ and trucks. This 
is within 5,000 of the high record ‘set in October, 1926, 
‘and. brings production in the first quarter of this’ year 
up to 1,127,000. The latter figure compares with 906,000 
for the first quarter of last year, and with 1,094,000 in 
the first quarter of 1924. As for’ the building industry, 
-that: other great prop under current prosperity, March 
‘also supplied. bullish statistics. Contracts let made up 
‘a bigger value than in any previous March, and totalled 






garded as a matter of passitig importance. The run is:}about half as much again as those let during February. 


Thus huge activity persists despite the many expectations 
of a. slackening. 
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PRANCE.—NEW BUDGET PASSED—THE SLUMP IN 
THE PRANC—FOREIGN TEADE—PRICES. 


(FROM OUR CORRESPONDENT.) 
Paris, April 21. 


Tue Senate, in marked contrast to the Chamber, has dis- 
posed of the expenditure side of the Budget, totalling over 
37,500 millions, together with the last of the new Finance 
Bilis sent up from the Lower House (divided into no fewer 
than 187 articles), in exactly nine days. Yesterday its 
Rapporteur, M. Henry Chéron, was able to announce 
that (by 278 votes against 10) the Budget had been passed 
into law on the following basis of estimated revenue and 
expenditure :— 


Francs. 
i eseeeeegeoaneoseeseeesee 37 000 
Se 37/948 000,000 


Estimated surplus eeeececoesooes 265,000,000 


It will be noticed that these are merely ‘‘ round ’’ figures, 
and that the surplus is now estimated at about 40 millions 
more than was predicated last week, as the result of further 
economies effected at the last moment. 

The Raporteur, in his final remarks, emphasised, ‘‘ for 
the benefit of those who are too often ignorant of the 
effort France is making ’’ that the new Budget includes, 
on the expenditure side, ‘‘ all expenditure such as that 
on pensions, to the amount of 1,604,000,000f, which was 
formerly left out of the account, and also 356 millions for 
new Capital expenditure in connection with the postal de- 
partment.’’ On the other hand, care has been taken not 
to inflate the revenue estimates by continuing the dan- 
gerous practice followed in previous years of anticipat- 
ing a possible increased yield from taxation, not justified 
by the present rhythm of recovery, nor has any part of 
the expected receipts from Germany under the operation of 
the Dawes Plan, nor the expected yield from the special 
Loucheur taxes, been inchuded in the Budget. The 
original law of December 4th, it will be recalled, stipu- 
lated that these special taxes must be paid before Decem- 
ber 31st following. The period of grace was subsequently 
extended to April 30th. It is announced that out of a 
grand total of 2,776,748,700f, which these particular taxes 
were estimated to yield, only 569,383,5o0o0f had been re- 
covered by the end of March. The present month’s 
revenue returns may therefore be expected to be sub- 
stantially swollen by something like 2,000 millions of ex- 
ceptional cash, which will be devoted to the needs of the 
Treasury, and will serve to meet the repayment of the 
issue of ‘Treasury bonds which mature on May 2oth. 

Analysis of the expenditure side of the new Budget 
shows that out of a total expenditure of 37,295 millions, 
which has been provided for, the public debt service will 
absorb 20,090,345,000f, or about 55 per cent., while a 
further 2,175,294,000f will be required for the general 
needs of the Ministry of Finance (salaries &c.), 
427,385,000f for administration expenses in connection 
with the liberated regions ; and 1,459,140,000f to meet the 
cost of administering the tobacco and other monopolies. 
The total expenditure provided for in connection with the 
Ministry of Finance (including the Parliamentary and 
other official salaries), amounts to 24,557,840,000f, out of 
a total Budgetary expenditure of 37295 millions. Esti- 
mated expenditure for the year on the army, navy, and 
aeronautical services amounts to §,684,260,700f, or rather 
over 15 per cent. of the total. Deducting from the total 
expenditure the cost of the service of the public debt, and 
the soars on monies defence, it will be seen that 

“ee remains less than 11,500 millions, or a 
waa the total, to meet sikether charges, ieclamcneee 
2,000 millions for what may be described as “‘ cost of col- 


— which latter item works out at about 6 per cent. 


The new low record established by the franc, which 


dropped to 147.60 yesterda yi it i 

of te Bu ae Y, in spite of the balancing 
circles here, but both Government and non-official 
quarters appear to be impotent to provide any effective 
remedy for the situation. ‘M. Raoul Péret insisted yes- 
terday that the ge crisis has now ended, and to-day 
the franc showed a slight improvement. It has been re- 
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peatedly asserted that the masse de maneeuvre const; 

by the $100,000,000 of the Morgan loan is stiff rae ed 
New York, but that the time has not come for it to be 
used to protect the franc. The Finance Minister urge 
that now the Budget has been balanced, the next a F 
after France’s debts to her Allies have been arranged 
must be to stabilise the franc. He wisely points out, how. 
ever, that unless the necessary previous conditions are 
first fulfilled, any attempt at stabilisation may lead t, 
disastrous surprises of the kind to which Belgium has 
lately fallen a victim. 

The foreign trade returns, which have revealed an 
adverse balance every month since the beginning of July 
show a marked improvement for March, during which 
month the unfavourable balance was only 135,054,000f 
as compared with 835,614,000f in February, 615,288 ooof 
in January, and 817,112,000f in December. The total 
figures for the past three months are as follows :— 

Exports, 

Francs. 
January cocececsecs 3,868,345,000 
February ..ccccoossee ’ ++ 4,408.921,000 
Ih cccccees eoecee 9,095,370,000 .. 4,960,316,000 


Imports—which, as well as exports, dropped heavily in 
January—showed an appreciable decline last month, 
whereas exports increased by about 550,000,000f. The 
falling off in imports was entirely in raw materials, which 
were Over 260,000 tons less than in the previous month, 
while exports of raw materials increased by 169,000 tons. 
On the other hand, imports of manufactured goods in. 
creased by 49,715 tons, while French exports of this kind 
dropped by nearly 13,000 tons. The total figures for the 
first three months of the year (which show an adverse 
balance of 1,586 million francs, as compared with a sur- 
plus of exports amounting to 1,082 millions during the 
corresponding period of last year) are as follows :— 


Hoodstufls os. 1, 


Totals eeeoeooaeos 


Totals eeeeccece 10,910,140, 


The total increase in the value of the exports during the 
first three months of the year was 51 per cent., as com- 
pared with the corresponding period of 1925, while the 
increase in tonnage was only 2} per cent. Exports, on 
the other hand, had an increased value of 21 per cent., 
whereas the increase in tonnage was only about 1 per 
cent. 

The index igure for wholesale prices at the end ot 
March, which has now been issued by the Statistique 
Générale, indicates a drop of four points on the month, 
and of two points as compared with the figure for 
January. The detailed figures are as follows (on a base 
of 100, as representing wholesale prices in 1914) :— 
Sr ia 


General index figure........+. 
Foodstufis— 


General figure....ccsccccces 


Vegetables ...ccccccccvcces 
SN: adeeb Adina ndineneonehos 


serious alarm in political } 


; . ‘ “ 
The index figure, which stood at 523 at the end of Apr!’ 
1925, rose to 618 by. the end of November, and — “e 
sudden jump to'646-at theend:of December. It wi 
noticed that, so far as wholesale prices are concern . 
the index figure is considerably higher than the level } 
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should apparently occupy in relation to the exchange 
yalue of the franc. The situation in regard to retail 
prices, on the other hand, is exactly the contrary. The 
index figure for March, representing the retail prices in 
Paris of 13 commodities of common necessity, and also 
based on 100 as representing the prices of the same 


articles in 1914, is returned as 497 (as against 495 in| 7 


February, 480 in January, 415 in March, 1925, 410 in 
February, 1925, and 408 in January, 1925). Whereas, 
with the franc fallen to round 146, the figure for whole- 
sale prices is returned at 645, that for retail prices (cal- 
culated on the same basis of 100 in 1914) is only 497. 
The fact that the figure for wholesale prices covers a 
large number of imported commodities, while that for 
retail prices includes only one article of foreign origin 
(petroleum), accounts for only part of the discrepancy. 
The index figure representing the general expenditure 
of a working-class family of four persons in Paris during 
the first quarter of 1926 (based on 100 in 1914), as estab- 
lished by the regional commission, is returned as 451, as 
compared with 386 in the Corresponding quarter of 1925 
365 in January- arch, 1924, and 370 in the last quarter 
of 1920. With the general figure at 451 last quarter 
the detailed figure for food alone is given as 473; heat- 
ing and lighting, 447; rent, 220; and clothing, 524. 
According to data furnished by conseils des 
prud’hommes, or by mayors, the index figure represent- 
ing the earnings of workmen employed throughout 
France in 38 distinct trades was represented in 1925 by 
a general index figure of 630 for men employed by the 
hour, and of 540 for those employed by the day '(as com- 
pared with 100 in 1914). The corresponding index 
ve a women aor ~ dressmakers, milliners 
, &c., are given as th \ 
the day), against 100 in wa, Dae et OR 
—_—_—__ 


GERMANY.—POLITICS—REVENUE 1925-26—CREDIT 


—COAL INTERNATIONALI — 
“aoekes. SATION—INDUSTRY 
(FROM OUR CORRESPONDENT.) 
‘ ' Bern, April 21. 
HE controversial question of the property settlement with 
the former reigning houses has reached a new stage with 
a Government declaration that the Bill already submitted, 
a Provides for regulation by a specially constituted 
ourt, is a Constitutional amendment, and therefore re- 
quires.a two-thirds Reichstag majority. The reason is that 
Article 153 of the Constitution, which permits expropriation 
only ‘ for the good of the community,’ is interpreted as 
meek for specific public (usually local) purposes,’’ 
ereby making expropriation for the enrichment of the 
mo as a whole unconstitutional. This threatens the 
ll, because without Socialist support the two-thirds 
majority cannot be had even if the German-Nationals give 
a votes, while should the Socialists instead support the 
‘ Bec aprrwneen by the Nationals would wreck it. Neither 
: these parties approves of the Bill in its present form. 
fa from this difficulty, Dr. Luther’s position may be 
: aken by a new move by the German People’s party to 
aut the Nationals back into his minority Cabinet, and to 
Mision with the present qualified Socialist support. The 
: inister of Industry, Dr Curtius, has expressed himself 
Jan the growing demand (which was foreseen) 
* € cretlitor class for a further increase of valorisation, 
The, cent. (the present rate is in general 25 per cent.). 
‘ase ourt of Appeal has decided against the plaintiff in a 
f ean by an Italian, who claimed that the valorisation 
. ublic Debts law, with its partial repudiation, cannot 
- aa to foreign bondholders. The lawsuit concerned 
Val mperial Loan of 1901." The Court ruled that the 
oa orisation Law of 1925, which makes no exception in 
; vour of foreign bondholders, alone applies, that the law 
~ not been proved tobe unconstitutional, and that any 
“<6 bondholder’s claim based on the Versailles Treaty 
should be submitted to the Mixed Court. 
; Revenue from taxation in the now-completed financial 
The 1925-26 only: slightly exceeded the Budget estimate. 


he estimate, ‘however, was itself increased in the course | 
of the financial year, having originally been 6,343,750,000 


marks. As tax rates also.were changed, the comparison 


expectations and yield has only a qualified signifi- 


cance. The receipts shown below are gross ; the Treasury 


account, which shows ‘net receipts (after deduction of 


certain local: Finance Office i . 
has not yet appeared :— —, and expenditure, 


Received. Estimate. 
Reichsmarks. Reichsmarks. 


All taxes (including non-recurring)... 6,856,103,413 6, 
axes on property and business .... 4,892,363,296 ++ 4,911,000,000 


Income tax from wages ...... coos 1,367;241,399 
ty from capital—Yield .. 426,690 090,000 
” - Other - eceoeeceoce eee esisg % sen 
Seiler tes... tax e@ececececses eo e 180 000;000 
y eeeeeneees @eeeeeees ee 000, 006 
Sales tax (General)............ a SSE SO8S6 1,320,000,000 
Railway traffic tax .-..-.-...... . 328,105,351 .. 325,000,000 
e Non-recurring taxes ........00 - 59,878,103 i 60,000 
Justoms and excise......... escccee 1,962,787,214 .. 1,858,500,000 


Thereof—Receipts, controlled .... 1,851,454,437 .. 1,735,000,000 
»  Robcontrolled.. 111,332,776 .. mat ver 


The controlled tax-yields and estimates are :— 


Customs Seerceseseeeeeeesegecesenses 590,441 ee 500,000,600 
Tobacco @eeeeceeeeeeecesegcssece eeoce Sip aliom ee 580,000,000 
MRGRE cocccocccceces ed0ehncccsgace 236,197,500 .. 245,000; 

Beer e@ecceccce @eeeeeseececesesece 255,912,708 ee 260,000,000 
Spirit monopoly ...... ceccccse eoee 155,091,123 .. 150,000,000 


The small property tax yield is due to partial remission, 
made necessary by the upsetting of the assessments by the 
Debts Valorisation Law. The excess yield of Customs is 
due partly to the great increase in imports, partly to the 
increase in duties by the minor tariff of 1925; here the 
original Budget estimate was only 356,050,000 marks, 
which the yield has exceeded by nearly 70 per cent. The 
inactivity of the capital market and the business stagna- 
tion are shown in failures of the company, bourse transfer, 
and bill taxes to bring in the estimated sums. All the 
non-pledged Excise duties also brought in less than esti- 
mated. The excess revenue, therefore, in the main comes 
from income-tax and customs. 

Bankruptcies continue to decline rapidly. 
second week of April there were 310 cases against 383 
cases in the first week, and 228 cases of ‘‘ business super- 
vision”? against 317 cases. The money market fluidity 
has further increased. Day money has fallen to 3 to 4 per 
cent., and is hard to place, and the official private dis- 
count rate has been reduced to 4} per cent., with actual 
dealings at 44 per cent. A new Reichsbank rate reduc- 
tion is talked of, but it does not seem to have been yet 
considered by the directorate. In addition to seven 
issues of three to four years Treasury bills by States, there 
have this year been 18 municipal home loans, and six 
company debenture issues. The municipal loans are mostly 
at 8 per cent., a few lower. The issue price of the 8 per 
cent. loans has varied between 88 and 95. 

The plans under discussion for an international coal- 
trade organisation are not regarded hopefully here. The 
first obstacle, as in the case of an International Steel 
Cartel, lies in the fact that only Germany has a home 
syndicate equipped with authority to ensure fulfilment of 
international agreements. Such syndicates exist in other 
branches of German industry, notably potash, but it is 
here considered doubtful whether they would be tolerated 
in England. While economy in exploitation is un- 
doubtedly attained by output-reduction, closing of in- 
efficient concerns, &c., and while ‘this may be in_ the 
national interest as a whole, the immediate aim is to 
ensure profits by prevention of competition ; and ‘it is by 
no means certain, even in Germany, whether some 
useful branches of production and trade do not suffer in 
order to keep the syndicalised branches healthy. This 
question arises in an acute form as soon as in the place 
of voluntary organisations appear compulsory syndicates 
and cartels on the ‘basis of legislation. In Germany 
there is a growing demand for these Zwangssyndicate, 
as they are called, but the demand comes from particular 
industrial interests which. suffer from over-competition 
(the latest instance is the cigarette industry) ; and other 
interests and the consumers are generally unfriendly ‘o 
the demands. 

Unemployment in the second half of March again 
declined very little, from -2,017,000 to 1,942,000. The 
industrial revival, where at all observed, is slow. For 
the Ruhr coal-mining industry March was a record bad 
month, with 952,000, shifts passed against an earlier 
highest number of 793,009 in August, 1924. Daily pro- 


duction has fallen sharply, and stocks of unsold coal are 


In the : 









- $03,370 tons imports. 


“the existence of 6,000 million. f 


oF ‘calling inthe loans from: their cus 


increasing. In spite of English competition, which 
revived under the bounty system, the foreign-trade 
balance in coal continues to improve, exports being 
2,384,791 tons in the first two months of the year, against 
The monthly average of about 
1,200,000: tons is somewhat higher than in 1925. In 
1924 monthly exports averaged only 235,000 tons. The 
pig-iron market is very dull.. The Pig Syndicate an- 
nounces unchanged prices* and selling conditions for 
May. Output in March was 716,654 tons, against 
631,367 tons in February -and 990,606 tons in March, 
1925. The semi-finished and rolled-goods markets have 
in general not improved, but sheets are in increased 
demand. The home market for machinery remains un- 
changed; the export market is improving. The motor- 
car branch continues to complain of successful foreign 
competition,-in spite of the new heavy duties. American 
competition is severely felt. The American Ford Com- 
pany has now a large German organisation’ with’ several 
hundred agents, has acquired space for workshops, and 
has started a company for financing sales on the instal- 
ment system. 

Stocks last week suffered a slight decline. The Bourse 
continued to be under the influence of rumours concerning 
the American Bill restoring sequestrated German 
property. It was this plan which, in late 1925, sent up 
shipping stocks in advance of the general market. On 
Monday, New York cables reporting a postponement cf 
the Bill induced a sharp all-round decline, many stocks 
dropping four or five points, while the shipping stocks 
directly concerned dropped 13 points. Next day brought 
a slight recovery. Quotations of paper mark loans also 
dropped considerably last week. The Frankfurter 
Zeitung’s stocks index for the 17th shows 83.08, against 
$4.19 one week earlier, 58.31 on January 2nd, and 100 
on January 2, 1925. Chemicals stocks have been very 
firm, I. G. Farbenindustrie (Dyes Trust) yesterday 


reaching 148}, its highest price this year. The volume 
of trading has not been large. 


BELGIUM.—POLITICS AND FINANCE — FOREIGN 
TRADE—CAPITAL RAISED IN 1925—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Guent, April 17. 
BELGIAN politics are in a state of deadlock which reacts 
very unfavourably upon the financial position of the 


country. In order to understand the situation it should 


be borne in mind that Socialists and Catholic Democrats, 


who support the present Government, draw their chief 
strength from labour and agricultural votes, whilst the 
Opposition of Liberals and Conservative Catholics finds 
more special sympathies in commercial, industrial, and 
banking circles. Although the policy of the Belgian 
Labour leaders appears very moderate when compared 
with French and British Socialism, a strong prejudice 
exists amongst the Belgian trading and capitalist classes 
against all Labour participation in government, so that the 
parties upon whose assistance the success of stabilisation 
Chiefly depended only gave it a very lukewarm support. 
In.a country where political contests are not always con- 
ducted with the necessary restraint, such a situation made 
the maintenance of confidence a very delicate matter, as 
was proved when the extraordinary demand for foreign 
exchange from Belgian sources compelled the Govern- 
ment to give up further attempts to maintain the 
exchange at 1o7f for sterling. | 
This excessive drain upon the Government exchange 
$s might have been averted if the National Bank 
possessed real control over the.money market ; but 
xis > rancs of three and si 
Treasury bills outstanding made the National 
measures for credit restriction ineffective. “Instead 


-$tock has fallen from 62,25 $9, 
tomers the Belgian { 


banks .have presented for payment part of their le 
of Treasury bonds; of the 2,200 million francs: Tresnts 
bonds of 100,o00f denomination, 1,500 millions have not 
been renewed at maturity. 

The failure of stabilisation has put the Opposition 
though numerically weak, in a very strong position. With. 
out their co-operation the Government can hardly expect 
to obtain the confidence of Belgian capital which is indis. 
pensable for the success of the country’s financial reorgani. 
sation. Will the Liberals be disposed to forgo the politi. 
cal profit which as an opposition party they enjoy at 
present through the troubles of the Government?  Afte, 
the recent disappointments it will not be an easy matter 
to arrive at a consolidation of the floating debt, without 
which all measures for exchange support will be pre- 
carious. 

Drastic measures are needed to redress the financial 
equilibrium, and various suggestions are made to this 
eftect. A doubling of the turnover tax of 1 per cent. would 
yield for the remaining eight months of the year soo 
millions; a temporary tax upon exports (which are at 
present free from transmission tax) would probably not be 
felt too heavily by industry owing to the export premium 
it is enjoying through the franc depreciation, and might 
produce about 500 millions. The 1,000 millions thus 
obtained would make up for the losses upon the Govern- 
ment operations of exchange stabilisation (estimated at 
400 millions), for the increase in Budget expenditure due 
to the fall in the franc (about 300 millions), and would even 
leave a-small balance for repayment of debt. 

To make the floating debt position quite secure, further 
resources should still be necessary. A mortgage of 2,000 
million francs will probably be obtainable upon the Belgian 
State railways when these are reorganised upon a com- 
mercial basis. The whole of the Belgian debt could doubt- 
less be wiped out.by the cession of part of the Congo 
Colony, and supporters of this measure point out that the 
Belgians will never be able to prevent the preponderance 
of foreign enterprise in their colony, as they do not them- 
selves dispose of the necessary capital for large scale 
colonial undertakings. However, this suggestion meets 
with little sympathy, and as Belgian public opinion is very 
sensitive upon this point, this solution of the debt question 
need hardly be taken into consideration at present. 

The detailed figures of Belgian foreign trade for 1925 
are now available. Imports of foodstuffs and of raw 
materials are practically the same as in 1924 as regards 
tonnage, although they have increased in value by 400 
million francs each. A favourable feature is. the decrease 
of imports of manufactured articles by 400,000 tons (600 
million francs). Exports of foodstuffs and raw materials 
have increased respectively by 300,000. and 840,000 tons 
each, but their values have only increased by 200 and 150 
million francs respectively. Exports of manufactures 
have slightly decreased, but this is accounted for by the 
prolonged strike in metallurgical works. 

The aggregate imports have decreased by 460,000 tons, 
but their value has risen by 220,000 million francs, 
whereas the total exports have increased by 920,000 tons, 
but by a value of 600 million francs only. This apparent 
anomaly is explained by the fall in the Belgian exchange 
during 1925 (sterling quoted 95 in January, and 107 0 
December). The price of imports has risen in accordance 
with the decrease of the foreign purchasing power of the 
franc, whereas the price of exports has not increased in 
the same proportion. It would, therefore, appear that 
Belgian producers have been selling at prices which do not 
sufficiently take into account: the increased cost in francs 
at which they have to replace their stocks of raw materials 
from abroad, which is a further instance of the way 
which a depreciating currency impoverishes a country. 

According to the figures given by the ent 
d’Outremer capital raised in 1925 for new issues of stocks 
and shares, and for capital increases, amounts to -_ 
million francs, against 2,800. millions: in 1924, 2,000 ™™ 
lions in +1923, and. 1,600 millions in 1922 and 1921 Te 
spectively.. Deposits in'banks have increased during eat 
by about 1,500.million francs. Stock markets remain oor 
Between March 1st and April 15th Government 5 per cen’: 
| 50:.-The recent depreciation 
of the franc has not even supppoded in materially improv- 
ing quotations of industrial shares. 
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ck. — NEW TARIFF — FOREIGN TRADE — 
PRINCIPAL OUSTOMBES—BRITAIN'S SHARE. 
(FROM OUR CORRESPONDENT.) _ 

A ~ ATHENS, April, 14. 
Tue Trade and Navigation-Treaties that Greece had signed 
before the Great War with various foreign countries have 
all either expired or were denounced in the course of the 
war or shortly after. Having only emerged, in the middle 
of 1923, from a long and disastrous state of war, to which 
the Lausanne ‘Treaty; put-an end, Greece has been unable 
so far to conclade permanent -trade agreements. . Conse- 
quently she has ‘had to extend; tacitly, the validity of. the 
old treaties already expired or to sign new ones of a tem- 
porary character, .. Meantime, she has reformed her 
Customs tariffs. After repeated postponements and hesi- 
tations the new tariff came into force on January 1, 1926, 
though up to that date no new agreements had been 
signed with foreign countries. The depleted condition of 
the Treasury made indispensable the imposition of the new 
tariff, But it was. decided at the same time to extend 
tacitly the old or temporary treaties, pending the con- 
clusion of new,and: permanent ones. This conventional 
Customs status quo has thus been extended up to the end 
of April, and it is highly probable that owing to the in- 
sufficiency of time wherein to conclude new agreements 

a fresh extension to the end of May will be necessary. 
he new ‘tariff contains a new classification of goods, 
quite different from the old, and recognises the kilogram 
as the weight unit instead of the oke, as was the case here- 
tofore. In this tariff two duties, maximum and minimum, 
are laid down foreach class of merchandise, these new 
duties being considerably increased as compared with 
those contained in the old tariff. Generally speaking, the 
approximate proportion of such increase is 40 per cent. 
This tariff is highly. protectionist. Distinct protection is 
afforded to industry on the grounds that the development 
of it, together with that of agriculture, is considered as 
the only means to fight the problem of unemployment, 
which is very acute in consequence of the influx of large 
refugee masses into the country. Customs immunity 
is given to machinery and industrial implements after 
advice of a special committee. As regards agriculture, a 
certain amount of protection is given, without, however, 
it being possible to enforce it so far, because the products 
imported are articles of primary necessity, while Greece’s 
agricultural produce consists’ mainly of currants, tobacco, 
and olive oil. 
agricultural machinery and chemical fertilisers. As a 
result of the increase of Custom duties, foreign nations 
have begun to evince great interest in the conclusion of 
new trade treaties. On negotiating the Hellenic Govern- 
ment has been, at first, asked to reduce some of the mini- 
mum duties on the basis of reciprocation. This has been 
agreed to by Greece, and special low rates of duty will 

be fixed for certain articles mentioned in the agreements. 
Another point of: great importance is the most-favoured- 
nation clause. This clause was generally approved of 
before the war, and was enforced by almost all nations. 
After the war, however, some countries refused to admit 
it, but Greece never opposed it in principle. -As regards 
navigation, every facility is granted. Only the coasting 
trade has been reserved to the respective countries, with 
Some slight concessions to the foreign country. Greece, 
on her part; has applied for corresponding reductions and 
Stabilisation of tariffs for her main exports, i.e., tobacco, 
Currants, olive .oil, wines, and carpets. Similarly, she 
has asked for contingents; namely, that foreign countries 
should undertake to import a specified quantity of Greek 
Products; 2 Gi. Kes dria . \ eRe ‘F 
In connection’ with the tradeagreement between Great 
Britain and Greece we may give the following figures; 


G 





Customs immunity has been granted to | G8735, 


showing the volume of commercial transactions of G 
with Great Britain and Canada :— 
(In Million Drachme.) 





. 


reece 








Deal 135° 13 | 135] * 


We also give a specification ‘of products imported to 
Greece from Great Britain and vice versa in 1924 :— 


(In Million Drachme.) 
Great Barram’s Exports Into | Greecr’s Exronrs Into GREAT 
GREECE. Barrram. ‘ 
Cured and canned fish .... 35 Corinth currants .......... 343 
Agricultural products eeceee 36 Other currants Peeceersenes oe 39 
Coal @eeeeeeoeeeeeeeseoece 214 To cocccceseececeqsiec . 23 
Other mineral ores & metals 70} Olive oil ......ccceeseseees 19 
Medicinal & chemicalarticles 39] Emery......cccccccecccees 12 


Textile threads and dry goods. 698| Magnesite ........ccccsses 
Esparto articles eeeeeeseoe 23 WOMARB 04 5 wicekewed > damecics ll 
Manufactured metals....... 70] Sundry articles............ 30 
Sundry goods....cssccceese 


Total @eeveseereeeseses 1,273 Total ut iaiboccstls 480 


Wheat of a total value of 858 million drachme was also 
imported from Canada during the same year. - 

Greek Port statistics for 1925 show that in the port of 
Pirzeus the Union Jack was second only to the Greek flag, 
British ships of an aggregate tonnage of r,148,533 net 
having visited that port, whose ‘total movement last year 
reached. 5,387,624 tons net. For all Greek ports the figure 
for British shipping was 2,566,827 tons, as against 
18,067,511, the British flag ranking third after Greek 
and Italian. 

The above details plainly show that extremely important 
trade and shipping relations exist between Great Britain 
and Greece. It is hoped that an agreement will soon be 
signed which will not only ensure the maintenance of the 
friendly relations already existing between the two coun- 
tries, but will also greatly contribute to their further 
development. 

The following table analyses Greek trade by countries 
up to 1924 :— 

Import and Export of GREECE. 
(In Million Drachme.) 









| 1921. 1922. 
Imp. Exp.| Imp. | Exp. | Imp. 








15; 3B; Wl 
8 | 140; 184 
393 | 175) 677 
166 | 53| 276 
294} 201) 446 
55| 67); 167 
219 4| 42 
45 | &)| ST 
4; 13] 101 
4) «. 8 
65} 50). 80 
51] 16) 1133 
171 | 13 | 4 


2,131 | 664 |1,726 | 948 | 3,085 (2,485 |6,035 | 2,545 


Britain holds her place in Greek markets, but the United 
States’ exports to Greece fell back in 1924. 


EEE 


NORWAY.—LABOUR DISPUTES—STATE RAILWAYS 
—FALL IN PRICES. = 


(FROM OUR CORRESPONDENT.) , 
Oso; April 13. | 


Tue Easter holidays in this country generally last for five 
days, and business during the whole Easter week is re- 
duced to its smallest dimensions. Quite apart from the 
holidays the general situation tended to very slack business 
on all hands. This may to.a great extent be attributed 
to the fact that labour disputes, involying 30,000 men, 
are being treated by a Council of three eminent jurists, 
appointed by the Government, both the contending parties 
having agreed not to stop work until their ptoposals have 
been put forward, and either accepted or rejected. In ve 
latter case work will instantaneously be stopped. A result 
is expected during the next day or two. foersoypncege Ser 
number ‘of persons out of. work. is. gradually. but slowly 
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diminishing. The 30,000 persons involved in the present 
conflict mad only ort of a much larger number which will 
be affected in the course of the spring and summer. 

The Government have recently published the final 
accounts of the State Railways from July 1, 1924, to 
June 30, 1925. The amount now invested by the State 
in railways is about 660 million kroner, and the net yield 
has been not quite 2 per cent., which is an improvement 
upon the result of recent years. All the railways of Nor- 
way, with a few exceptions, are State undertakings. 

According to the wholesale price index of the Farmand 
there has been a considerable fall in prices during the 
month of March, viz., from 192.5 to 184.4. It is especially 
foodstuffs that show the greatest drop, but also articles 
of clothing, &c., with the exception of cotton, have helped 
to produce the reduction. ; ; 

The currency showed great expansion in connection with 
the holidays ;. the weather being exceptionally fine, there 
was an exodus from the towns into the high mountains 
very seldom paralleled, which, of course, demanded a great 
deal of cash. The money has, however, commenced to 
find its way. back to the bank, and on account of 
diminished business the circulation will most likely remain 
rather limited during the near future. The spring seems 
to be coming very late; weather, though very fine, 
is rather cold, with no vernal rains, so that enormous 
masses of snow remain to thaw in the higher regions of 
the country. 





ARGENTINA.—UNSATISFAUTORY FEATURES—1925 
TRADE — MAIZE AND OOTTON — MORTGAGE 
BOBROWING—CEREAL EXPORTS. 


(FROM OUR CORRESPONDENT. ) 


Buenos Aires, March 16. 

Each month as it passes brings fresh evidence to destroy 
the optimism with which 1926 opened. Amended esti- 
mates of the probable yield of maize, followed up a week 
later by publication of the trade returns for the year 1925, 
and an exhaustive report on the number, character, and 
amount of the mortgage debts in the Republic, have all 
had a depressing effect, which is not lightened by the 
report that over $100,000,000 paper has been pledged for 
armament purchases, and that as a result of this action 
on the part of the Minister of War, a Cabinet crisis may 
lead to the resignation of Dr Molina, the present Minister 
of Finance. The impression created by these various facts 
has been clearly manifested in the exchange quotations, 
sterling being up to 433 and U.S. dollars at 115.90, with 
a reasonable likelihood that both these currencies will be 
quoted yet higher before this correspondence is in print. 
The unofficial discussion of the reported divergence in the 
Cabinet has, moreover, confirmed what was generally be- 
lieved, namely, that the Government has no longer any 
free money, proceeds of recent loans, lying to its order 
abroad, but, on the contrary, a liability of $27,000,000 
U.S., falling due on March 6, 1927. Moreover, the trade 
returns show that, whether one judges by the nominal or 
the *‘ real ’’ value of imports, Argentina has bought more 
than she has sold, the unfavourable trade balance— 

real ”’ values stated in gold dollars—being shown in the 
following table, wherein the 1925 and 1924 returns are 
compared (specie excluded) :— 








1904. re 1925. 
7 2 ® 
Subject to duty......... 677,002,481 °.. 6353 
Free from duty...... eves 251,687,512: 241,483,847 
Total A ............ 828,709,993 .. 876,847,666 
Bubject to duty.......... ecza7e ry 650.288.250 
Free from duty.......... 348,519,705 :. 217,641,632 
Total B ....... +++e+ 1,011,394,582 .. 867,929,882 
Importation ....... 828,703,995 “ 
Exportation «........ ++» 1,012,394.582 :: 867,909,880 
Total C. ..........0. 1840104575 .. 1.7447 
Trade balance ......+182684,589 se 
interesting 


Space 

figures, one may mention that the cereal and lin 
seed 

exports 1925 were but 7,380,000 tons, as against 

11,190,000 tons in 1924, while the value in gold dollars 
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of the .1925 .shipments under this head was but 
$414995;000 compared with .§540,233,000 in 1924; in 
other words, cereals and linseed account for 87 per cent 
of the diminution as far as values are concerned. ; 

This year’s movement in cereals does not warrant the 
belief that the 1926 results will better the 1925 returns 
Europe is buying slowly, and may figuratively 
be described as haggling over prices. And while it is 
true that the latest official estimates tend to reduce the 
amount of maize that will be harvested, the exportable 
surplus is still over 6,000,000 tons. Shortage of labour 
—for the 105,000 hectares under cotton in the Chaco are 
also ready to be picked—is bringing the price asked by 
harvesters in both fields to an exorbitant figure, despite 
the offer of the State railways to carry men from their 
terminal station at Santa Fé to any northern area where 
labour is needed at a nominal fare of one paper dollar! 
Thus though the cotton may be gathered, it is quite pos- 
sible that much maize will ‘be left unplucked, hence the 
general tendency to give little credit to the possibility of 
this grain going far to improve the results of the year’s 
working. In respect tocotton also, there is some anxiety 
as to whether it can be profitably marketed, in view of 
the steadily falling quotations for the fibre. The yield is, 
however, good both as oom quality and quantity, there 
is a large local demand for both seed and fibre, and the 
general impression among producers and the rapidly grow- 
ing cotton trade interests here is that the year as a whole 
will be satisfactory. Conditions in the local money 
market are marked by an abundance of loanable capital, 
much of which is, however, going rather into bonds and 
other national investments than into productive business 
vid the banks. Bank deposits are growing, but profitable 
employment of a safe and desirable nature is not so 
readily found by the banks themselves. 

In the import trade business is very quiet, and a sense 
of uneasiness continues. Bad though the failures have 
been to date, there is a feeling that worse may follow, 
since it is generally known that there are many private 
arrangements extant, usually under the aegis of the 
Banco de la Nacion, with which the debtors are likely to 
find it difficult to comply unless local conditions take a 
sharp, and above all an early, turn for the better. Dis- 
count rates for lists of trade bills are 6} to 74 per cent., 
and 8 per cent. remains the stereotyped rate for credits in 
current account. And though pastoral interests are as 
yet fairly flourishing, there is good reason to fear that 
the struggle between powerful rival interests in the meat 
trade will not only bring down some of the smaller com- 
panies, but may also react on the prices that freezers are 
able to pay to the raisers of cattle for the European 
market. It is always a question as to what percentage on 
capital can be gained on an average from agricultural 
and pastoral land in this Republic, but it is a query that 
has never been satisfactorily answered. The mortgage 
rate of interest is in the neighbourhood of 7 per cent. per 
annum, and the general nature of this anticipatory charge 
on the land is clearly evinced in the statement of the 
National Mortgage Bank that the total of the mortgages 
registered in Argentina is $3,434,304,158 paper ; of which 
sum $1,230,721,335 paper corresponds to the Cedulas of 
the National Mortgage Bank. Private mortgages amount 
to $1,300,966,791 paper, and the Banco de la Nacion 
carries $264,494,597 paper, presumably in guarantee of 
current or past-duée advances made in the ordinary course 
of banking. The total is large, but the bulk of this in- 
debtedness is locally domiciled, only $117,391,025 paper 
of the National Mortgage Bank Cedulas being listed as 
held abroad. The Report whence these details are taken 
was recently laid before the Minister of Finance, but, 'n- 
teresting though it is, it lacks many items of information 
which would have added to its practical value. That 
much of Argentina’s presetit wealth is in this manner 
fairly heavily pledged is matter of common knowledge; 
what one cannot find out is to what extent these loans are 
applied to the purpose of increasing production. That 
much borrowing on mortgage is tantamount to drawing 
against capital is too general to rouse the slightest com- 
ment, but while in certain cases such overdrafts may 
eventually be liquidated without loss, thanks to increased 
land values, the total number is small compared with the 
amount applied to non-productive expenditure, such as 
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when’ an‘ ““estantiero’” takes a mortpare on rural 
property to build with the ‘proceeds @ town house wherein 
va and his’ family reside, ewhile the daily labours of 
the ‘‘ estancia ** are managed) by paid labour. 

Cereal business continueg poor, exports for January- 
February together reading as follows :— 





1926. 


1925. 
Tons. Tons, 
vet eeceoeesescoeooeee ast eeseeeeese ah 
al eeceeeecoreesegee eeeceeocce . 
Linseed .pccceccccccce 116,246: eeeececcoce 350,744 
It remains to be seen whether the fall in the Argentine 
dollar will be sufficient to arrest the steady decline which 
has marked the’ international grain quotations during the 
past fortnight. Freights show little improvement for 
prompt loading, 12s having been accepted for a 6,500-ton 
steamer, Bahia’ Blanca to U.K./Cont., with several fix- 
tures at 128 6d and 13s from the same port. 





Retters to | the Editor. 


THE MINERS’ CHOICE. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I have been prevented by pressure of work from com- 
menting on your able and sympathetic article in the Economist 
for April roth on “‘ The Miners’ Choice.’’ . There is one aspect 
of the matter not dealt with by you, however, which seems to 
me so important that I hope you will grant me some of your 
valuable space to present it. You say ‘‘ between the alterna- 
tives of a disastrous fight and the programme of: the Com- 
mission, with its temporary reduction of wages and its per- 
manent loss of employment to many miners,” there is no 
choice but to continue the subsidy. Now, it is evident the 
force of this sentence from a miner’s point of view depends 
largely on whether any reduction of wages would really be 
“‘temporary,”? and whether there is a real necessity for the 
‘‘ permanent ”’ loss of employment to any miners. It seems to 
me, having regard to the peculiar conditions of the coal trade, 
that the exact reverse is quite as likely to be the result, and 
that the reduction of wages, if accepted, may be far more 
pemanent than the loss of employment, while the latter 

rdly depends to any degree on the wages question at all. 

No one, naturally, has a good word to say for the subsidy. 
It can only be tolerated as providing a temporary bridge to 
meet a grave emergency. To meet the present difficulty, how- 
ever, a reduction of wages, however it may differ in prin- 
ciple, has many of the economic defects of the subsidy, and 
is equally futile as a means of restoring the industry. It 
matters very little to a colliery owner whether he gets a grant 
from the State or the same amount of money from a reduc- 
tion in his employees’ wages. In either case, if he was making 
a profit before, he either receives an unnecessary gift or he is 
enabled to cut ‘prices. So long as the demand for coal is 
stationary, or nearly so, he is in the same relative position 
as less fortunate mine owners, who, now that he can afford to 
cut prices, will be no better off. In that case the coal trade 
would be in the same condition as before; there would be the 
same reason for a Commission of Inquiry, and the same 
arguments for a further reduction in wages as can be used 
for the present proposal. The differences would be that the 
miners would be paying the subsidy instead of the Treasury, 
and would be in a weaker position financially to resist any 
further demands. 

The success of such a scheme really depends upon whether 
you are right in thinking that a permanent loss of employment 
is inevitable, or whether the reduction in wages leads to a 
sufficient expansion of trade to absorb the whole of its possible 
output. I shall deal with that matter soon; meantime it is 
enough to say that in that case the taxpayer is in for a very 
bad time anyway. ‘We cannot allow the miners to starve; if 
they are to be unemployed in such numbers as your article 
suggests, they. will first be driven on the insurance funds and 

afterwards on the rates. I do not intend and am not qualified 
to deal with mines nationalisation, but I submit that its 
advocates have here the best of the argument. It makes very 
little difference to the taxpayer whether he pays a subsidy or 
4 poor rate, but a good deal whether his present privation 
takes the form of capital expenditure to preserve an industry 
from which he’ has to receive any future profits there may be, 
or whether his outlay is a dead loss. 

But is there any reason why the demand for coal should 
remain stationary? Coal is still the most universal of raw 
materials ; ively little of it is bought directly by the 


ultimate consumer, But in whatever he buys, a loaf of bread, 
Tepunan — » 4 shirt, a spate a motor-car, or a wireless 
‘and transport. Steaua con 


sumed in its manufacture 
demand for coal is thus mainly an in- 






THE EUONOMIST. ga9 
aaa ee 


SKANDINAVISKA 
KREDITAK TIEBOLAGET 


GOTHENBURG, STOCKHOLM, MALMO, 


Branches in all parts of Sweden. 
a eeneeencesesduesnsechesiesensestsiensssusnansennahen 
Pald-up Capital and Reserves - = hr. 182,000,600 


Telegraphic Address : “ Kreditbolaget.” 
THB SANK AFTOEDS EVERY FACILITY FOR BANKING 





direct demand, taking the form of an increase in the consum 
tion of commodities in general, and that can only be iricténsed 
with greater purchasing power among the people at home or 
abroad. The fall in wages in other trades has far more to do 
with the present coal crisis than high wages in that industry 
itself, and an increase in wages, here, and elsewhere, would do 
much more to restore the coal trade than any concession the 
miners could make. If conditions throughout the world were 
raised to the American standard described in a recent book, no 
economy in use of coal and no substitution of oil would: prevent 
the miners being fully employed. 
, But nq possible reduction in price brought about by prac- 
ticable wage reductions in the trade could do much to increase 
the demand for coal. Coal is in nearly everything, but in how 
many of the household goods mentioned_above would, say, a 
10 per cent. reduction in the price of the coal consumed in 
their manufacture cause such a decrease in the shap counter 
price as to extend the sale to any appreciable extent? The coal 
crisis is merely a symptom of something much greater—the 
inadequate purchasing power of this country and of Europe. 
A solution of the problem without the permanent unemploy- 
ment of a single miner is not impossible in the long run, but 
this is not a task for the Commission; it is a matter of high 
international politics. Meanwhile, all we can do is to app 
some temporary expedient, of which a reduction in the miners’ 
wages is the most ineffective possible.—Yours, &c., 

42 Woodfield road, Ealing. BrouGHaM VILLIERS. 








Books and Publications. 


Safeguarding and Protection. By F. W. Hirst. With a 
preface by Sir Hugh Bell. (London) R. Cobden- 
Sanderson, 17 Thavies Inn. 

Opening with a simple restatement of the fundamentals of Free 
Trade and a survey of tariff history in Britain, Mr Hirst goes on 
to examine “‘ safeguarding ” procedure and practice, and indicts 
the Government in a chapter entitled “The New Protection: 
The Pledges of 1924 and the Performances of 1925.” 

The Limited Market. By P. W. Martin. (London) George 
Allen and Unwin, 40 Museum street. 4s 6d _ net. 

The economic feature dealt with in this book is “‘ that although 
we can make goods in profusion, we cannot find markets for them. 
Part I. points out flaws in the machinery of buying and selling ; 
Part II. endeavours to indicate how markets can be made ade- 
quate; and Part III. to show the benefits to be derived from the 
process described. The author’s chief specific is control of the 
price level and of the purchasing power the community. 
Possibilities of British-Russian Trade. An investigation 

by British Members of Parliament. (London) Anglo- 
Russian Parliamentary Committee, 3 Adam street, 
Adelphi. Price: ts. ae 

‘The immediate and future potentialities far exceeded our 
hcpes,” write the six Labour members who in this volume record 
the impressions left by their visit to Soviet Russia. 
4dam Miillers Handschriftliche Zusdtse cu den 

‘“‘Elementen der Staatskunst.’’ Von Dr Jakob 
Baxa. (Jena) Verlag von Gustav Fischer. 

Schelling Schriften cur Gesellschaftsphilosophie. . Von 

Manfred Schréter. (Jena) Verlag von Gustav 


Fischer. a i 

t otwirtschaft Steuerreform un inanzaus gleich. 

: aes ee Heinrich Herkner. (Jena) Verlag 

von Gustav Fischer. 

Die Lateinische Minz-Union. Von Dr Robert sr . 

(Berlin) Ferd. Dimmlers Verlagsbuchhandlung. Mk. 

Mai . ° 

Le nt Economique. Par René E. Bossiére. (Paris) 

Rousseau et Cie., 14 Rue Soufilot. 
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Newham. (Hull) “ Port of Hull Monthly Journal,” 
_ Bishop lane. . 3s 6d/net. .. = 

Contains rehensive facts and figures of the trade and 
activities of Hull and the Humber. 


‘ 


The Port of Amsterdam. "(Amsterdam) Gemeente Handel- 


* sinrechtingen, Entrepétdok, Kadyksplein. 


An illustrated exposition in English of the activities of Amster-' 


dam as a seaport, and as a trade and. industrial. centre. 
The Anglo-American Year-Book,. 1926. Edited by H. 
Russell Amory. (London) American Chamber of Com- 


merce in London, Inc., Aldwych House, Aldwych. 15s 


net. 


A useful reference book, full of information required by all who 


are interested in Anglo-American affairs. : 

The Banker, No. 4. (London) Eyre and Spottiswoode, 1 
..and 2.Goldsmith street, Fleet.street.' :1s net. 
Contains articles on ‘‘ Public Economy,” by John W. Hills, 

M.P.; on “ Should the Big Five Pool‘ their i 

and on ‘One Hundred Years of Joint-Stock Banking,” by Dr. 

T. E. Gregory. 


European Economic and Political Survey, April 17, 1926. 
(Paris) The Reference Service on International Affairs: 


of the American Library in Paris, Inc., 10 Rue de 
1’Elysée. : 
A valuable bi-monthly publication. The present number in- 
cludes a study of the French petroleum monopoly and the first 
instalment of a review of Russian armament policy. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Report on the Commercial and Economic Situation of the 


Philippine Islands to June, 1925. 
Overseas Trade. od. 

First Report from the Select. Committee on Estimates 
(Classification of Estimates), No. 59. 3d. 

Report on the Industrial.and Economic Situation in Chile— 
September, 1925. _Department of Overseas Trade. 
2s 6d, 

An informative review of Chilean finance, natural resources, 

trade and industry, transport, &c. 


Colonial Reports—The Bahamas, 1925. No. 1,285. 6d. 

Estimates for Civil Services for the Year Ending March 31, 
1927 ; Memorandum by the Financial Secretary to the 
Treasury, and Tables. No. 27. 1s. 

Navy ; Appropriation Account, 1924-25, with the Report of 
the Comptroller and Auditor-General Thereon, and 
upon.the Store Accounts of the Navy. No. 45. 2s 6d. 

Agreement between the British Government and the 
Government of the Irish Free State in respect of 
Double Income-tax. Cmd. 2632. 1d. 

Safeguarding of Industries Act, 1921. Part 1.: Report of 
a Committee appointed by the Board of Trade. Cmd. 
2631. gd. * 

Board of Trade: Safeguarding of Industries; Report of 
Worsted Committee, Cmd. 2635, 6d.; Report of the 
vorne on Enamelled Hollow-ware, Cmd. 2634. 
3d. 


Department of 





AN International Exhibition-Fair will be held in Reval, 
Esthonia, to June 19th to 28th next. 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. : 
TICKET, ; | Account, 
May 5. May 6. 
Stock Exchange markets had.been disposed to brighten until, 
on Thursday, the Coal Conference failure reintroduced dullness 
and depression into most departments round the House. A 
false start was made earlier in the week towards better con- 
ditions, on the assumption that the mineowner’s suggestions 
would prove acceptable to the men. The disappointment on 
Thursday was therefore the greater, but there was some im- 
provement in tone yesterday. . 
The War Loan’ will go ex dividend next Tuesday morning, 
and the present price represents, roughly speaking, a little 
under par. The market rarely deducts the full £2 10s per cent. 
interest payment. The usual amount taken off is about 2} per 
cent. Conversion and other British Government stocks, 
together with Corporation | issues and a few Colonials, are 
better on the week. India Government stocks show ‘advances 


The Port of Hull Annual, April, 1926. By H. E. C. 


ension Funds?’’. 
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has close workin Agents and 





upon reinvestment of money by recent holders of the Delhi 
Umballa stock that was paid off in cash. 

Japanese bonds stand qut with rises amongst foreigners, 
It is said, once more, that the long-expected loan is close at 
hand. French bonds underwent severe falls, but the losses 
were recovered towards the end of the week. Russians have 
gone back, in spite of a growing opinion that the bonds may 
be worth acquisition by people who are prepared for a long 
wait. As the French and German issues-of the Russian loans 
are obtainable cheaper than the various series quoted in 
London, it is possible that purchases are being made abroad 
instead of here. The Mid-European loans! are better; and 
Brazilians improved upon their previous prices. Chinese 
Customs bonds are strong. The foreign market is the firmest 
part of the Stock Exchange. 

The prices of Home. Railway stocks shot up suddenly last 
Tuesday on the idea that the conclusion of the coal trouble 
must be at hand, but the improvement served to bring out 
stock, and prices went back disconsolately on Thursday. The 
traffics were considered decidedly good. Undergrounds have 
been better, thanks to vague hopes of a dividend on the £10 
shares of the Underground Electric Railways of London, 

The Argentine railway market keeps steady. Nitrate Rails 
went back, upon disappointment with the dividend declaration. 
United of Havana has given way, and Brazilians have varied 
little on the week. Americans were advanced, to bring them 
into line with Wall Street prices, and Canadas kept them 
company, 

Rubber shares picked up after a bout of weakness, the price 
of the commodity strengthening to nearly 2s per .v. Business 
in this section is, however, very quiet. Tea shares are some 
what irregular, the favourable character of the outlook being 
balanced by the impression that next month’s dividends may 
compare unfavourably with those of a year ago. Interest in 
oil shares is confined to a few specialities, of which British 
Controlled and Mexican Eagles are the principal. Textile 
shares showed rises directly the coal sentiment vecame more 
optimistic, from which it was assumed that the list was over- 
sold. Here, also, the gains were not held. Snias and Court- 
aulds have been weaker. Breweries improved, upon its being 
taken for granted that the trade is mot likely to be affected 
by Monday’s Budget disclosures. The iron and steel market 
relapsed, al not severely, after having develaped more 
strength than it has shown of late. Royal Mails and P. and 
O. are both a few points lower on the week. ‘Insurance shares 
made a little upward progress, dividends being considered satis- 
factory, and the banking market is firm. Land shares are 
attracting attention, S Plantations stand ‘out with a 
conspicuous rise. Hudson’s Bays are also better. Brazilian 
Plantations improved, and a few others of the same order have 
also been in demand.: The stores’ shares are very placid. 
Nitrates weakened upon a little pressure to sell from French 
holders, added to which the Salar dividend caused disappoint- 
ment, but unas, upon which a bonus is announced, are 
harder. Nelsons gained ground, a new issue being offered at 
what means a bonus price. : 

Sub Nigels gave the Kaffir market a fresh centre of interest, 
seine See Sinenk wines Sa ie eee a eng. 
he recent developments on a ° 
Central niialeg ares way on sales from Paris, though the 
price .of the ot! t of the. market, Modder Leases, was 
put up by reason of the idea that the dividend must be shortly 
incr . Chartered have been: heavy. On the'other hand. 
several of the ‘less faniiliar Rhodesians .were. taken in hand 
and their prices advanced. Copper shares have been depressed 
by the fall in the metal, but, upon copper recovering, together 
With tin, spelter, lead, zinc, and other base metals, a harder 
tone , and the tin share market recovered 
an earlier reaction. Other. ‘sections fell under the cloud 
of the general dullness prevalent round the Stock Exchange. 
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new issues.of the week, and the current year, and date of 
opsoing of the lists have been as follows :— 
. Cash Bub- First Lia 
a me 
ISSUBS previously Tecorded....se0 76,300,601 


' Nationa Savincs Ogrtivicates, | | 
fer Recerrrs iro 2mB Rzcusquss Dunino Weex Expep Arnit 17, 1936, 


Apeil 1, 1926, to April 17, 1936 ee £100,000 ee Dr 50,000. ee ow 
To the Public— 


Theatri: Railway FinanceCOa., 
41,150,000 oe a 
issued se % 21) . : ' 
(Guarentond ander Trade. 50.000 .. 1,144,250... 115000 .. 1,029,250 
Ceylon, Amalgamated Ts 000 
ang ly ae} srry 15000 «85000... 5625. 0,55 
hare ate * 996000... 285,000 .. 35,625 .. 249,375 
Itter’s Brick Co. ih len 
Ca Te rer csceceseree 200,000 ., 900,000... 25,000... 175,000 
Total offered to the public .... eo ee 1,914,250 ee 211,250 ee 1,703,000 
To Shareholders— 
Worn Bors Ghares, 30s, at 10s 64 494,356 ee 519,598 ee 519,598 ee ee 
Equatorial os og 
Midian nabios eccceeeceeseceres 250,000 oe 250,000 ee 125,000 ° 125,000 
00 Ord, El, at par n+. 70,000 .. 70,000 .. 17,500 52,500 
New ow s 
ee ee ee 20,204 .. 50,501 .. 50,501 .. 
£108 Ab... --ccscesee cece * 15,000 37,500 .. 30,000 .. 7,500 


Total offered to shareholders ee ee 947,599 .. 747,599 .. 200,000 
Total offered for subscription to date; Total offered for subscription for ae 
in— 


mai2aso| 1985 =... 
ececesccocosoe § EDQeVvaytey i S06 eeeese8 @eecesceseooece * 231,914,268 
Tb veere ee eee @ee copoeze 1944 eeeeceeseseoeseeeoeeses 209,326,100 
19% eeeevecccesesese eecocce e 233,612 1923 Pecesecsccscsvsesosece 371,393,173 
1923. peseeecovesosereesesses e 106,418,675 oo See ereoeesoeseseccesce e iene 
MEE "gelgoenes | 990 VIII gerpealess 
African Railway Finance Company, Limited. — 
Authorised capital £1,000, of which 257 shares of 41 each 


have been issued. This is an issue at £994 of £1,150,000 
3 per cent. guaranteed debenture stock, redeemable over the 
vears 1932 to 1951, by a cumulative sinking fund operating by 
annual drawings and/or purchase, with the option to the com. 
pany to redeem on and after March, 1936, on six months 
notice. The issue is guaranteed both as to principal and 
interest by the Government. under the Trade Facilities Acts. 
The company has been farmed particularly with the view to 
advancing to the Benguella Railway Company, of Lisbon, 
moneys required. by that company for the completion of its 
railway in the Portuguese Province of Angola, which it is 
constructing and will operate under a Government concession. 
From time to time the mogeente Railway has issued deben- 
tures to provide funds, and these constitute a first charge upon 
net earnings. The proceeds of the present issue (less expenses) 
will be applied to purchasing a further series of debentures, 
which, as in the case of those already issued, have received 
the approval of the Portuguese Government. The stock is 
guaranteed by the British Government under the terms of the 
Trade Facilities Act. ‘Ihis guarantee places it in the first rank 
of investment securities. 


Welwyn and Matfleld Gas Company, Limited. — 
Authorised share capital £72,000, of which 4,47,556 has been 
issued. All of the authorised loan capital, £36,000, has been 
raised. This is an issue of 413,000 of 6 per cent. debentures, 
at par, redeemable at par on July 1, 1936. The combined net 
revenue for the year ending .December 31, 1925, was £4,033. 
annual interest on the debenture capital, including the 
Present issue, requires £1,453. In the same year the company 
paid dividends of 10 and 7 per cent. on the two classes of 
ordinary capital, and carried forward £5,448. The Welwyn 
and Hatfield companies were established respectively in 1912 
and 1860, and were amalgamated on April 1, 1925. Figures 
are Siven which show that sales of gas have been continuously 
rising during the past few years. Subject to its small size 
and the Probability of there being a restricted market in the 
debentures, the issue is a fairly good one of its class. 


Itter'’s Brick Company, Limited. — Capital, £400,000, 
which is divided into 200,000 7} per cent. cumulative par- 
aa preference shares and 200,000 ordinary shares of 41 
tach, is an issue of the 200,000 preference shares, of 
which half are being applied for by ‘the vendors, the directors, 
and their friends,. who are also lying for 150,000 ordinary 
br €s. The company has been | to acquire freehold 

ickworks in various of the country. The present out- 
Put of these works'is*stated: to be about 73,000,000 bricks and 
a large quantity. of roofing tiles per annum. Exclusive of stock 


shares of 


in trade, and good will, the ‘“ going concern value ”” is certified 
at £,250,259. The net profits have risen from £24,261 in 
1922-23 to £48,472 in 1924-25. The purchase price of the 


assets now acquired is £300,000. 


Ceylon Amalgamated Tea & Rubber Estates, Limited: 
—Capital £801,200. This is an issue of shines ¢ per cent, 
cumulative preference shares of £1 each and 285,000 ordinar 

¢ 1 each. The company has been ‘formed to acquire 
Properties comprising a total area of 12,432 acres, of which 
4,202 have tea in bearing, 929 are under rubber, 931 under 
coconuts, and 417 under cardamoms. The combined valuation 
of the estates is Rs. 5,663,341 (about 4 424,750). The purchase 
price payable by the company to the vendors is Rs. 5,409,475 
(about £410,210), payable as to Rs. 5»411,975 in. cash and the 
balance in shares. The board is strong, and the issue is a 
good one of its class. 


Canadian Celanese, Limited.—In order to comply with 
Stock Exchange regulations particulars are advertised of 
Canadian Celanese, Limited, which is incorporated under the 
laws of the Dominion of Canada. The authorised capital 
consists of $15,000,000 7 per cent. cumulative participating 
preferred stock (in shares of $100 each), and 300,000 shares 
non-participating value common stock. The company has been 
formed to acquire for Canada the sole rights to manufacture 
cellulose acetate, under the Dreyfus patents and processes. It 
has been arranged to acquire a suitable property at Drummond- 
ville, in the Province of Quebec. When the whole factory is 
complete it will be capable of producing two tons of silk” per 
day. In consideration of the transfer to the company of the 
patents, processes, and rights, the assignation to it of arrange- 
ments- for the acquisition of the Drummondville factory and 
the provision of Shiueace cash, the vendors are to be allotted 
72,000 preferred shares and 233,800 common shares, togethier 
with an option for 12 months from January 15, 1926, to pur- 
chase. an additional 18,000 preferred. shares and 16,200 commorr 
shares for the sum of $1,836,000, plus accrued dividend (if 
any) on the preferred shares. 








To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 





The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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Local Loans 3%..-. 63... 





British Railways. - & 
Great Ord. oe ee Ord, “A” ee oe eo ee 
Leeds North Backers BE oe Reet oY Ord! B™ ...00 108 2. 1B. 
Pref. Ord, .... oo 543.0 + ; Do Pref. Ord. 2.000 oo Ta..t F 
pibiOne... | 218 oot Do Def. Ord......0. ee oot a 
Lond, Mid. and u Hlectrio : 
Scottish, Ord. cece ee a. { pod af ne a 
Metropolitan eeoeeoeee 61 a ee 1 Do Ine. ES re ” a 
Amtotagasta Cons os Pacific, at 
coco oe HW 1 Grand Trank 
B.A. and Pacific eooe fet e 83x.. ies Debs. ececeece 3% ee oo 1 
B.A. Gt. Southern.... 88 .. 89 ..+ 1 M P eccvcceeve © oom oot . 
Buenos Weat.. 802 .. 803.. . ‘Rafiway .... 4. 5 oes 
Canadian 0000 15D 161 oo® 2 Do Ist Pref. .sccccce 18 ee ee ee 
Central Argentine .. es ae 1 | Sam Paulo  ...cccccc L864 .. opley 
Cordoba Central New ee oot 1 United Havana eocces 78 ee ee 
Chesapeake 128x os . sihiashiniad 112 .. 115x.. *: 
Sees s ON «- % i 33 : +3 |e Mon-cum Pref... eo 93 wt 3 
Do 4% 1st Pref..... @.. 4 3 
Argentine 1886-' ° 2-100 ee ee Greek 7%, 1924 Seece 92 27e@ 92 CT reed b 
ee =a as ae Japanese 6% coe 94 ane Es 
Bent 6% Pond, i934 80 3. 81 1.4 °i | Mexican Cons. 1899..41. °. 43°24. 2 
Oabilfan eece 5 oe ee ef or gehen e 41 , a - °s 
cure isis sS2Tes 268 <2 S| Bowimguame ifows.. 30°: 308 48 
Peeve Pi scccelis Hg Ss Os + a] Doane eescieece BE 2 BE Se 
athe ot a Slamese coccceccdlt 2 10 ee i 


1283 
my (46 witn {2 
. © eoccececore oe 3 oot & (£20, with fyaid).. Us oe 
Pm with aid... « Witsoe with £6 paid) 1832 
‘(410 ae M2... WH .. «- 






e 
4A 
; 
a 
P 
eg 


IIa ii ined ie a i 


35 1 Me pO R ORES 


PAA 


7 eaeellnes 

















| Anglo-American "A" 




































| Marconi Wireless.... 13 .. ‘ a 
4 Miscellaneous. 
i Gudson's oo 4B we 
Heteee rence tat) 5B se 
| oe re 
| : Sn 
} Lyons G.) & Os. 3 *° eeescecccece J of div. auty 
Nobel Industries 144. 
Royal Dateh Petro way 4%* |May a 
leum fi) eooe 333 oo 523 oo z “ i July Less tax 
Babber Caracas ...... se 
Investment (£1).. 5 2 Madras and Southern Mahratta . 
\ Shell “te af: a a $ Nitrate Railways, Ord........... 
Siemens eee ] ne 1 + Do Def. cevecesscccees Sesece ee 
: Bwedish “B” United of the Havana eeescvcece 
OO spears 124.. 133 oot aa Dominion . as 
Cus Prot. (2 Dae gai. | ~ pbenag ce apie ttle 
fe] Bo me PeeaD TT: lag’ + 3 | Liverpool and London and Giobe 
United Serdang (2/).. ‘ wot Lenten and Buss, Mostne é Ser- 
United Tobacco : — ProvidentAccident 
V.0.0. Holding (Al)... 39. 3-.+ beaaucgetsonerecenesshe rs 
| Watney Det-Gi....995" s.98" ..+6 3 : 
P Mines. 
5 Modderfon. “B" Le os ab 
: Modderton. i - ipo -- 
Hew bia Areas (di : 3: 7: | Becomes 
Central Band Mines Gh “. thee. SP casas scasneaense : 
Chartereds 1 . ee Selukwe eooceceoe oe -_ dy ‘ 
Gisy Deep, : a) : “+ UB. oa Sos eesevess Mabie Si 4 nara nee ee May Less tax : 
: Crown Mines (10) .. 244.. 2:4.. .. | RoppTin(@)........ | $2--  $a-+ -+ | Premier Diamond, Def. ........| 7/6 p-s.|April 30| Less British Tax > 
ie De Beers Def. (£25):. 15 .. 144 ..— § | Ban reaneaio of . asi Tae et ezeneasns es ype tlMay. 8} Tax free ot 
i: Seed eye al a |samectin eps YES Baaet conten PV ean eee - 
} Gov. Areas (£1) 875.. s ot Mines (41).... Mave Mee +s Ambiamana T aad, 7- 10 
Tin (5) .... lg.. 1 =e Trans. Lnd(lop 2)... 25.. + Began Serai Ru ROP '.. -cccctseee Ae 2. | Mess tax” { 
: bf eo e oot Zambesia Expl. (41). i? .. eo ee | BAbru Selangor HuOoer ....2..-- ee + ee oe 18 
——_————— Mig) bib... met | 2 : a 
{ Dangan Rubber ................| 20%t |May 1 tax” ™ 
i: ANALYSIS OF BALANCE-SHEETS. Dickwella Tes ............. svoce] We Ee “aides ton 3 
4 Dasun Durian Rubber .......... th 
wore a Segennneore 5 
F THE UNION BANK OF SCOTLAND, LIMITED. Galang Besar ‘ 
} April 1, 1926. Hewagam Rubber .............. ep 
a LIABILITIES. Compared ASSETS. Compared 
with April with A 
, Amount, 2, Amount. 32,1925, | Kuala Pilah Rubber ........ 2 
| i opti & Gold and silver &£ 2 
i Garren drafts. aaah ©. — O'| Money st call ee ee ace in 
| Acce ces ° ee + 161,96 eeve oo — 236,994 oe oe 5 
—* % British Gov omens oe 
+@eersese eee 2,626,224 ee 72,132 sec «eee e kl 346, er eeeee- eeeeee ee 
Capital paid up .. 1,000,000 - + Eogoo| GiBee, imvestan’ts 1,334,009 a ssl 8 
Profit and loss .. 297,449 .. — 9,414| Bills under dis- v "A" | nani Trapameore Babher é 
tr count ........ .> 3259476 .. — 97,285 10 
: Advances ...... +» GSORET .. + 98,733 | Soengei Rampsh Rabber........ 5 
Bank offices...... 230,542 .. — 5,207 | African Steamship ........... 5 
; property 110266.. . 10 
; Heritable pre .. .§.__ | Atherton Mills.............. . 
| : eeeececces 161,527 .. + 35,064 | Austin Reed ..................++ ith 
3 Total ........33,168,236 .. — 305,303 Total........33,168,236 .. — 305,303 | Benger’s Food .................. Ds 
BIRMINGHAM SMALL ARMS COMPANY, LIMITED. lleries 23222225272: “ 
) jared) = ARGETS, — Compared | Bristol United Ereweriog | -- 
mee Bg (| Consolidated Trust, Def......... 
| * 
ee ee hares, £1 .. =| oaks 2252-222. gon 570 22 — egigm | Bennie Bros, oo. -s-.00.-+ sores 


eeeerceceseseaee 
oeee seeeee e8f= =—o¢ = SEO ONGI Ciesh and hillae oe WAS OWL $=» TVET 2m FB MESSER. cc cc cccccecrassasessesees 





Total ........ 8,443,729 .. — 462.916| ‘Total......., 8043,029 .. — 462,516 nning .......... 
SPILLERS’ MILLING AND ASSOCIATED INDUSTRIES. nd Phillips, Old Shares 
January 31, 1936. Do New Shares 
Tax free 
Less tax 
ocethibnesats ioe we 
Less tax 
«eee. 9290150 ..— FOR8 | Invectmns 1...” 1 tax rs 
Seas oie a oo cs 
Covecose Less tax ee 
} Less 18 
cieio vee ‘ide . 
ss 10 
Less tax ee 
}} Lees tax i 
ine cay wg? i 
edblavisne xavhsbia Less tax 5 
Less tax 7 
of /6 pai)” Less tax! 124 





—_— 


April 24, 1926.] 






THE ECUNOMIsT, 84 


8 
Ee ee anne etcceAtee Tb eSietahaSRReARRENaReeERRNEanS 
| COMPANY MEETINGS, &o. 





JOSEPH TRAVERS AND SONS, LIMITED. 


SUCCESSFUL RESULTS OF A DIFFICULT YEAR. 
FOOD COUNCIL'S REPORT. 


The ordinary general meeting of Joseph Travers and Sons, 
Limited, was held, on the roth instant, at the Cannon street Hotel, 
London. ' 

Mr W. F. Travers (the chairman) presided. 

The secretary (Mr E. C. Watson) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—You will observe that the 
trading profit of the past year amounted to £78,145, as against 
£51,891 in the previous year. The increase of £26,254 is sub- 
stantial, but it will be remembered that the year 1924-25 was not 
a good one. The net profit of £51,595 compares with £33,264. 
The increase in net profit is thus less than that shown in the 
gross profit, and this is mainly attributable to higher interest 
charges and our somewhat heavier provisions for depreciation of 
premises, plant, and investments. 

After providing for the preference dividend and the ordinary 
dividend of 174 per cent., which we recommend for payment, and 
allocating £2,500 to a staff provident fund—about which I shall 
have more to say in a few moments—there will remain the sub- 
stantial sum of £38,400 to be carried forward, as compared with 
£30,554 brought in from last year’s accounts. 


DIFFICULT PAST YEAR’S MARKET. 


The trade of the past year has contained many elements of diffi- 
culty and’ doubtfulness in the markets in which we are interested, 
and our trading has consequently not been free from concern. Com- 
pelled as we are to carry stocks and expose ourselves to the results 
of market fluctuations, be they favourable or otherwise, the past 
year has been no exception to the general rule, and at times the 
movements have been violent. During the period concerned, such 
important commodities of our trade as tea, pepper, and certain 
dried fruits have all been subject to much unsteadiness. 

Tea fell rapidly in price in the earlier months of 1925, but 
recovered in a most spectacular manner. Pepper was subject to 
marked fluctuations, and after touching a higher price than has 
been experienced for many years, fell away rather sharply towards 
the close of the year. Dried fruit experienced many ups and 
downs in its various branches, a sharp fall in the value of raisins 
in the busy Christmas seaSon not being the least important. In 
addition to all this, sugar—a very important item with us—has 
been a dull and sagging market during practically the whole course 
of the year. 


GOOD PROGRESS OF MANUFACTURING BUSINESS. 

I am pleased to be able to tell you that our manufacturing busi- 
ness has made good progress, in spite of high prices of raw 
material. I refer more particularly to pepper and almonds. Uur 
output has been increased by the addition of the opening of our 
mills in Liverpool, which will be of material assistance for the 
supply of our customers in the North of England. 

Our green fruit trade has grown considerably in certain direc- 
tions and our present premises in Monument street are no longer 
adequate for dealing with an increasing trade. We have taken 
over the lease of a suitable warehouse in Covent Garden, into 
which we shall very shortly be moving, and which will greatly 
facilitate this important branch of our business. 

With the revived proposal to move Covent Garden Market, it 
might be thought that the present was an inopportune moment for 
taking premises in this centre, but, without entering into the 
merits or demerits of the scheme for the removal of the market, I 
may say we are well content with the step we have taken. 


EXPORT TRADE. 


Our export trade has continued to be satisfactory, in that it has 
been reasonably profitable and has continued to grow, and, while 
such disturbing influences as sharply fluctuating prices and 
exchanges continue to complicate this side of the business, I 
consider we must not be dissatisfied. 

Our branch in Singapore has done well, and it is satisfactory to 
a that this part of the business on the other side of the world is 
ace its full share. We have lately opened a small branch in 

ombay, under the management of a late member of our Singapore 
i to which we confidently look for good results in the near 
uture, : 

— Seamen’s strike of last summer (July-August) came at an 
onl runate moment, and caused us’ a good deal of anxiety. Not 

Y Were our imports from the Colonies—mainly perishable goods 


—held up for weeks, but our exports for the Christmas season were 
somewhat interfered with. ae 

The facts to which I have made reference in my brief review of 
the past year will, I think, show that, in spite of favourable 
elements here and there, difficulties have been by no means absent, 
and I consider we can congratulate ourselves in some measure upon 
the ultimate result. 

It may be of interest to note that the relationship of our net 
profit to our turnover is below 1 per cent. for the year. I merely 
mention this as a similar indication has been given on this occasion 
for some years past, and it provides evidence that we are not 
paying a substantial dividend at the expense of the consuming 
public. 

BALANCE-SHEET ITEMS; 


Turning to the _balance-sheet, I should like, if 1 may, to run 
through the figures. On the liabilities side the share and loan 
capital remains umaltered. The general reserve remains at the 
substantial total of £330,000. The staff pension fund reserve again 
appears at £10,786, and you will observe that we have opened a 
staff provident reserve account with an allocation of 42,500 from 
the past year’s profits. These staff reserves require some explana. 
tion. The first and larger amount was, with your sanction, set 
aside two years ago with the object of forming the nucleus of a 
staff pension fund, and, as I mentioned a year ago, a scheme was 
actually drafted. Since that time the Widows’, Orphans’, and 
Old-Age Contributory Pensions Act has been placed upon the 
Statute Book. The provisions of this Act go so far towards meet- 
ing the needs we had in view’in proposing a pension fund as to 
alter the whole aspect of the case. Moreover, it will be realised that 
the principle of State pensions having now been established, time 
and experience may quite probably bring about changes in the 
administrative and financial details of their working, and these 
might, in our view, give rise to difficulties and inequalities in a 
private contributory fund such as that contemplated by us. In 
these circumstances, we consider it inadvisable to proceed. with 
the formation of a formal pension fund. On the other hand, we 
remain fully convinced that cases will frequently arise where assist- 
ance is required and richly deserved, and we want to be in a 
position to deal with these on their merits and without being 
influenced by the trading conditions of the moment. For this 
purpose we have opened a staff provident reserve account with an 
allocation of £2,500, and we are asking you to sanction the transfer 
of the £10,786 at the credit of the staff pension fund reserve to 
the same account. I hope you will be content to leave the utilisa- 
tion of this new account for the purposes indicated to the discretion 
of the board, and I hope, and confidently believe, that these 
proposals meet with your full support and commendation. 

Reverting to our consideration of the liabilities side of the 
balance-sheet, creditors, including bank loans and bills payable, 
together amount to £578,805, against £494,643 last year. This 
increase is mainly due to the larger amount now invested in fixed 
assets and to heavier trading stocks. 


ASSETS. 


1 shall now deal with the assets side. The first item is premises 
and plant, which, you will observe, has risen from £105,655 to 
£128,302. On this occasion a year ago I mentioned that a further 
increase under this heading was to be anticipated, owing to our 
intention to erect a new warehouse in Liverpool, adjoining the 
new mills. The new warehouse is completed and in use, and we 
are confident that the expenditure has been wisely undertaken in 
view of the greater facilities for speedy delivery and better service 
generally which we now enjoy. The office premises in Stanley- 
street have been altered and equipped with the object of increasing 
and improving the office accommodation for sub-tenants, so that 
this leasehold property has become a sound financial proposition, 
as well as giving us security of tenure of the premises we ourselves 
occupy for a long period of years. 

I can again assure you that our premises, plant, &c., as appear- 
ing in the balance-sheet, are conservatively valued. 

The debts owing to the company, at £602,522, against £612,651, 


| show no striking variation. The stocks are, showever, higher at 


i i i i ibuta 
,o88—an increase of £73,044. This fact is mainly attributable 
—_ large quantity of goods which were destined to fill forward 


sales being in transit from. our Singapore branch at the date of 





























































pie ew eadirdislien Yas esas apo ergot 
_ sh cs ery - 


oe 


rate pa) 
oe Nie 


Wie te mate 














= ae 
hgh iendigi ss Gait ey 






Bl i Re aa ai a a le ey net Sli 


& 
] 
: 


TNE Cees net a be Seer aa 


Sonaliasiesinehianenentenentetenendiiennedin 





igh EaT? sa eines EMMA 





een 






si renal la insincere stl cane msaoctantin 









eee 
































































































































the balance-sheet. Further, high prices rule wb — etna ‘the ' Government support. .to- Empire food 
whi i ufacturing section, and there is a ver prod’ pts, title a Mee Fee 
which we treat in our man uring ; ear eT: ol Spe " 7 


distinct limit of.curtailment of stocks in that direction if we are eee RC . 
, As regards the current year, it would be a difficult matter to 


not to face a loss in trade. 1 can tell you, however, that our Stock, 
if it appears heavy, is very excellent. value and perfectly liquid, | forecast the produce markets, and I-do not p positron te 
and I need not say that we do not purchase or hold stock as &@ | but I may say that prices ifi‘many cp siithen vonting. a 
wpecuiation. oe will require the most careful study. = 
There is no change of note-in our investments, while the lease |}: We are told by may bigh: autljorities that. the trade of the 
reserve investments show their customary ahd automatic’ increase. | country is showing signs of an eatly improvement. No news eal 
Cash and bank balances are £47,476, against £40,217. This is | be more: welcome to us, as any’such ‘improvement must lead to a 
an item which, of course, fluctuates considerably from day to day. | unemployment and increase of spending power. I trust, therefore 
On the whole, you will agree with me that the balance-sheet there are substantial grounds for looking ‘for better tra de. ’ 
. I cannot conclude my remarks without a reference to a subject 


again reveals'a position of liquidity and strength. ! 
; which is of paramount importance to us—the alpha and omega 


































we FOOD PRESERVATIVES. ; ee . cab ae er 

I would like to take this opportunity of saying a few words upon | ° ae nee a ee = a an efficient staff, 
matters which have ‘been prominently before the trade and the es pty eB i cor rd —— as nothing. On 
public’ during the past year or more, as a result of the great = =e no o a ea t, both at home and abroad, 
activity which has been displayed by the Government in connec- ie as than ro ao = roe of their good services, 
tion with’ the people’s' food, particularly by the Ministry of Health w si a a ~ " - ve namely :—‘‘ That the report, 
concerning preservatives and colouring matter in food, and by balance-sheet, and pro Seam account for the year ended 
the Food Council and its report to the President of the Board of | January 30, 1926, now laid before the meeting, be and the same 
Trade on: short weight and measure in the sale of foodstuffs. I am | ®7° approved and adopted, and that the payment of a dividend of 
aware that there is a good deal of divergency of opinion in the 174 per cent. on the ordinary, shares of the company, as recom. 
grocery trade concerning preservatives. It is dimcult to foretell | mended by the directors, be and the same is hereby ratified and 
the practical results of legislation concerning this matter as com- declared. 5 
pared with the theory of it. There can be no question of the Mr R. J. Harford (deputy-chairman and managing director) 
excellence of the intention provided it is dealt with in a practical | seconded the motion, which was carried unanimously. 
manner, but care must be taken lest the advantages gained are not | Mr Thomas Strang and Mr Frank Travers were re-elected to the 
outweighed by the disadvantages of restricted supply and higher | board, and the proposal of the directors with regard to the staf 
prices. pension fund reserve was approved. 

‘Being ourselves manufacturers, we have always supported the The auditors (Messrs Price, Waterhouse, and Co.) having been 
pure-food campaign in every possible manner, and we welcome the reappointed, 
effort, and it will receive every possible encouragement so far as Mr A. I. Ibbetson proposed a hearty vote of thanks to the chair. 
we are concerned. In this connection, I would urge that insuffi- | man for his lucid and particularly interesting statement. This was 
cient attention continues to be given to canned goods as a simple | seconded by Mr L. H. Feesey and passed unanimously, and a 
remedy of the difficulty of putting pure food before the consumer. | brief acknowledgment having been made by the Chairman, the 
I cannot imagine a more efficient method than putting sterilised | proceedings terminated. 
food into a sterilised airtight can, where it remains until it is 
turned out and eaten. 





LAW UNION AND ROCK INSURANCE COMPANY, LIMITED. 
ASSETS OVER £132,000,000. 
“ PROPITIOUS START TO NEW QUINQUENNIUM.” 

The annual general meeting of the Law Union and Rock Insur- 
ance Company, Limited, was held, on the 22nd instant, at the head 
office, 7 Chancery lane, London, Mr Charles H. Hamilton (chair- 
man of the company) presiding. 

The assistant secretary (Mr S. H. Brown) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Before dealing with the accounts I wish to 
express the regret of the directors and myself at the loss which the 
company sustained by the death of our colleague, Mr Bernard 
Arnold. He was the son of our former chairman, Mr George M. 
Arnold, and, though only a director for four years, took much 
interest in our affairs, and would, I am sure, have proved a valuable 
director. To fill this vacancy we have elected Mr Philip E. B. 
Fooks, a son of a former director and a member of the same firm 
of solicitors as the late Mr Arnold. 

I will now refer briefly to our trading accounts other than the 
life account. 


SHORT WEIGHT AND MEASURE. 


With regard to the report by the Food Council on short weight 
and measure, I think the recommendations are thoroughly sound 
as regards the grocery trade, though there are one or two which, 
if adopted, will be interesting to watch in practice. Overseas 
packers of packet goods will be somewhat nonplussed if they have 
to place on their packets the net weight of contents when imported 
into this country. I do not think they could do so without taking 
a very speculative risk, but if they do, the seller here will not, 
apparently, be protected, as he cannot plead warranty from over- 
seas a defence. It would, I think, be manifestly impracticable to 
unpack, weigh, and mark each packet upon arrival in _ this 
country. If not yet important, certain of our colonies might find 
this working against them in the future. The report shows per- 
haps a certain leaning towards the ideal rather than the strictly 
practical, but, taking it all round, I think it is good. If legisla- 
tion can be framed which will defeat the machinations of dis- 
honest traders—and their number is, I am sure, a very small one— 
without adding to the general cost of living, nor detracting from 
the honest traders’ profit, which is already meagre enough, such 
legislation is to be welcomed. But the public should not be 
made suspicious of their suppliers, who, after all, are very good 
and necessary servants to them, and useful members of the com- 
munity, and I would add that in my experience of the grocer—and 
it covers something approaching half a century~he is a very 
honest man. I cannot let this opportunity pass without depre- 
cating any tendency there may be to cast suspicion upon his 


methods because of the malpractices of an unknown number of un- 
known colleagues. 


FIRE DEPARTMENT. 

The premium income in the fire account was £494,673, an in- 
crease of £25,800 over the figures of the preceding year. The loss 
ratio was 39.72, as compared with 41.61 in 1924, and the expense 
ratio 41.28, against 39.96. The fire insurance fund now amounts 
to £497,869, an amount slightly greater than the premium income, 
and the sum of £103,982 was carried to the profit and loss account. 

_' ACCIDENT AND GENERAL ACCOUNT. 

In the accident and general account the premium income o 
£174,000 showed an increase of over £11,000, and from this account 
the satisfactory amount of £41,591 was carried to the profit and 
loss account. In this account the fund at the end of the year was 
larger than the premium income. 

PROFIT AND LOSS ACCOUNT. 

The profit and loss account is in a satisfactory position. After 
payment of dividends and debenture interest amounting 
£79,030, the amount carried forward was £634,075, or £78,00° 
more than the balance brought in from the previous year. _ 

In these difficult times it is necessary that we should fortify ou" 
funds to an even greater extent than we have done in the past, and 
this increased amount which we have carried forward in the profit 
and ‘loss account is available with our departmental funds to mett 
any emergency which .may arise. 


is | AMFE DEPARTMENT, ce 
The ‘net ‘hew: business was £1,574,024, some £94,000 less than } 


EMPIRE PRODUCE. 

‘ For several years past mention has been made from this chair 
of our anxiety to forward the sale of Empire produce. We were 
interesting ourselves in this before even the Wembley Exhibition 
‘was publicly mooted, and it is a matter of great satisfaction to us 
to-day to observe the public trend towards demanding Empire 
goods. I am sure that it is a sound policy from every point of 
‘view to foster this business, and I would go further and say that 
it is the duty of us all to foster it, and so to place before the public 
sound commodities at the cheapest possible prices. For, by making 
a market here for the produce of our Dominions and Colonies, we 
shall enable them to develop and increase their output, thus com- 
peting more.and more with foreign produce, as well as absorbing 
more labour and diminishing unemployment, and this is a process | 
by which we in the United Kingdom may benefit just as directly | 
@s may our producers throughout the Empire. It is certainly a. 
Policy. which we shall continue to follow to the full extent of our 
power. ‘The movement, I am glad to ‘see, is receiving help and 
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1924. This was only to be expected, as 1924 was the last year of 
a quinquennium when the expectation of a good bonus always 
stimulates business, and our experience shows that there is gener- 
ally a falling off in business in the beginning of a new quinquen- 


nium. The premiums for single-premium policies amounted to. 


{£181,000 net. This is a substantial item. It swells greatly the 
total premium income, and it helped to reduce the expense ratio 
from 16.5 per. cent. to 14.34 per cent. 

Opinions differ as to the advisability of cultivating these single- 
premium policies, which are taken out for substantial amounts, 
mainly to reduce the burden of super-tax. It is true that such 
policies are not so desirable as ordinary whole-life policies, and the 
directors and the management would not like their agents to devote 
their energies to obtaining these policies if by so doing our 
ordinary life business suffered. On the other hand they. represent 
business which certainly would not be done on any other basis, 
and the business is profitable, and thus helps to swell the quin- 
quennial profits, to the benefit of other policyholders and the 
shareholders; and although the rate of interest on the money 
advanced towards payment of the single premium is less than the 
average rate obtained on the life funds, it must be borne in mind 
that the security, being a paid-up endowment assurance policy in 
the Law Union and Rock, is the finest security possible—better 
even than Government securities, for they may depreciate, while 
the value of the policy will always be appreciating as the due date 
comes nearer; and it seems to me that it would be equally cogent 
to object to investments in Government securities on the ground 
that they only return about 4 per cent. net as to object to these 
loans which return a similar net interest on a better security. The 
average net rate earned on the life funds was £4 12s 4d. 

The claims by death were only £377,222, a figure much below the 
expected mortality. I may add that the mortality experience for 
the going fund—that is, the Law Union and Rock fund—is sub- 
stantially more favourable than the result of the three funds taken 
together ; and this is only to be expected, as the Rock and Crown 
funds are practically closed. funds, and the mortality in such 
diminishing funds will tend to approach more closely to the 
expectation than in an ever-increasing fund like the Law Union 
Anh Rock, Therefore; the first year has given the new 
quinquennium a very propitious start. 

_ Our assets now for the first time exceed £12,000,000, and our 
income £'2,000,000. 

Since December 31, 1924, there has been some depreciation in our 
ilt-edged securities, but, notwithstanding this, the market value 
of our investments is substantially higher ‘than the book values. 
_The balance-sheet gives very full information, and requires but 
little comment from me. 

The Chairman concluded by moving the adoption of the report. 

Mr F. W. Pascoe Rutter seconded the motion, which was carried 
upanimously, 3 ' 

On the motion of the chairman, seconded by the Right Hon. the 
Farl of Midleton, K.P., the dividend as recommended was declared. 

The Chairman then moved that the. retiring directors (the Hon. 
E. C. G. Cadogan, C.B., M.P., and the Right Hon. the Earl of 
Strafford) be re-elected. ae es 

The motion wag seconded by Mr Busick E. Pemberton, and 
uranimously approved. se , 
ie the motion of Mr .F.. W. Mills, seconded by the Earl of 
attord, the auditors (Messrs Peat, Marwick, Mitchell and Co.) 
Were reappointed. : 
eine Chairman Proposed a cordial vote.of thanks to the staff and 


‘pao 


The resolution was seconded 
unanimously approved. 
On the motion of the Hon. Charles H.- Strutt, seconded by 


Mr F. J. Coverdale, a cordial vote 
‘ of thanks was gi 
chairman and the Proceedings terminated. given to the 


by ‘Mr F. Ww. Pascoe Rutter, and 


SSS 


LEGAL AND GENERAL ASSURANCE SOCISTY, LIMITED. 
“A YEAR OF REAL PROGRESS.” 


The annual general meeting of the Legal « 
oo: — ves held, a the aaa thin 
Street, London, } Vili ; i 
of the akan. aaa Romer Williams, D.L., J.P., chairman 
e Chairman, in moving the ad ti 

accounts, said that the most Senin ee . epee at. = 
the life fund. The number of Policies issued in the past year had 
been 6,958, an increase of 1,650 on the previous year. The gross 
sums assured showed an increase of £485,595 at 43,992,312, and 
the new Premiums, including those for deferred annuities " were 
£278,974, as against £201,362. After deducting reassurances 
the total net sums assured were £3,811,562, with new premiums of 
£273,657. The total net premium income in the life and sinking 
funds now amounted to £1,578,817, as compared with £4 1,433:834- 
The total expenses in the combined life and general funds 
amounted to 14.77 per cent. of the net premium income, as against 
14.24 per cent. in 1924, and, having regard to the amount of new 
business transacted, might be considered moderate and satisfac- 
tory. The expense ratio did not compare unfavourably with that 
of other companies, particularly having in mind the important 


fact that all the society’s new business had been effected under non. 
profit tables. 


FAVOURABLE MORTALITY EXPERIENCE. 


Claims in the life assurance fund had amounted during the year 
to £681,062 net, as compared with £ 822,376 net for 1924. The 
total net death claims were caused by 309 deaths, and amounted 
to £464,260, as against 323 deaths and claims of £531,891 in 1924. 
The society’s mortality experience during the past year had again 
been favourable, which indicated in a measure the careful selection 
of lives exercised by the society. 

The total net premium income from the fire and accident busi- 
ness amounted to £215,900—an increase of £6,110. The net in- 
come in the fire fund showed a decrease of £4,033, but that was 
more than offset by an increase of £10,143 in the accident fund. 
In the fire department the loss ratio was 59.5 per cent., and the 
expenses and commission 36.3 per cent. of the net premium income. 

The balance carried forward of £125,251 represented a 
reserve of 45 per cent. of the net premium income for un- 
expired risks, and with the additional reserve of £56,863 
was equivalent to 82.4 per cent. of the net premium income. 
In the accident department the balance carried forward was 
£57,953, representing a reserve of 45 per cent., and their total 
carry-forward in respect of that account equalled 90.7 per cent. 
of the net premium income, 


TOTAL NET PREMIUM INCOME. 


The total net premium income of the society from all depart- 
ments for 1925 was £1,794,717—an increase of £151,093—and the 
total net annual revenue for 1925 had amounted to £2,456,066—an 
increase of £180,426. The total funds of the society had increased 
during the year by the sum of £1,124,996, the largest increase in 
their records; at the end of the year the total funds amounted to 
£17,702,659 and the total assets to £17,909,199. The Stock Ex 
change securities had been valued by the society’s brokers as at 
December 31st last, when the market value exceeded the book 
value by £237,715. Ona revaluation at March 31st last there was 
shown an improvement to the extent of £10,800. The average 
net rate of interest earned during the past year had been’ £4 10s 1d 
per cent., after deduction of income-tax, comparing with a net 
rate of £4 11s 9d per cent. for the previous year. The rate of 
interest assumed in valuing the society’s liabilities on the last occa- 
sion was 3 percent. He believed he could claim that the past year 
had been one of real progress and development ; the society’s aim 
was to keep “‘ up-to-date” and devise new and attractive schemes 
to meet the requirements of the public. During the past year that 
aim had been developed, especially in the direction of providing 
disability benefits in connection with life contracts and otherwise ; 
in the issue of very attractive permanent sickness and accident 
policies, and in the endeavour to offer to all those with children 


educa: heap and satisfactory means of safeguarding the 
child’s education agninst the risk of early death of the parent or 
guardian. ed dsm : ‘ree 

The report and accounts were unani 
dend’ of 3s per share, payable on July 
declared. ~ 


mously adopted, and a divi- 
1st, free of iricome-tax, was 
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NESTLE AND ANGLO-SWISS CONDENSED MILK COMPANY. 
CHAM AND YEYEY, SWITZERLAND. 


INCREASING PROSPERITY—ORDINARY DIVIDEND. 
SUCCESS OF BOARD’S POLICY. 


The fifty-ninth annual general meeting of Nestlé and Anglo- 
Swiss Condensed Milk Company was held, on Saturday, the 17th 
instant, at Cham, Switzerland. 

Mr W. C. Escher, who presided, said: 

This is the fourth occasion on which I have had the honour ot 
addressing you. Unfortunately, up to the present I have only been 
able to supplement in some details the directors’ report on the 
year’s working, and to console you for deferring the payment of 
dividend on the ordinary shares while, at the same time, inspir- 
ing you with that confidence in the future which is so fully shared 
by all of us. 


ORDINARY DIVIDEND. 


To-day it is a very great satisfaction to be able to speak of 
success achieved, and to confirm to you the proposal of the board 
of directors to pay a dividend of 6 per cent. on the ordinary 
shares. 

This dividend is, of course, a modest return, but we hope that 
the continually increasing prosperity of the company will enable 
a correspondingly interesting distribution to be gradually attained. 
At the same time, if we take into account the continued expansion 
in that keen competition with which we are faced, we shall feel 
that we have obtained a satisfactory result if the figures which we 
can submit to you next year make as good a showing as those of 
the year under review, more especially as a number of favourable 
circumstances have contributed to this year’s results. 


FORWARD POLICY. 


No doubt sometimes you think of the very hard times which we 
have gone through together, and you will remember how at the 
general meeting of 1922 a number of proposals were made from 
different quarters for the reorganisation of our company. I 
think, however, I may be allowed to say that you were well advised 
in leaving your interests in the hands of the board of directors. 
We have not attempted to solve our problems by any complicated 
schemes, but have simply gone ahead with the sale of milk and the 
maintenance of our products at the highest scientific level possible. 
As a result of this policy, we have not only realised a satisfactory 
profit, but we have also restored the reputation of our company 
and of our products to their undisputed position of superiority. 


We may, therefore, look upon the reorganisation of our company as 
having beea attained. 


STRENGTHENING THE RESOURCES. 


This does not mean, however, that the setting aside of very 
considerable amounts for depreciation and reserves, which we 
have proposed this year, will not continue in the future. On the 
contrary, we must endeavour to strengthen the resources of our 
ccmpany in every possible way, in order to be prepared for what- 
ever the coming years may have in store. We are still burdened 
with a very heavy obligation debt. A large industrial company 
must continually depreciate its working equipment, and a company 
like ours must be ready to adapt itself not only to the variations 
in Customs duties imposed in different countries, but also to the 
constant changes that are taking place in the various milk 
districts all over the world. 

We propose to you that we should again consider the desirability 
of a statutory reserve fund, which in time may serve to provide for 
the difference, that has been referred to in the Press on various 
occasions, between the amounts at which the preference shares 


stand in our books and the present sterling rate of exchange. 


REORGANISATION DIFFICULTIES. 


You must remember that during the war period our plans for 
production had to be so organised as to obtain the maximum out- 
put as quickly as possible. In several cases increasingly stringent 
fiscal measures have hindered the work of restoring this vast new 
organisation to our normal requirements. This has been our task 
during the period of reorganisation, and, as you know, we have 
had to devote particular attention in this connection to eur affi- 
liated company in America. We have brought all our efforts to 
bear on this task, and even though circumstances have prevented 
our making so great progress as we should have liked, we believe 
we are much nearer the goal, and in the United States, which 
alone consumes more condensed milk than the rest of the world 
put together, we have won a place of respect among condensed 
milk companies. The corresponding material advantages should 
therefore not be long in making themselves felt. 

BANK LOANS REPAID. 

As already stated in our report'to the shareholders, we have 

been able during the year to completely repay our bank loans. 





This has enabled us to effect considerable reductions in interest 


, and we expect to maintain these savings in the current 
year. Whether this will directly increase our profit or whether 
we shall be obliged to use the same in fighting competition ye 


cannot say in advance. The position is the same as regards the 


sum which we have to disburse this year in payment of the arrears 
of dividend on our cumulative preference shares, which arrears 
we are now providing for in full. 


CONSERVATIVE POLICY JUSTIFIED. 


In my speech at the last general meeting I stated that the 


strengthening of réserves, though entailing ‘a sacrifice on your 
part, would be the means of our company’s regaining a strong 


position much more fapidly than the payment of a premature 
dividend. We did not, however, at the time know to what extent 


events would justify our attitude, and although we think we can 
claim that the present quoted prices of our shares on the Stock 


Exchanges indicate the confidence that our conservative policy has 


won for itself with the public, at the same time it seems to ys 
desirable to emphasise that, in framing a dividend policy, your 
board of directors will always be guided by the real interests of 
the company, which are also those of the shareholders. 


In conclusion, the Chairman referred to the harmonious relations 


which existed throughout the staff, not only of this company, but 
also in the case of those companies in which they had an interest. 


The resolutions contained in the notice convening the meeting 


were duly passed. 


DIVIDEND WARRANTS AND COUPONS. 


Warrants for dividend on the preference shares in respect of 


the year 1925 will be posted on the evening of April 3oth to all 
shareholders registered on the company’s books on April 6th—the 
date of closing of the transfer registers. 


Coupon No. 35 for 11.64 frs per share in respect of dividend 


for the year 1925 on the ordinary (bearer) shares is payable on 
June 1, 1926, on presentation at the company’s offices in Cham 
or Vevey, Switzerland. 


Coupons Nos. 31-34 inclusive are cancelled, and should be 


destroyed. 





PAQUIN, LIMITED. 
CONTINUED EXPANSION OF THE BUSINESS. 


The twenty-ninth annual general meeting of Paquin, Limited, 
was held, on the 22nd instant, at the Cannon street Hotel, London. 

Mr G. B. Brooks, who presided in the absence through indis- 
position of the chairman (Sir Harry K. Newton, Bart.), congratu- 
lated the shareholders upon the extremely gratifying outcome of 
the past year’s trading. He said that when one realised that the 
rate of exchange depreciated by over 4of to the £ during the year 
under review, it was a tribute to the essential solidity and amazing 
vitality of this business, and to the skill of those responsible for its 


conduct, that the payment of the dividends and bonus recommended 


by the board should be possible in existing circumstances. The 
explanation was simple: It was due to the steady expansion of the 
business, which preserved a margin of profit over and above the 
increased exchange losses. The turnover for the current year, up 
to the present time, was in advance of last year’s figure. 

Dealing with the balance-sheet, the Chairman said that the mort- 
gage on the Paris freeholds had again been reduced by £2,00, 
and was now only £36,000, as compared with the original figure 
of £60,000. The item, Dover street freehold, Paris leases and good- 
will had been reduced during the year by approximately £4,0 
provided out of reserve. Stock-in-trade, at £28,000, showed an 
increase of £10,000, almost entirely due to very advantageous pvU!- 
chases of furs, which were more than justified by the large turn 
over of that department. Sundry debtors showed an increase of 
£31,300, and now stood at £231,000, after making full provision 
for bad and doubtful debts. This was not in the least disturbing, 
in view of the fact that last year’s turnover again established a 
record. Cash at bankers, at £128,133, showed an increase of 
£58,000. Taking cash and investments together, there was 4 mt 
increase of £33,000, and they might fairly congratulate themselves 
upon a healthy financial position. 

The net profit for the past year was £72,190, and the total oe 
to be dealt with amounted to £149,552. The directors recommen “4 
a dividend of ro per cent., less tax, on the ordinary shares, togethe 
with a bonus of 24 per cent., free of tax. They were carrying i 
ward £118,420, of which £102,851 was required, and must 2 
regarded as supplementary to existing reserves for the purpose a 
providing for the ‘loss which resulted from a valuation of the ae 
balance of the company’s floating assets in France at the at 
ciated rate of exchange ruling on December 31st, as compare * 
the balance-sheet ‘tate of 'séf to the {. . 

The report and accounts were unanimously adopted. 
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HARLAND AND WOLPF, LIMITED. 
IMPROVED RESULTS—CONFIDENCE IN FUTURE. 

The forty-first annual meeting of Harland and Wolff, Limited, 
was held, on the 21st instant, at the London office of the company, 
, Cockspur street, London, the Right Hon. Lord Kylsant, 
¢.C.M.G. (chairman of the company), presiding. 

Ts Chairman, in moving the adoption of the _Teport and 
sccounts, said :—After providing for depreciation, writing off the 
balance of expenses of the issue of first preference shares and pay- 
ment of the dividend on those shares, the balance at the credit of 
profit and loss account is £135,469 7s 7d, which we propose to 
carry forward. hey 

The reserve fund stands at £1,300,000, and the bills in respect 
of which there is a contingent liability (which are all considered 
good, and in respect of which no liability is anticipated) have been 
reduced by £674,000. | } 

Notwithstanding that our steel and coal interests did not directly 
contribute during the past year, yet the financial position of these 
companies was further strengthened. 

I think shareholders are to be congratulated on what has been 
achieved, and it is apparent that a rapid transformation might be 
eflected under more normal conditions with the great facilities 
which the company possesses. 

British shipbuilding has had a severe testing time since the war. 
Fortunately, through the late Lord Pirrie’s foresight, we have a 
ost efficient industrial organisation, complete with modern equip. 
ment, and with its several yards and works occupying some of the 
most valuable and convenient sites in the kingdom, so that we have 
peen able to hold our own and even to make progress. Particularly 
has this been the case with the development of the Harland B. & W. 


notor engine. 
COMPANY’S MOTOR ENGINE WORK. 


Some fifteen years ago Lord Pirrie had sensed the great possi- 
bilities of the motor ship, and he obtained first-hand experience of 
different types of motor engine, which led him to the conclusion 
that the type which Harland and Wolff commenced building four- 
teen years ago was the one which held out the most promise for the 
wide range of ships which the firm are called upon to build. The 
experience of these last fourteen years, with such a large number 
of motor ships built by Harland and Wolff actually in service, has 
amply justified Lord Pirrie’s choice, as can be seen by the extent 
to which the same motor engine has also been developed in the 
hands of other licensees, the total number of ocean-going ships 
fitted with it being well in excess of the combined total of ocean- 
going vessels fitted with all other types of motor engines. Thereby 
a great wealth of experience is brought: to bear on the ships that 
are now being turned out—the latest and most interesting example 
being the Royal Mail motor vessel ‘‘ Asturias,’? which has just 
completed a most successful round trip to and from South America. 

During the year our work has been of a varied nature, includ- 
ing large passenger liners, both motor and steam, and vessels of 
different types for cargo services. Good progress has been made 
with the construction of the White Star liner ‘‘ Laurentic,” about 
20,000 tons gross register. During the past year we completed 
two large passenger vessels, the ‘‘ Rawalpindi” and ‘‘ Rajputana,”’ 
each 16,600 tons, for the P. and O. Steam Navigation Company, 
and vessels for the Bank Line and other owners; also several sets 
of engines for other shipbuilders. A significant feature in our 
products during the past year is the large number of Diesel 
engines constructed by us, no less than twenty-seven sets. 

The work on a motor vessel under constructon for the Western 
Australian Government is proceeding. In addition to an order for 
five small motor vessels for the Spanish trade, we have recently 
obtained a contract for four vessels for the Anglo-Saxon Petroleum 
Company, Limited, also for four sets of Harland B. and W. motor 
engines for other vessels. 

CONFIDENCE IN THE FUTURE. 

Many things have’ militated against us as a result of the war, 
but we have the satisfaction of knowing that no industrial concern 
is better equipped or more ready than we are to take advantage of 
improving trade when it comes. Certainly no effort has been, oF 
1s being, spared ih our several works to cope with abnormal post- 
War conditions by reducing costs and by maintaining and increas- 
ing the efficiency of each department. ; 

Britain has so far shown her ability to secure her proportionate 
Share of world commerce, and as we are getting back to more 
normal conditions internationally, the feeling of confidence is grow- 
ing, and, in my judgment, if we cultivate the supreme qualities of 
batience and perseverance, we shall yet see our business flourishing 
as before, and even more so, with the greater facilities at our 
command, 

I — we may look forward with equanimity to a TNS 

» Dut gradual revival of prosperity—a révival that would un- 
doubtedly be accelerated: by om remission that might be obtained 
in taxation in the near future. 

The report and accounts were unanimously adopted. 


PEKIN SYNDICATE, LIMITED. 
ADVERSE CONDETIONS. 


The adjourned ordinary general mééting of the Pekin Syndicate, 
Limited, was held, on the 2oth instaft, at the Cannon street Hotel, 
London, Major Walter S. Nathati, €.M:G. (the chairman), 
presiding. 

The Secretary (Mr. Charles Price) having read the notice con- 
vening the meeting and the report of the auditors, the chairman, 
in moving the adoption of the report and accounts, said that no 
doubt the shareholders would wish him to give a brief account 
of the conditions under which the syndicate had been working 
during the year under review, and also those which existed at 
the present moment. As regarded the period up to June last, the 
situation as described by their chairman at the last general meet- 
ing remained throughout the year. Although no active inter- 
ruption of business occurred, the struggle between the rival mili- 
tary leaders continued, with the usual result of entirely dislocating 
traffic arrangements on the railways, and the consequent inter- 
ference with the transportation of all materials and commodities. 
It was due to this, and to this alone, that the results of the year’s 
working were so far behind those of the previous periods. He 
thought that summarised the position as it stood at the end of 
June. It was only after this date that a series of events occurred 
which were of greater importance than the mere restriction of 
transport. The incidents in Shanghai which occurred from May 
3eth onwards were the first outward signs of what was really 
happening. 

BOLSHEVIK INFLUENCE. 

The full significance of these incidents was not fully appreciated 
at the moment, and it only gradually became evident that they were 
closely allied with the Bolshevik influence which had exercised such 
a baneful effect throughout China. 

Unfortunately the scene of the operations of the syndicate was 
centred in a district which, after Canton, might be considered 
to have been the most important nucleus of Bolshevik intrigue. He 
believed it was partly due to the fact that there was such a large 
British interest in the province of Honan that caused the Bol- 
sheviks to turn their attention to thisarea. The company knew 
that there were at one time quite a large number of Russians 
quartered in Kaifeng, and there was no doubt that the Tuchun 
Yueh came under their influence. The result was complete stop- 
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page of work at ‘the mines, and at one.time the attitude of the 
local agitators was so. threatening, 5 
carious, that the whole of the company’s staff had to withdraw 


to Peking. Fortunately the agitators were restrained from doing: 


any wilful damage to the property. 
IMPROVED POSITION. 
As exemplifying the sudden changes which had occurred in 


China, he would state that up to February 13th of this year, when’ 


he received a telegram from Mr Kenrick on the situation, nothing’ 
appeared to give any reason to expect an early change in the posi- 
tion. On March 11th, however, he (the chairman) received a 
telegram informing him that the workmen had resumed their 
work. The reason for this was the retreat of the Kuominchun 
armies in front of the advance of Marshal Wu Pei-fu, and the 
consequent eradication of the Bolshevik influence. The position 
to-day was, therefore, that the mines would, he hoped, in a fairly 
short period be again able to put out coal, and the railways, on 
which their transport depended, being practically entirely in the 
hands of one of the military forces, as soon as troop movements 
decreased would, he hoped, be in a position to carry a certain 
amount of their coal to its markets. 

Supposing peaceful conditions existed, the power of recupera- 
tion- was there, and a normal state should be reached rapidly. 
Under such conditions the syndicate’s activities would widen 
rapidly, and the opportunities, for which they were prepared, 
would be available to prove the great potential possibilities of what 
should. be an ever-increasing and prospering business. Un- 
doubtedly they were in a strong financial position, and given peace 
in China their mines would work very profitably, and the payment 
of dividends to which they had been looking forward would com- 
mence.. In conclusion, the chairman read a cablegram from Mr 
Kenrick, dated April 15, 1926, despatched from Chiaotso. The 
cable was as follows :—‘‘ Referring to your telegram 23rd. Wang 
Feng Colliery recovered 300 feet drift and pumps therein, motors 
of which are now being dried. Work on surface, tramming, 
screening, proceeding without interference. Disposals Tao-Ching 
Railway stations average soo tons daily, chiefly dust. No ship- 
ments possible Peking-Hankow Railway yet, no wagons available. 
Situation still uncertain, but slowly improving, new authorities 
being friendly and desirous of assisting. Fu Chung Corporation 
gradually and slowly re-establishing itself. Operations illegal 
native pits seriously interfering with our business. I am taking 
up matter energetically with provincial authorities. Communica- 
tion with Peking still interrupted.” 

Colonel O. C. Armstrong, D.S.O., seconded the motion, which 
was unanimously adopted, and the formal business having been 
transacted, the proceedings terminated with a vote of thanks to the 
chairman and directors. 





JUGRA LAND AND CAREY, LIMITED. 
EXCELLENT RESULTS. 
SATISFACTORY PROFIT FOR CURRENT YEAR ASSURED. 

The sixth annual general meeting of shareholders was held in 
the Hall of the Institute of Accountants and Actuaries, 218 St 
Vincent street, Glasgow, on Friday, April 16, 1926, at 12 o’clock 
roon, Mr L. Dougal presiding. , 

Mr Clarke, for the secretaries, having read the notice calling the 
meeting and the auditors’ docquet, the Chairman said :— 

Gentlemen,—You have had the report and accounts in: your 
hands for more than the statutory time, and, with your permission, 
these will again be held as read. 

I much regret that Mr Wishart, our. chairman, is unable to be 
present with us to-day. He has had a very serious illness and his 
recovery is slow. We all hope that ere long he will be with us 
again. 

INCREASED SELLING PRICE AND LOWER COSTS. 


From the report you will note that our rubber yielded the very 
satisfactory price of practically 2s 113d per Ib, which compared 
with 18 3.64d the previous year. On the other hand, the all-in 
cost shows a reduction of 13d per Ib. te 

caeieai mesg copra were slightly increased, our product 

ielding ‘a rat i i i i 
ie o me r higher sum, and being. obtained at a slightly 
The efficient and satisfactory work of Mr French and his staff 
is reflécted in the gratifying reports: which are being received in 
regard to the condition of the island. The excellence of the 
drainage’ system was exemplified at the end of last year, when 
considerable damage by. -flooding was caused on the mainland 
whereas ‘on the island practically no’ damage was sustained. : 
_ Paradise’ Estate continués to yield well, and is, as usual, in 

ee IM FORWARD SALES, 


_ Our'forward’ sales will ensuré’ satisfactory profits for the rmedt 


year, Git" looking® to-the ‘low ‘cost’ of- production the: company is 


2 





and conditions of life so pre- 
. rubber, - 


favourably placed for the immediate future I do not think that } 
am too optimistic in estimating»a crop of at least 3,500,000 Ibs of 


_ In view of the fact that the original programme of planting 5,000 
acres is now approaching completion, the directors are of opinion 
that the time has arrived when further development of the estate 
should be undertaken. In their view, the best interests of the 
shareholders would be served in providing for the cost by the 
creation of reserves rather than by the issue of further capital 
They therefore propose this year to appropriate £20,000 for this 
‘purpose, in addition to making a further call on the partly paid 
shares towards the completion of the original programme. 


POSITION OF THE INDUSTRY. 


Regarding the position of the rubber industry, although stocks 
have been considerably increased recently and are now at about 
the same level as they were a year ago, I do not see any cause for 
anxiety. It is both difficult and unsafe to prophesy, but I think 
shareholders in this company may look forward with a reasonable 
amount of confidence. 

I now beg to move that the report and accounts for the year 
ended November 30, 1925, be adopted, that £20,009 be transferred 
tc reserve, and that,a final dividend of 12} per cent. be paid, 
making 173 per cent. for the year. I shall ask Mr Maclellan to 
second this resolution, but before putting it to the meeting I shall 
be glad to answer to the best of my ability any question any 
shareholder may care to ask. ; 

The reports and accounts were unanimously adopted. 

Mr John Wishart was re-elected a director, and the appointment 
of Mr Peter MacLellan to the board by the directors was 
confirmed. 

Messrs Gibson and Anderson and Co., C.A., were re-elected 
auditors. 





THE ENGLISH ELECTRIC COMPANY, LIMITED. 
LARGE ORDERS OBTAINED. 

The annual general meeting of the English Electric Company, 
Limited, was held, on the 21st instant, at the Connaught Rooms, 
London, Sir Charles Ellis, chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that a consolidated balance-sheet was presented for 
the first time, embracing the accounts of all the subsidiary com- 
panies and of Willans and Robinson, Limited. Against ‘‘ Sundry 
creditors and credit balances”? were the items of “‘ Debtors and 
debit balances”? and ‘‘ Stocks and work in progress,” which left 
a surplus of over £1,800,000. Owing to the amalgamation of 
accounts, the capital reserve. now reached £146,102. The figure 
of £2,630,014 for land, buildings, plant, machinery, &c., was ip 
excess of last year’s figure, as the item ‘‘ Interest in subsidiary 
and other companies” in the 1924 accounts had now been dis- 
tributed over the various assets. ‘‘ Goodwill and patents” had 
been written down from the values as shown in the books of the 
subsidiary companies. Investments included those of the sub- 
sidiaries, and provision had been made from reserves for a de- 
preciation of nearly £80,000. At the time of amalgamation 
they had decided to dispose of some extraneous businesses on the 
basis of an exchange of shares, but unfortunately two of them 
had produced such unsatisfactory trading results as to cause 4 
capital loss responsible for the majority of that depreciation. 


PROFIT AND LOSS ACCOUNT. 


The profit and loss account was disappointing. The orders 
secured were less in value than in the previous year owing to a 
sudden falling off in export orders. But in the latter part of the 
year the Power and Traction Finance Company obtained a con- 
tract in Greece of over £2,000,000, a large part of which repre 
sented plant and material to be manufactured by the compady- 
None of these orders came into the. books during the past year. 
and only part of the work would fall into the current year. The 
unexecuted orders exceeded the whole output of 1925. 

Their special branch of the industry could not escape the dis- 
abilities attached to the heavy engineering business, of which the 
most important was ‘low prices, and if the negotiations between the 
Federation and the Unions should result in a stoppage of work 
or a considerable advance in wages, their results would be 


materially a’ 
PROGRESS ON TECHNICAL SIDE. 


On the technical side progress had continued. The electrified 
section of the ‘Great Indian Peninsula Railway was running sats 
factorily ; the water wheel installations in Brazil and India were 
operating efficiently and reliably; the new double cylinder steam 
turbines had produced.’ an efficiency impossible to reach with the 
ordinary single cylinder machine, oe. 

The Chairman referred to:the unsettled condition of the coal 
industry, and emphasised the ‘importance of a-cettlement of th : 
Government . proposals regarding electricity, as ilarge industr’ 
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elect 
certainty. 
MR PYBUS, NEW CHAIRMAN. 


During Mr Pybus’s absence, due to ill-health, Mr Watlington 
had performed the duties of managing director to the complete 
faction of the board, and would retain the position. The 
chairman had now discussed with. his colleagues the necessity of 
having a chairman who could devote almost all his time to the 
company, and they had, therefore, all agreed that Mr Pybus 
should be the chairman of the company. He himself had been 
asked to become deputy-chairman, which he was very glad to do. 

He wished that in handing over the position he could have 
seen the end of the uncertainties which had harassed industry 
for the last few years. He could not reconcile the prosperity 
of the luxury trades with the continued depreciation in the great 
staple industries, which had to compete against competitors on the 
Continent with lower wages and longer hours. The problem of 
this competition, which had to be faced by employers and men, 


satis: 


could not be solved by the extremists in either camp. 
The report and accounts were unanimously adopted. 





BELL'S UNITED ASBESTOS COMPANY, LIMITED, 
GOOD RESULTS—SOUND FINANCIAL POSITION. 
DIVIDEND INCREASED TO 123 PER CENT. 


The thirty-eighth ordinary general meeting of the shareholders 


of Bell’s United Asbestos Company, Limited, was held, on the 
22nd instant, at the Cannon street Hotel, London, Mr J. Alfred 
Fisher (the chairman) presiding. 

The Secretary (Mr Frank G. Brook) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said there were now 1,650 shareholders on 
the company’s registers, and that the average amount 
paid on their shares was about £214. In the case of 
four London banks the average was 200, and in the 
case of four important industrial companies it was £1099. 
He then referred to the various items in the balance-sheet, showing 
the financial position of the company to be exceptionally sound, 
liquid assets being over £300,000 in excess of trade liabilities. 

Investments in Government stocks and other high-class securi- 
ties amounting to £133,826 showed an average yield of £4 15s 1d 
per cent. on their cost, and the market value on December 31st 
was £1,735 im excess of the above amount. 

Expenditure on machinery and buikdings during the year was 
about £13,000, and after deducting sales of old plant and writing 
off out of profits £4,555 for depreciation of machinery, the net 
increase on capital account was a little over £7,000. 


STAFF WELFARE. 


In alluding to housing accommodation for the company’s 
workers at Harefield, and to special facilities which had been 
given to employees to erect houses on their own account and in 
their own spare time, the company supplying them with freehold 
land and materials for this purpose at cost, the Chairman stated 
that substantial five-roomed cottages of attractive appearance had 
in this way been built at a greatly reduced cash outlay to those 
employees who had availed themselves of the exceptional facilities 
afforded by the company. 

The company had also erected an excellently equipped canteen, 
with seating accommodation for 350 persons, and two hostels con- 
taining cubicles for 120 female workers, with bathrooms and a 
continuous hot water supply. Besides supplying good, cheap meals 
to the employees, the canteen is used for entertainments, &c., the 
whole being in charge of a lady superintendent. 

In addition ‘the company subscribes liberally to the village in- 


stitute and sports club, and, lastly, it has a well-equipped surgery 


at the factory where a resident trained nurse is always available 


in case of accident or sickness. These arrangements, the Chairman 
Said, cost the company £1,500 a year, but were much appreciated, - 


and he added this voluntary outlay was, of course, additional to 
the heavy payments made by the company under the National 
Health Insurance Acts, and showed, he thought, that the directors 
and managers. were not. unmindful of the interests and comforts 
of the workers, 

Allusion was then made to the item representing shares in 
ht wit in reference to which the Chairman said , 
.. wil, 1 think, be satisfactory to to know that this amoun 
1S much below the face value of eee actually held by us; 
°f, Put in another way, it is considerably less than this com- 
Pany’s proportion: of the combined net assets of the associated 
liabilities, reserves, depreciation, and 


asset was progressive and satisfactory, and, as regards the Poilite 
and Everite Company, that it had been increasingly evident 


that the amalgamation of the two factories had greatly helped 


rification schemes were being held up by the present un- 





















the company to co-ordinate the manufacturing and distributing 
operations, also to give a better and more economical service. 


RAYBESTOS-BELACO, LIMITED. 


The turnover in brake and clutch linings for motor and other 
vehicles was steadily improving. The Chairman pointed out that 
the Raybestos-Belaco Company was in an exceptionally strong 
position on account of the arrangement with Bell’s United Asbestos 
Company to manufacture exclusively for, and to supply materials 
to the Raybestos-Belaco Company at cost, plus only a small per- 
centage towards establishment charges. While the Raybestos- 
Belaco Company and thus no manufacturing risks or ‘capital 
outlays to provide for, the officials, who were themselves experts 
inthe trade, had free access to-the factory and all the technical 
assistance necessary to enable them effectively and expeditiously 
to handle the commercial or selling side of the business on the 
most economical basis, and to retain the confidence and goodwill 
of customers at home and overseas. 


PROFIT AND DIVIDENDS. 


In reference to the profit and loss account and dividend, the 
Chairman pointed out that in addition to the share capital the 
whole of the reserve is either employed in the business or invested 
and producing revenue, and that the profit shown by the accounts 
could not have béen realised without that reserve. It was right, 
therefore to take this into consideration when gauging results. 
If this were done, it would be found that the net profit proposed 
to be divided ‘on the ordinary shares worked out, on the total 
capital employed, at 7} per cent., and even this was, of course, 
subject to a deduction of one-fifth for income-tax. 

In deciding to raise the distribution from 10 to 12} per cent., 
the directors had been influenced by the fact that their turnover 
and that of:the associated companies, so far this year, was 
more than it was a year ago, and that provided a disastrous 
conflict in the coal industry were averted there appeared to be 
a better prospect of a general improvement in trade. 


STAFF PENSION FUND. 


In conclusion, the Chairman expressed appreciation of the 
services of the staff, and alluded to the proposal to set aside 
from the year’s profits, the sum of £2,000 as the nucleus of a staff 
pension fund, and said that he had no doubt that shareholders 
would heartily endorse the board’s proposal. 

After the usual formal resolution confirming the report, accounts 
and dividend had been passed, the retiring directors and auditors 
re-elected. the business of the meeting terminated with a vote of 
thanks to the chairman. 





CHAMPION REEF GOLD MINES OF INDIA, LIMITED. 
DIVIDEND PAYMENT—IMPROVED PROSPECTS. 


The ordinary general meeting of the Champion Reef Gold Mines 
of India, Limited, was held, on the 20th instant, at the Cannon 
street Hotel, London, the Hon. A. T. J. Fraser, D.S.O. (the 
chairman), presiding. 

The secretary (Mr F. H. Williams, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: I must first congratulate you on the fact 
that your mine has once more joined the list of dividend-payers. 
At the time of the reconstruction of the company im 1922 the ore 
reserves stood at about 200,000 tons, all above the 45th level. 
Below that horizon practically nothing had been found, except 
at the very bottom of the mine at the soth and 6oth levels, where 
a few assays of an ounce to 30 dwts over 6 or 8 ins had been 
obtained. It was really only the past reputation of the mine and 
the trust in the judgment of your managers that these new values 
indicated the top of new ore shoots which induced the board tc 
persevere. 

In April, 1923, it was possible to state that indications of two 
definite, though short, ore shoots were becoming apparent. For 
that year, 1922, we made a small profit. A year later a very 
considerable improvement had taken place at the bottom of the 
mine, but we made a loss on the year’s working of £37,000. We 
had also had a bad rock burst, which seriously damaged Glen 
shaft, and we had to consider the question of sinking a new 
secondary shaft. This time last year the bottom levels were look- 
ing very well indeed, and a considerable tonnage of excellent 
grade had been opened up. Also we had made a profit of 
£24,000, which wiped out the debit balance from the year before. 
You were then also informed that the new shaft had been started 
from the 4oth level. This year our position is still further im- 
proved. We have made a profit of £50,000, and have felt able 
to declare a dividend of 9d a share, equal to 74 per cent., absorb- 
ing £20,000. Levelopment at the bottom of the mine continues 
to be excellent. Progress on. the new shaft has exceeded our ex- 
pectations, and the cost of it per foot has been less than was 
anticipated. 
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THE FUTURE. months by the outlay needed to repair the d 


. : ° . ous amage caused by a 
For the future, everything depends on getting the new shaft | rockburst in September. With diminished receipts, then, for gold, 
down and in running order as soon as possible. We cannot stope 


and with increased expenditure, profit carried from revenue 
at a rapid rate above the 4oth level, owing to the nature of the | account to Profit and loss, at £172,174, shows a reduction of over 
ground. The capacity of Carmichael’s is limited, and we cannot £60,000 as compared with 1924. With certain minor additions to 
do much more than cope with development work from the new | Tevenue, noted in the profit and loss account, you will see the total 
shoots at the bottom of the mine. At the end of March the shaft 


gross profit for the year comes to £182,773. 
had been sunk 1,700 ft. There remained about 420 ft to complete 


On the other hand, we are beginning to benefit from our much, 
between the goth ang 61st levels. While this is being put through, reduced expenditure of a capital nature, now that the main circular 
further sinking will be carried on below the 61st. By the end 


shaft has been completed, and the auxiliary shaft is sunk below the 
of the year the shaft should be through from the goth to the 68th level, and only needs for the future to be kept abreast—or, 
64th or 6sth level. The estimated cost for sinking alone was £25 ere » 4 little ahead—of development work as it proceeds at depth, 
per foot. Up to the end of February the actual cost was £23 148. With capital expenditure so greatly reduced, we need no longer 
‘As regards the hauling machinery, this depends largely on the | maintain such a high rate of depreciation as has been the rule 
Gate of delivery by the makers. It has been promised for delivery | during recent years, nor is there any call on this occasion to add 
at the end of May. Shipping and transport from the coast, the 


tc the insurance and contingency reserve. We have allocated to 
handling down Gifford’s shaft and erecting, all take time and depreciation of buildings, plant, and shafts, £35,000, which is some 
are subject to delays. It is, therefore, very difficult to give a 


£10,000 more than thé actual expenditure under these headings 
date, but if there is no exceptional stoppage anywhere, we can | during the 12 months, and £7,692 to writing down our sharehold. 
hope for the end of March as an approximate date for the shaft | 178 12 the Indian Copper Corporation to the market price for the 
to be in commission, though I say this with all reserve. 


shares ruling in December. 

We have made a profit for the year of £49,825, which, with The report and accounts were unanimously adopted. 
the carry-forward and dividend from the Kolar Mines Power 
Station, gives a total available of £53,201. We have written off 
£15,000 for depreciation of plant, £7,000 against the new shaft 
and £5,000 to insurance and contingency fund. This, with 
smaller items, leaves a carry-forward to the balance-sheet of 
£25,866. We have declared a dividend of od per share, less 
imcome-tax, leaving £5,488 to carry forward. 

In view of the fact that so mych of our energies has been spent 
on shaft sinking, I think it is most satisfactory that our ore 
reserves have increased by over 24,000 tons to practically 270,000 
tons. I consider the future of your mine very bright. We are, 
I hope, now in sight of the end of our troubles. I sincerely hope 
that at this time next year I may be able to tell you that 
we have the new central shaft in working order, and that the 
bottom of the mine looks as well as it does to-day. The central 
shoot at the bottom of the mine on the 68th level is now 744 ft 
in length, with a value of 26 dwts over a width of 4 ft 6 ins. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Sir George S. Barnes, 
K.C.B., K.C.S.I., and. unanimously adopted. 

















































CONSOLIDATED SELECTION COMPANY, LIMITED. 
SATISFACTORY RESULTS—GOOD PROSPECTS. 


The thirtieth ordinary general meeting of this company was held, 
on the 2oth instant, at River Plate House, London. 

Mr. Waltee McDermott (the chairman) said that the profit for 
the year was £80,682, and the directors recommended a dividend 
of 15 per cent., carrying forward £10,184. Through the sale of the 
company’s South African assets to the Anglo-American Corpora. 
tion, for a large shareholding in the corporation, they became 
largely interested in diamond mining. Since the last meeting the 
corporation had increased its interest in various diamond mines, 
and to-day it occupied a very prominent position in the whole 
world diamond industry. The Consolidated Diamond Mines, in 
which the corporation was largely interested, had paid its first 
dividend of 12 per cent. The diamond market was in a very 
satisfactory state. 

The corporation had a very large holding in the three mines 
which the Consolidated Mines Selection Company had developed 
and financed in past years—the Brakpan, Springs, and West 
Springs Mines. All three were doing well at present in earnings, 
and with large reserves of good, profitable ore in sight. In add)- 
tion to gold, the corporation had secured important interests in the 
great copper properties of Rhodesia which had been developed in 
the last few years. The corporation floated last summer a company 
for the working of platinum-bearing areas in the Northern Lyden- 
burg district, formerly the property of the Lydenburg Consolidated 
Platinum Mines, Limited, together with working options on other 
properties. The areas under control were very large, with 
encouraging results of the prospecting so far carried out. ‘he 
financial position of the corporation was very sound. At the end 
of 1925 a dividend of 10 per cent. was declared, £400,000 was put 
to reserve, bringing it to £750,000, and a handsome sum would be 
carried forward to this year’s accounts as umappropriated profit. 
The issued capital was now £3,662,479. 

Dealing with the Consolidated Mines Selection Company itself, 
the Chairman said that they had been interested in certain issues 
of shares in the Mawchi Mines, Limited, a well-known tin and 
wolfram property in Burma. They had also taken an interest 12 
the flotation of the Northern’ Platinum Exploration, Limited, and 
—with other mining groups—an active part in a new gold-mining 
venture in Venezuela, known as the Botanamo Mining Corporation. 
| In conclusion, he said that the company’s prospects for 1926 were 
geod, judging by the first quarter’s results. 

The report was unanimously adopted. 





OOREGUM GOLD MINING COMPANY OF INDIA, LIMITED. 
RICH VALUE OF LOWER LEVELS ESTABLISHED. 


The ordinary general meeting of the Ooregum Gold Mining 
Company of India, Limited, was held, on the 22nd instant, at 
Cannon street Hotel, London, the Hon. Lionel Holland, chairman 
of the company, presiding. 

The secretary (Mr F. H. Williams, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: The history of the 12 months to last December has 
not been without its diappointing feature—the loss in revenue that 
accompanied the shrinkage and extinction of the premium on gold ; 
and a gtave misfortune—a rockburst of exceptional intensity. On 
the other hand, our development work has again been crowned 
with success, bas added to our reserves of milling ore, and estab- 
lished the rich value of the lower levels of the mine down to the 
deepest point that bas as yet been explored. We can now look 
confidently to the future with the assurance that the heavy expendi- 
ture, the years of effort and sacrifice devoted to opening up the 
mine at depth have been triumphantly justified. 

The impoverished zone has been left behind, and a zone of 
excellent values disclosed, extending nearly the full length of the 
property, which persists below the deepest level driven—the 68th— 
and shows up to now no sign of deterioration in values, but rather 
of enrichment. At the 68th level, 3,057 feet have been opened up, | 
of which only 916 feet were driven through pegmatite and un-' 
productive ground. For 1,137 feet 


the quartz averaged ove1 
18 inches in width and assayed over 2 ozs 3 dwts tas ‘ton. 
This level has contributed over 50,000 tons to our reserves. The 
reserves of milling ores now stand at nearly 440,000 tons, showing a 


Satisfactory increase of over 45,000 tons above last year’s figure, 





GOLOONDA MALAY RUBBER COMPANY, LIMITED. 
OF 402PER<CENT. 

The nineteenth annual general meeting of the Golconda Malay 
Rubber Company, Limited, was held, on the 22nd instant, at 
| 2, 3 and 4, Idol lane, London, E.C. 

Mr R. A. Bosanquet (the chairman) said that when addressing 
the shareholders last year he concluded his remarks by saying that 
the prospects for the current season were distinctly brighter. The 
market price was then round about 1s 9d. He would not attempt 
to accourit for the ‘extraordinary variation in ‘the price of rubber, 
for which the last 12 months was remarkable; the causes 
many, but the increase of consumption by 77,000 tons was doubtless 
the chief and most satisfactory feature of the year. and should it 
continue during 1926 prices were not likely to collapse. The 
Stevenson scheme still continued in existence, and though estates 


OUTPUT AND PROFITS. 

The ore milled during the year was 165,400 tons. The producti 
of gold ‘was 103,883 ounces of fine gold, some 3,600 oalies i tim 
for 1924- Our net revenue from gold sales came to £419,788, which 
ccmpares with £473,952 in 1924. The price it fetched was about 
8s an ounce less than in 1924—a loss to us in revenue, on the basis 
of the year’s production, of over £40,000. Had the year’s. work 
run smoothly to its close, our mining and other revenue expendi- 
ture would have been much on a par with the preceding year; 


but, unfortunately, it was substantially increased during the later 
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were now permitted to export up to their full standard of produc- 
tion, it was possible that when the surplus stocks on hand had been 
absorbed the shipments taight show a falling off. The company’s 
superintendents anticipated no difficulty in shipping the full quota 
for 1926 It was satisfactory to know that little real damage had 
heen done by the severe floods, though a number of trees had to 
be removed, and many of the small bridges were carried away. 
The fourth year standard output was fixed by the Assessment 
Board at $25,518 Ibs, so that with only one month’s restriction they 
should be permitted to ship 815,200 Ibs. The current season 
commenced with a balance on hand of 72,578 Ibs. The unexpectedly 
large increase in the American consumption was due to the enor- 
mous increase in the number of motor cars and lorries. Stocks of 
rubber were now gradually increasing, but there was still a lot of 
leeway to make up before the 30,000 to 40,000 tons stock on hand, 
which constituted a safe basis, was arrived at. 

Turning to the accounts, the company’s restricted crop was 
marketed at an “all in’? cost of 10.52d, of which estate expendi- 
ture was 7.63d. After deducting sundry credits, the actual cost 
was 8.68d. The dividend was a liberal one, but with a reserve of 
normally £10,500—in reality over £20,000—invested in War Loan, 
the board felt that, after the recent lean years, the shareholders 
were entitled to receive 40 per cent. The only forward contract 
was for six tons a month from January to December, 1926, at 1s 64d 

er Ib. 

P The report was unanimously adopted. 





KEPONG (MALAY RUBBER ESTATES, LIMITED. 
RECORD YEAR—GOOD FORWARD SALES. 


The twenty-first annual general meeting of the Kepong (Malay) 
Rubber Estates, Limited, was held, on the 23rd instant, at 
6; Bishopsgate. London. 

Sir Francis Voules, C.B.E. (the chairman), in the course of his 
speech, said: When I addressed you last year I stated that we 
could look forward to a future that was full of hope. Our hopes 
have been more than realised, for we have experienced a record 
year, and our net profits amount to no less than £77,126, as com- 
pared with £12,088 for 1924. If you add £4,026 brought forward, 
we have a total amount of £81,153 to deal with. This we consider 
particularly gratifying, coming ‘as it does on the “coming of 
age” of the company, this meeting being the twenty-first annual 
gathering of shareholders. We paid you three interim dividends 
during the year, amounting in all to 37} per cent., and we now 
propose to pay a final dividend of 25 per cent., making 62} per 
cent. for the year, and to transfer to reserve account £5,000. 

The restricted crop of rubber obtained during the year 
amounted to 830,000 Ibs, and realised a gross average price of 
23 84d per Ib, as against 530,052 Ibs at an average of 1s 3$d in 1924. 
This increase in crop has been occasioned by the further releases 
under the Restriction Enactment and the increase in productive 
areas brought about by the new properties acquired at the end of 
1924. The company’s standard production for the year to October 
31, 1925, Was 1,191,017 Ibs, subsequently increased to 1,204,464 lbs, 
and for the current year to October 31, 1926, it has been agreed 
at 1,374,936 Ibs. For the financial year of the company—i.e., 
January to December inclusive—it is estimated that the export- 
able crop will not be less than 1,371,425 lbs. 

From 1909, when we paid our maiden dividend of 10 per cent., 
to last year we have paid 722} per cent. in dividends, represent- 
ing a distribution to the shareholders of over £280,000, and, in 
addition, in 1918 we capitalised our reserves to the extent of 
£25,000 by distributing 250,000 fully-paid shares of 2s each. These 
shares are worth in the market about £125,000. As regards 
capital appreciation, I might mention that an original holding of 
£1,000 in our company would to-day be worth £10,000 in the 
market, and in the meantime the holder would have received very 
handsome dividends. During the past year we witnessed a sub- 
Stantial rise in the price of the commodity from about 15d to 4s 8d 
Per Ib. Subsequently there came a break in the market, and the 
Price has fallen considerably—although it is still at quite a 
Temunerative level. 


QUTLOOK FOR INDUSTRY. 


As Tegards the immediate outlook for the industry, I confess 
that it is somewhat uncertain, . Production, both actual and 
Prospective, has greatly increased and stocks are being accumu- 
lated, so that, withont being unduly pessimistic, it looks, for in- 
Stance, as though the price of rubber were more likely to go to 
. 6d per Ib before it goes to 2s 6d. As regards the more distant 
hat? €xperts who are in a better position to know than I am 
ave given various dates when we may expect a shortage of 
Supply. For myself, if I were asked to give an opinion, I could 
Cone in the quite reverent words of a Malay proverb: 


knows—and He won’t tell.” But as regards our own future, | 


: am glad to be able to be more definite and even optimistic. 


FORWARD SALES. 

We have sold forward for delivery in London during this year 
672,000 Ibs at an average of 2s 6 1-5d per lb, 349,440 Ibs during 
1927 at 2s 7 1-3d per Ib., 268,000 Ibs in 1928 at 2s 3 1-3d per Ib, 
and 241,920 Ibs during each of the two years 1929 and 1930 at 
2s 3d per lb. The forward sales for 1926 not only cover all our 
expenses for the year, but actually show a profit of about £24,000, 
leaving the balance of the crop, estimated at over 750,000 Ibs, as 
clear profit, without any deductions, so I think I shall not be too 
optimistic in estimating that our profits for the current year will 
be better even than we have been able to show you for the past 
year. As regards 1927, the proceeds of our forward sales should 
cover all our expenses of the yedr, leaving the balance of the crop, 
which in the absence of restriction should be over 1,000,000 Ibs, 
clear profit. If, for instance, the balance of the crop only realises 
1s per Ib, that will mean a profit to the company of £50,000. If 
it realises 2s per lb the profit will be £100,000. As regards the 
years 1928, 1929 and 1930, the forward sales will pay a large part 
of our expenses. 

I take some little pride in our sound position, and think we may 
look forward with practical certainty to good results for some years 
to come at least. 

Of the reserve land on Bupong, 245 acres is at present being 
opened up, and the general manager reports that planting is about 
to be commenced. This will bring up the acreage under rubber to 
approximately 4,000 acres at a capitalisation of £29 10s per acre. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER 
Tenders tor £35,000,000 in Treasury Bills were opened on April 23, 
1926, and the total amount applied for was €54,880,000. For bills 
at three months dated Monday to Saturday, £98 18s 6d, about 81 per 
cent., and above in full. The amounts allotted were—In bills at 
3 months, £35,000,000 ; in bonds, nil. 























Amount Treasury Bills | 4% Treasury 
Date. Amount | ‘applied | at3Months. | Bonds. 
re Average Rate. | Average Price. 
£ £ gs a & sa 
n 
Bobs 19.ess-eeeeerers] SOO | BxoTO.000 ‘2 Su ai 
Mar. 35,000,000 49,680,000 
Mar. 12.............c|  35/000,000 | 60,335,000) 4 7 1054 410 
Mar. 19......cscceeee 35,000,000 615,000 ¢ q 11.04 % 1 o. 
April 1........c...--| 40,000,000 | 48,810,000 47 1-98 m2 23 
April 9......... ****"1 46,000,000 | 50,485,000 
Apri 35,000,000 | 49,610,000] 4 7 107 nil 
4 ows eesccceoce e 35,000,000 34 B80 1000 4 6 OM nil 





Tenders will be received on April 30, 1926, for Treasury Bills to 
be issued to the maximum amount of £35,000,000. 


AND EXPENDITURE. 
PUBLIC 70 ano isoves OUT OF THR SXCHEQUED. 


Total Receipts into 
the Exchequer from _— REeckrrrs, — 


















Week 
oo Apl. 1, My Apl. as Ended Endod 
api | AB” | “tox6.. Foas. 
Balances in Exoheguer £ é £ 
on 1st AP agland, .. ee DOU = 
Bank of A. coe ee pe 
ees 6,117,000 
inectes eR 
Motor Vehicle Duties .. 445,000 
Batate, &0., Duties...... aa00 
BARBS oo cvccccoccccoces | 
te ‘ 
property Income Tax a0 
Bayer.’ Ate Duties. ac. a 
Seceee Pee cies tax 150,000 
Crown Se 09 none 
Loans eecocceeeooseroeee 79,104 
Special Receipts... stairs 
Under the Saareeenane Insur. 
ance wcceeececccosecese 
Creation of 
Money eOapitall Iesues : 
Under the ns 
Acts, 1922 and leeeeeeeseeee 
ait ecvcceee of 
(c) For other Issues ; % sagan 
By National savings Oartidicates " 
By 4% ‘Treasury 1931-33 ; 
a of Issues under Land 
ssstlbment (Facilisies) Acts, 1919 S 
66,067,156 


SRA RL woseevnnseeeenn es BLT 











852 


ENDITURE AND OTHER ISSUES. 


Week 


Ended 
‘eas 
Be 


‘ApL 1, 1996, mn Le Week 
Nee Apl. 18, | api. 17, 


a Vy 7 Rt se a A tS RR alc i oS 


— 


pisucbetaas 


Insurance Acts, 1921 
Repayment of amounts borrowed .. 
Redemption of Debt— 
Treasury Bills ...... wdeccccocccses 


Principal of National Savings Cer. 


eee eeeeervesessoesescseeee: 


M 
=e 


American Government. 
POSITION OF THE FLOATING DEBT, 
ve Oateanding me cA S. Mar. 0,26. Apl. 17, '26. 


of England ee 
Public ae. 171,835,000. : 1,000.. 
ee a ee : Sas am0 igs sala 
Total Floating Debt ...... 735,795,000. 5000, . 704, 206,00. "713016,000.. + 
+ Ineaden 45300, the rotons Wick were not carried tothe Bizchoquer 


ee 


TM if 


1923 


Mar, PR entosdnies 
June $7 


Deo: 3 


Mar, 26.....cccccce 
eens seccsccceee 


Deo. 3. eee Eeveveanse 
ia” 


Ss 


eeecececosooe 
eCoccsccoccs 
‘2 ©2ceeeseeee 


28 oO oa <3 58 


Pi eater ee ane nae ring ee a ers nee Ses 
' 
° 


5 


Mar. + Secseesenee 
April ee 


all 


fa aoe ue 
E 


i 
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| 
Notes issued .....00. 164,823,005 Government debt ..., Nols m 


& 
Proprietors’ capital .. 14,553,000 
Rest 


Other deposits......0. 


[April 24, 1996, 


\ 


\ 


The Bankers’ Oasette, 


BANK OF ENGLAND. 
Week ended Wednesday, April 21, 1926, 
ISSUE DEPARTMENT. 


securities ....., 


Gold coin & bultion $734,200 


«145,073,005 
164,823,005 


pues » 2 veavgEev?e 


1 


164,823,005 
BANKING DEPARTMENT. 


£ 
Government securiti 39, 
Other socuzlties »..... 68 ues 
Notes COPADSOA LOCC CO 24,661,770 
Gold and silver coin ., 1,336,498 


Public deposits*...... 12,369,092 
103,195,983 
Seven-day & other bills 5,246 
133,299,326 133,299,396 

* Including Exchequer, Casings Basin, On Gometesionese of National Debt, ana 


+. =ewazwo Swe eo 


a eee | ane.o 
7 Last Week. | Last Your 


‘on 
1,404,936 
422,783 


Rest 

Other deposits 

Government sities Toseevneandes 
Other BOCUTICIOS....cccccccccccccoes 
Reserve 


Note circulation, .....cccccceccccces 


940,000 
1,453 375 
473,897 
555,330 


81,433 
3% 


+L i++) 14+ 
[++ 1+11+ 





- =—  F — et et ot eet OOP Oe 


S| 


graaa | 1azasoee 
936,758 1 
— 25,266 §25,225 
= 26% |= 41% 
40,437,119 

es 


PROVINCIAL CLEARING RETURNS. 


Aggregate Weekly 
Month of March. | . Totals to April 17. 


1926. 


Total ....... *eeeeeceeee 


HOTE.—The latest return of the Bank of Greece appeared 
of Mar, 18; Bulgaria in Mar. 97; Canada in April 3: 
Esthonia in April10; Bdypt and Lithuania in April 17. 


NEW YORK FEDERAL RESERYE BANE—In 9's (000's omitiel) 


bills discounted coves cvcccscce} 
market 


in open 
Govetnmnent sssmdties. 
 assota oecccccececotves 
bank—res. 


Recs e. 








‘ht bb tt be (Bank R&e.|)! ~~"~"evnoe 





RESOURCES. L 
rol gold ressounted.....cccceesences 
U 


Total open je@eeeeseoeo 
Bile ight in cPament securities, ... 
Fe ee ee ecsransetnalapeeeP 
Total resources. 








PRE 


5 
3 






accoun 
Total deposits occ sence sgansonsTtt 2,207,950 
dain renee asa seh 4,949,210 


tal reserves 
Ratio of to ae 
combined eaeee eeooevee eeeeeeneees 











geld eotnand bullion. ... 8,093 

Gold certificates eeeseeeee 

Subsidiary COIN... .ccecee 50 

Bills discounted eeeeoeeee 

Investments eoccce eocccee 630 

a seaseazscrevee ve = vise nis 
en | ae 7070 | 6623| 4811 


Rati bilities to publics, | 659% | Se1% | sam | saam% | 553% | 769% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





Mar. 26, Mar. 19, Mar. 12, ) Mar. 5, | Feb. 26, | Mar. 27, 

comm 15.96.97 1569°31 ‘1anio 1b 180 14,9936 16.01,80 
Total securities eeoe % % 

Loans eoocccccceeese 17,86,88 98,81 17,04,14 16,86,11 17,38,03 21,98,59 

*  56,11,00 | 36,65,05 | 36,07,77 | 34,99,22 


Cash credite...ecee-| 55)81,99 | 34,54,24 
5,55,10 | 5,88,65 


Inland bills ..ccceee 6,54,81 | 5,76,70 | 18,34, 





Fo: i bills. eseeece 55,07 15 50,38 46,72 35,15 32,75 
Foreign Dills.vvevees) goeol | agesi| areas | a9sso| aisa| sace 
Balwith other banks| 2094]  3865| 9854| 16,36 a7 | 8647 
Cath svevevesseee| 252885 | 90,6805 | 18,1350 | 16,4824 | 27,98,98 | 19,33,69 
ILITIEZ: 
Capital paid up ....| 662,50} 65,6250) 662,50] 6,6250/ 662,50| 662,50 
Reserve .eseceecce,| 482,501 48250 |  4,82,50 482,50 | 467,50 
foal denne ss 9315.96 | 96.71.58 mass saaeas | ee'acts | gees 
yoo nn] «239 | 2,364] 2.940] 8s £0 1631 
Adv'noes in ras 1,229 1,231 1180} 1,137 11s6{ 1,114 
Cash, &c., at othe: 
Banks in London 142 260 183 0 58 576 

















BANK OF JAPAN.—In yen (000’s omitted). 
Mar. 13,| Mar.6, | Feb. 27, | Feb. 20, | Mar. 21,, Position 
Cash and bation 1,118,008 1,117,255 1nai? Lines 111430 pmo s20 
Discounts ........ | 156,517 | 182,654 | 252,637] 169,321] 195,389| 41,740 


_, etiey eos | 182,886} 208421 | 224,870] 223,170 

TIES, 

Notes ..cccccee ose | 1,104 77 23,115 362,270 
Govt. deposits .... MOOT Mier too aro ait ea S08 87,340 


Other deposits... | 73657 | 73,964 | 71,777 | 96,771 | 84,127! 11,440 
BANK OF FRANCE.—In france (000’s omitted). 


a | 22, | April 15, ) April 8, | April . | Position 
Peas. T506. ms May 28,1914 
8,336 | 5,546,260 





Assrts, 
Gold coin and bullion .... 


Ot which held abroad "..| 1/864,321 | 1,864,321 } 3,730,625 
Silver coin and ballion....) 333,335 | 332,209 inane ‘ —- 
Advances to the State. 350000 650, 250, 22,700,000 ot 

ILITIES, 
We sscséessebens vooee 52,014,424 42,662,348 | 6,811,875 
Governm: t d Bi secece) , 
Private deposite -..0.--7.' geaseas | 2esrise | aseasea | L9eiei9 | — s4960 





NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





Notes in ciroulstm .| 7,777,943 | 9,747,260 | 7,688,823 | 7,495,066 | 7,568,537 | 934,150 
Current eccourte..| "58701 | ' 68,701 | 8,701 | 58,701 | 932062] 112,125 


t @ccour.te..| 58,701 68,701 


in circulati 4 
tsand bills payable 













: 


Curren’ 
‘| Liability in foreign ‘ 


Cold 0nd ei rsiaings ccsoes.-s0</ MMMOSSD 2+s-- 10382 
oreign curreno ane 


eceeee+seesesees 1, 17 

Of which deposited abroad ...... 
Bile oe ace oreign currencies .... rae 
Sliver and other coin ............ 95,9867 
Notes of other German banks .... 27,325 
8,354 


Advances PPCeCOL er erecccosecosoee 

Investments. ......0cscscscccccce 89,930 

Other nesete...........ccccccccece 1,210,932 

- Be, 

Increase of capital (shares not yet —— 
issued) SCoveceseceovcssccesece 177,212 

Reserve PSeoecoeseceoreoserecerecece 237,065 

Notes in circulation ........... eco! 2,790,317 


Ouherliablinies se eeome | OURS 


* Equal to 
et one billion paper marks or one 


ms reserve is caloulated in accoraance with the new legal prescription. 
of one pound of fine gold equals 1,392 Reichsmarks.” - 


BANK OF NORWAY.—In kroner (000’s omitted). 













17, » 
Asserts. 926. 1926. May51,191¢ 
Coin and bullion—Gold..,.... 
7 147,244 | 147,234 am 
bala secon 86,595 28,535: 


9265| ssi6 


234,535 | 296,737 | 351,865 76,911 


ernmen 1 
Discounts and loans ........ 981507 


Notes in circulation ........ 416 A? 39,910 | 381,525 ; 
ite at notice .......... Ron isr709 136,682 | 109,629 ms 
BANK OF SWEDEN.—In kronor (000’s omitted). « 
Apr. 17,) Apl. i Apl. Mar. 27,| Apil.18, -; M . 
ASSETs, Tons. fag.” teas.” 1926. Toae 1914. 
GOR i ccccsccddécs 229,441 | 229,451 229,502 | 229,529 233,564 104,918 


Balance abrosd 

and foreign bills}; 138,010} 139,168 141,289 | 143,539 85,864 | 112,172 
Swedish and for. 

Gov. securities. . 47,266 47,266 47,266 47,266 64,014 32,465. 
Discounts & loans} 272,067} 292,389 310,530 | 263,363 415,008 | 112,668 

LIABILITIES, 

Notes in circulat’n| 458,097 | 472,710 519,083 | 458,818 459,280 | 226,555 
Deposits at notice! 152,390 | 161,023 141,058 | 146,645 252,926 | 369,660 






BANK OF FINLAND.—In F. marks (000’s omitted). 
Apr. 8, | Mar. 51, ar. Apr. 8, ‘osition, 
Asserts, ft 1926. 1925. May30,191 
WE cccccccecdnnde<ccs eoocee| 331,596 | 331,563 | 331,654 43,285 35,091 
Balance abroad and foreign 
pdédeddpucehedpeceeebe 1,229,364 | 1,248,335 | 1,253,290 | 1,136,841 90,379: 
Finnish and Foreign Govern- 
ment securities............ 366,424 | 366,424} 366,424 | 405,190 21,826- 
Discounts and loans ........| 611,629 600,461 | 587,273 641,632 105,152 


Notes in circulati 1,365,936 | 1,385,777 | 1,347,581 | 1,399,9 123,941 
Suseniie abuaties cas 72 | ‘569,674 | ‘615.736 21.225 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
April 14, — 7, | Mar. 31, = 15, | Nov. 22, 
1926. 926. 1926. 925. | li 


Asszts. 922. 
Gold bullion and coins ......| 23,569 | 23565 | 23,562 | 23,501 | 12,993 
Bilver coin.......c.06 éebeasene 1,597 1,512 1,631 1,678 | “ie 
Balance abroad ..........sce 37,174 36,248 34,195 39,628 22,466 
Treas. notes & small change..| 10,778 7,828 6,979 8,434 3,085 
Short term bills... ---+..++. 69,919 mons 68,705 S278 6639 ’ 
Other beste cceetcsen....|  EA3 1,482 8,473 | 7,179 | 1,389 
SS eae eeeeeeeece by 4 30,100 30,479 ian | $000 
a isa Be is |e | 
Deporte ec] Fam | Tam | tase | 564 | el 
Germain | SS | ta | See | io | lea 
Other liabilities ..............| 17,521 | 15,877 | 16,567 | "3757 





BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


AssmrTs. 925. 

Ce ees nserreee- 3,062 a“ -_ . 6 
Ww. C0! SeOeceeoveseoee 

‘ocuaes 3057 | 2,715| 2,964/ 2840) 2,964) 32,815 

Balances, Bk. of Eng., notes 17, 14,703 | 16083 | 14,267.| 12,063 

Bills of kena ce “se iam ieaat n= — = 

Foreign exchange ...........-«.| 20,308 | 18,578 | 18,931 | 18,801 9,169 

Ouher balances on Semana eens 90} 1,466 993} 1,322; 1,473) 3,377 

eeeseseesreeeseee q, 7, 7,500 7,500 7,500 

fm reat prs eovccercccsee aise sy5u ans 31,755 7 29,099 


azo | “Baus | 4685 
Depesite on demand ....0++2++0+ 5,731 aes ry a “ir |} ail 


BARK OF POLAND.—In zloty (000’s omitted). 





' Asses, “RS 1996. 1926. ° ae 

old oS ae sa ienisenaaian ijniza 14,092 | 134,039 133,998 

: Foreign Currencies ....ccceeveees 43,619 54,659 55,876 

Silver and bullion eeeesceeeoeeees 706 s 972 569 

Bills discoun eeeeeee eee eee =e Rites 294,878 _— 
Le St) ae ame | 


Short-term disco 
Liability of the Treasury........| 50,000 
Share capital........scceceseccee| 100,000 100,000 ar) 100,000 
Notes in eireulation sIs391 segais 368,742 et 
RRSOREMID. ono > »easaseee ooiee eis sees sons 
ol " itted. 
BANK OF CZEGHO-SLOYAKIA.—In Cz. K. _ _ ag ri 


1,181,152 
| ase see Pe 
Pests 


States notes in circglation .....+++0+ 


Dae rSiitice Soscceescieciivccees ggg Swanage oo 39 






















Sat air 


QO SRI SI LT IT 


RYE BE 


feet a 


aries | oe ee ee ee en nn enone een 
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AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





Metal reserve— 

Gold in coin & bullion........ can 

Other foreign bist .....0--0-- 59.7. 

Advances to the Treasury ...... 185393 | 183,595; 183470 | 208,987 
Beserve fund 4,552 4,552 4,552 

Notes in circulation ............| 749447 790,817 816,068 741,191 
Deposite sab ULM coecbe chases’ 44,399 26,041 














accounts, 
* Calculated at pre-war parity of exchange. 

NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted) 
° i Mar. ° A i i ’ 

’ Assers. “Seas. to ise” ise Pr9as, 
GOB 5 FE comic eknee 78,654 78,471 78,057 72,384 
Other coin and notes 18,206 18,090 19,775 18,331 18,312 
Foreign credits ...... $36,562 : Sauer 346,519 : yin Jee 
Govt. advance pace” 1 ae deena oo vier * 966 | 4,467,502 | 4,520,695 

ES. 
Notes in circulation..| 5,662,494 | 5,828,277 | 5,683,174 | 5,680,757 | 5,582,069 
State credits ........ 349,937 764 49,488 | 349,2% 361,912 
Deposits ............ 661,353 Saeras 731,249 | 741,531 612,789 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
M . Mar. . ’ 
Acsars. | ae | Sees ioe’ | ieee 

Re oroen ccc. 568,012 |  567,865| 567,865 567,797 | 545,275 
Silver, &c. .......... 10,442 9,992 9,484 9,583 715 
Government loan ..| 11,224,281 | 11,240,388 | 11,243,629 | 11,235,312 | 12,585,130 
naeunees. baee 4 9,465,681 | 9,336,907 | 9,577,372 | 5,037,432 
Notes in circulation... 20,334,032 | 20,247,242 | 20,093,633 | 19,988,867 | 15,845,426 
-dvakanates 8,399,612 | 8,428,000 | 8,439,417 | 8,783,929 | 7,077,350 


RUSSIAN STATE BANK.—Note-Issuing Department. 


(in Tchervonets—000’s omitted.) (Nore: 1 Tchervonets = 10 gold roubles.) 
A Mar. 1 Mar. 1, | April 
Assets. ms 1936.” 1926. faa, 

cold in coin Eon | 14,727 | 14,751 | 14,238 15,334 17,994 
Foca ani sie: aliiehienbhetinbeiagnts 3,040 3,385 3,384 

Foreign bank notes ............ 5020 5083 | 4 4,961 5,689 

Drafts in sterling ( (less 10%).... 191 | 191 eT 187 411 

(less 10 % discount)........ 54,936 54,894 | 55,182 54,028 35,253 

=o arenes on! ; 

ee hosiddibeons | 6 86 8 86 2,565 

pete Cnbes ererroenes ca 72,206 i 72,409 | 74,217 75,892 63,153 

be issued 2.0.0.0... ..cccceee 5,794 | 5591 | 3,783 2,108 §97 





BANK OF SPAIN.—In pesetas (000's omitted). 


A Oeae.” . ° . 
Sia | eas | aes | ase” “Ta 





ver .. eeescecees 2ssei 2,536,869 ae 
663,019 a4 an 
Ese “haa ams | “Saans | "HaaTs "WATS prt 
160,000 | 150,000 | 150000; 160,000 
ielodeal 4,357,464 | 4,397, 4,359,246 | 4,330; 4A40,698 | 901,550 
dicta 1,037,847 a 1,132,464 Tisesoe 1,148,312 | 497,500 
BAUK OF PORTUGAL.—In escudos (000" 8 omitted). 
Mar. a, ° 7, e 
‘ a 1926. 1 a 19%. 1925. 
Sol ress 8577 st 6,577 8577 
Discounts seeeecesceoes 135,A7 1 132,544 134,705 ivsirs 
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LONDON RATES. 


q 





t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


em mMSrRBoOOrPrawSSeesSs luc ILCUP 











j Bank Bills, Trade Bills, 
ihendibindiatartee le 
5 3 § Months./¢ Montha.|6 sonths Months.|6 Months.|3 Montha|4 Months Months, | 
1926. % % 
Mar. 30 ...... e a” 5 * 5 5” 
Apl. Qe.--|4 | 4 4 44 5 15 5 4 
3 ...14 14 4 a 5 a 5 3 5 


Changed. % 
Amsterdam - Oct. 3, 19235 oe OBl0..ccccccccce April 19, 1926 oe 53 
Athens ..ccccce Aug. 18, 1925 .. 10 Paris ccccccccce July 9, 19395 .. 6 
Belgrade ecvece oe oo 6 © ceccccce Jan. 12, 1926 ee 6 
Berlin ...ccccces Mar. 27, 1926 ee 7 Rigs...cccccccce Feb. 16, 1934 1934 oe 8 
Brussels ...... April 23, 1926 ae | Rome .oecccoccce Jane 18, 193 .. 7 
ss eam ecccee Bert. ai, lass oo . Stockholm." Oct. i 1925 oo 7 
Calcutta ......0+ pee isos ee Ss Swiss Bank t. 22, 1925 4 
Coperhagen.. -* ec ecvcccce ee 
Danzig eeccecce Mee 1935 ee 9 eoeececece oe 15, 1925 po eo 4 
Helsingfors .... Oct. 29,1925 .. % | Vienne ........ Jan. 27, 1 8 
Lisbon ........ Sept.123, 1983 .. 9 Warsaw ..ccccce (Bee note below) 
New York Fede- PO NS ERS i RE ae a 
* spe. 2° ee 3h 
eeeccece 23, 1923 5 Tela. cocescccsce Dec. 3, 1925  S 


Pe oo Bank _— of the South ‘African Reserve Bank is 5§% for first-class 
= _ bills (90 days), and 6% for agricultural bills (of not more than 
x months). 


Wi discount Id francs, 12 % ; loans 
Bo pa ney ng "eR 


On We are informed the head office of the De Javasche Bank at Batavia as 
from October 20th, has increased its discount rate for bills from 34 per cent. to 44 
per cent, 


au 


“Wa 16, | “i 23, 





edie 





Hi 
GatE*e 
































4 
n Fat '344/347,000 | 27-70-90 | 27°70-90 
i 110 —— 375-985 | 920-30 
TT. =} 297—300 | 274-7 374-217 
ee eS 
Te, | ish | 39: 4043 | aa-ieie | 22°38 
TT. | 18159 | 17° 82-85 . 
TT. | 18:159 | 25: 88-91 

TT. |19323 -191i 

na Arh 117 

TT. wo aee 

TT. 33 - 57-60 

-.T. 7 

Gable 4°80f-81 

Cable ro 








2 eS = a 


at 






















London 

Cable....0¢ Dollars for 41 

Cheques neq for 1 frane 
lll Sa i 

coco © for 1 lire 

Ben. = |e astm 
GieRBA ccccccoe 1 
Medrid eoccce 00 for | gelider 
oe nas for 1 kroner 
canna --° tor 1 drachme 
See ozooree C $ for $1 
Yokohama .... aa 
Seibel sons for} Shng. 
Caloutta eccocce 00 for 3 rupee 
SS tet rg 
Rio de Janeiro for 1 
Valparaiso coo 99 for 1 peso 





The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


Country. | [pur vatos Usance. | 1926. | rate, 





Escuador odece 00 B ocvece $ London} Apl. 17} 23°10 
feswmels (Boulware 80's Ze ~ | ape 8 | a 
on een << tod....| 40685 i Apl. 17| 480 
Ben WAAR. cooce to 8 eoee 973 oe Api. 15 9°70 
Geatemale .ccccccces oR senosie ob ry) A 7 - *. 
Coate Rice +-+0++++0- | pence soBolivianal 1980 6 | 
SOUTH AFRICAN BXCGHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
f From F 
rat ioe =—* 
London on South Africae. | South Africa on London. 


Whe Corecoscccsocesecese ee dis, to prem. 
Bs Pocecccccorserere ais, i) "* a to Ld 
3 days ecocceccrcesccoeo 1 oe o ii) 
sean Cocccecececccces 4 ” ” : oe ” 
470 viccccccccscceel 32S wo ° ° og 


OVERSEAS DOMINIONS RATES. 
Commonwaarrm oy Ausraaria aND Dommron or Naw ZmALanp. 







== 


The arrivals and withdrawals of gold during the past week, 
28 announced by the’ Bank of England, have been as follows :— 





April ee. Ss bey. ee & 
7 Peccccccce Covcccscoccooce ? oe Se alta nil 
~ Bosssssserseeeneeeeseroes ail ” 4 we eeeeeeooseerese® eeercce or 
> einehccopeaa ean a 9 bere void Hroo 
Sceeeecreceers sovs 20,000 
cecceccees sovs. a 
” 22. POC eeeresecoccsoce eeccee nil » 22... ME REE RE LIA * 
y 3 eee eceece Cvccceccccocecce nil o 23...c00 De aa ae oi nil 
DB vs cisicccsdicectitinas mil TOD! ...0cccccccccccccccese 42,000 
Net withdrawals, £42,000. 


The following statisties of imports and exports of gold for 
week ended April 21, 1926, are issued by the Statistica! 
Department of H.M. Customs and Excise :— 











exports 
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s Samuel Montagu and Co. write on April 21st as 


—_ 
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GOLD. 


About £750,000 of gold was on offer this week in the 
market. The Indian demand was small, and nearly all this 
gold was secured for a special order. The net influx of gold 
since January 1, 1926, ta date is £1,951,000. The net efflux 
since the resumption of an effective gold standard is now 
4:9:644,000. 

SILVER. 


The undertone of the market is still heavy. A short-lived 
rally from falling rates took place yesterday of }d to 297d 
for both positions on some bear covering, but to-day Eastern 
exchanges were cabled as lower and the price of silver in 
India receded. America last night anticipated weakness and 
was a free seller. Naturally buyers held back to-day, and 
silver quotations again gave way. A fresh low record was 
made to-day, namely, 29}d for cash and for forward delivery. 
This is the lowest figure since July 11, 1916, when 294d was 
fixed. At that period quotations were made for cash delivery 
only. United Kingdom imports and exports of silver during 
the week ending the 14th inst. were :— 





Imports. £ Exports. £ 
U.S.A. @eeeeeeeeeceeeeee 60,494 France eeeeoeoevee eeeooeaeene 158,350: 
a 95,044 H TY cccccccceccsece 32,815 
Pern.... e@eeeeseee eeeeee 14,900 British India ........e« 14,420 
Other countries eeeeceoee 1,013 QOther countries eeeoeeeee 2,388 
171,451 207,973. 

Inpuan Currency Returns, 
(In Lacs of Rupees.) 

Mar. 31. April 7. Ape 15. 

Notes in circulation e@eeece eevccee 19,334 eo 18.996 ee 8,858 

Silver coin and bullion in India.. 8491 .. 8454 .. 98,416 


Silver coin and bullion out of India .. es os ee ee 


Gold coin and bullion in India .. 2232 .. 2232 .. 

Gold coin and bullion out of India... ” ee ee ee 
Securities (Indian Government)... 5,711 .. 5,711 .. 5,711 
Securities (British Government).. 2900 .. 2599 .. 2,499 


No silver coinage was r ed during the week ending the 
15th inst. The stock in Shanghai on the 17th inst. consisted 
of about 58,800,000 ounces in sycee, 67,700,000 dollars, and 
7,630 silver bars, as compared with about 59,400,000 ounces in 
sycee, 69,000,000 dollars, and 7,950 silver bars on the 1oth inst. 









* Achievement is but another milestone along 
the highway of progress—the end of the 
journey lies ever beyond.” 


THE CHATWOOD TRADITION. 


accumulate so m 
he of little direet value to us. 

The of knowledge lies in its n, 
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the result of knowledge acquired during * 
experience of three-quarters of a century. 
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GOLD AED SILYER PRICRS. 


Gold Silver—Per Ounce. 
Per , Date. 
Ounee. Cash. Forward. 
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Barclays Bank, Limited, announce that they have opened a 
new branch at 25a Hatton Garden, E.C. 1, under the manage- 
ment of Mr G. Mc. M. Brown. They have also opened new 
sub-branches at High street, Aveley, and High street, South 
Ockendon, both under the management of Mr F. N. Tomkins, 
also manager of Grays branch. Their sub-branch at Stanton 
Hill (Notts) has been transferred ta new premises at High 


street, Stanton Hill, under the management of Mr R. V. Lees, | 


also manager of Sutton-in-Ashfield branch. 


Reports anid Potices. 


We are officially informed that the arrangements whereby Crosse 
and Blackwell were to acquire the majority of the ordinary shares 
in C. and E. Morton, Limited, have been terminated. We under- 
stand the uncertainty of the industrial outlook, and the consequent 
difficulty of financing the deal on economic terms, are responsible 
for this change of policy. The two firms will continue to carry on 
business as heretofore. C. and E. Morton, Limited, will remain 
under the joint managing directorship of Mr C. D. Morton and 
Mr E. D.* Morton. 

The April list (compiled by the National City Company) of 
securities of interest to those holding dollar funds in America may 
be obtained on application to the London office, National City 
Company, 34 Bishopsgate, E.C. 2. 


GOVERNMENT STOCKS, &c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 


Greek debt January 1 to February 28; 1926, compared with those 
for the same period of 1925 :— 


Gross receipts, February, 1926 
Do de. do.” 1995 


Estimated receipts for 
_ months (Law of Control) .... 


Actual receipts for 1926 ine) 
months) eeeeeveeeeeceseeesee 
Actual receipts for 1925 (two 
‘ months’ vsanhcieeiiaaioe 
* Exclusive of increases in duties and selling prices not subject to 
the system of plus-valene, vi 


BANKS. 

UNION BANK OF SCOTLAND. —The report 
April 2, 1926, reveals a net profit of £315,587, 
preceding year. The dividend is 18 
previous year, 


for the year ended 
against £330,464 in 
per cent., the same as for the 
000. The directors have appli 


P 

t by £2 . The 

is £92,249, against £101 63 brought 42° “The heals seen oan 

stan at £1,350,000. It ——— out that the market value of 

a cae pril 1st is in excess of the amount at 
in Soheteal hich wi tound 

analysed in our usual column. ‘ row 


RAILWAYS. - 


$10,205,985, compared with $10,097,263 in 


net g income was $1,476,000, 


The at end of 1925, wh 
V fiom ah to S78 per cen 


[April 24, 1996, 


TEA. 
TEA PLANTATIONS.—The followin 


tab: 
. “| statistics of working over past five years :— & table shows som. 


Total tea crop ......lbs 
Sale price net per lb .. 
Rubber crop........lbs/1,177 
Net sale price per lb .. 
Net profits com tea eee 
Ordinary dividend .... 


eeeewoeoeeoenoeoeooeeee 


—__—$—— ee tt 
It will be noted that the company has doubled its ordinary diy; 
since 1921 while its cash holding is higher. Ty dividend 


EASTERN PRODUCE AND ESTATES.—The following table shows 
particulars of results achieved by this concern over the past five 
years :— 


Tea crop cccnccccsenll 
ealised per Ib 
CFOP ee oeeeoelbs 
Net price realised per ib 
Net price 
Profit pate pep 
Ordinary dividend ecco 
TO FOSErVES ..scccceee 


5% War Loan........£(t) 49, 
Cash 


(t) 58% Treasury Bonds. 


It will be noted the profits and the ordinary dividends have risen 
year by year. Cash has risen from £36,206 at end of 1921 to 
4 143,843 at end of 1a2s. 


GALAHA CEYLON TEA ESTATES.—The crops for 1925 were 
2,931,227 Ibs tea, against 2,826,065 lbs. Rubber production was 
173335 Ibs, against 107,662 Ibs. Cardamoms produced amounted 
to 792 Ibs, against 993 Ibs. The net average price realised for 
tea was 18 5.63d per lb, against 1s 6.03d per Ib‘ for 1924; for 
rubber 2s 7.72d, against 1s 2.21d; and for cardamoms 3s 4.444, 
against 4s 0.45d. Gross profit was £111,586, against £101,500. 
The ordinary dividend is 27} per cent., against 25 per cent. for 
1924. The sum of £15,000 is put to reserve, against £10,000. The 
carry forward is increased from £3,964 to £5,564. Balance-sheet 
shows cash at £68,911, against £46,639. Investments amount to 
£40,428, of which £34,669 are for cost of 44 per cent. British 

vernment Treasury Bonds. 


_NUWARA ELIYA TEA ESTATES.—The 30th annual report for 1925 
reveals a profit of £110,673, against £106,601 in 1924. ‘The ordi- 
nary dividend is raised from 40 per cent. to 45 per cent., less tax. 
at 4s 14d in £1. The carry forward is increased from £19,79 
to £20,962. The sum of Pam is put to general reserve and 
£2,500 to reserve, against cost of a mew factory, while £3,000 1s 
written off estates cost account for depreciation. The following 1s 


| a summary of crop account results of the last five years :— 


1921... e006. 


Rs oeteeus 


1924....c00. 


The cost of production was 9.sod per Ib, as against 8.67d per Ib. 
The rate of exchange gvevhane 1s 6 9-64d per rupee, agains 
18 § §-32d per rupee in previous year. The average net pric 
realised Ib of tea was 22:24d, against 20.25d per Ib in et 
Balance-theet shows that cash has risen from £58,497 to £9 - 
Investments are all in British Government securities, and rem4! 
at £54,504. : ! ; 

YATIYANTOTA CEYLON TEA.—The following table provides some 
statistics of the company over the past five years:— 


Se eek 
eres & 
Ordinary dividend. eos 


It will be noted that cash has ri 


to 27} per cent. over the 
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ANGLOMALAY RUBBER.—The net profit for 1925 is £87,842 
against £27,987 for 1924. The ordinary dividend iS 20 per cent., 
a inst 7 per cent. for 1924. The sum of £2,000 is put to taxation 
eo and £10,000 to reserve account. The carry forward is 
ha 1$0. Balance-sheet shows cash at £17,350, against £12,495. 
The company has British Government securities at cost £88,378. 


BAHRU SELANGOR RUBBER.— During the year 1925 the company 
realised 169,602 Ibs of rubber. Of this there was on hand on 
December 31, 1924, 20,034 Ibs; a further amount was sold in the 
form of smoked sheet, amounting to 31,890 lbs; the balance pro- 
duced since May 1st was sold in the form of latex, containing 
117,738 Ibs ; making total 169,662 Ibs. The total amount realised 
was £28,0525 which works out at just over 3s per lb net. The 
cost was 63d per Ib all in, and profit 2s 54d per lb, Profit shown 
;; £21,075. The ordinary dividend is 75 per cent. for the year. 
yotal assets are £48,217. Cash is at £16,042, and investment in 
3} per cent. Conversion Loan stands in balance-sheet at £7,683. 


BATU TIGA (SELANGOR) RUBBER.—The restricted crop of rubber 
harvested in 1925 amounted to go4,850 lbs, which with the un- 
exportable balance of 79,653 los brought forward from 1924 gave 
au availaLic quantity of 984,503 Ibs. This approximated so closely 
}) the coupons received from the F.M.S. Government during the 
‘ear that the whole has been brought to account. The crop, in- 
cuding the estimated value of the unsold portion, realised 25 6d 
ver Ib gicss. London equivalent, against 1s 4d the previous year. 
Forward sales comprise 376,320 Ibs deliverable against "1926 
coupons at prices averaging 2s 8d Ib gross, London equivalent, 
and approximately 450,000 Ibs of the current year’s crop has been 
sold forward in the form of latex, delivery being taken on the 
estate and the price fixed on the average London price of standard 
rubber, less 3d per Ib. The net profit for 1925 was £74,022, and 
the ordinary dividend 324 per cent. Balance-sheet shows total 
assets £297,983. Cash is at £22,254. Investments at cost stand 
in balance-sheet at £17,303, of which £15,000 is 3} per cent. 
Conversion Loan. 


BUKIT CLOH RUBBER COMPANY.— During the year 1925 the 
company realised 298,756 lbs of rubber. Of this there was on 
hand on December 31, 1924, 28,312 lbs; a further amount was sold 
in the form of smoked sheet, amounting to 55,643 Ibs; the balance 
produced since May 1, 1925, was sold in the form of latex, amount- 
ing to 214,801 Ibs; making total 298,756 Ibs. The total amount 
realised was £46,051, which works out at 3s 1d per lb after de- 
duction of freight and selling charges. The total cost all in was 
7d per Ib, and the profit, together with sundry receipts, is just 
over 28 6d per Ib. The profit for 1925 is £37,770. The ordinary 
dividend is 683 per cent. for 1925. Balance-sheet shows total assets 
£95,709. Cash is at £26,448. Investment in 3} per cent. Con- 
version Loan stands in balance-sheet at £9,219. 


CONSOLIDATED MALAY RUBBER ESTATES,—The crop secured in 
1825 was 881,718 Ibs, of which 102,836 Ibs was produced in excess 
of the exportable allowance, as compargd with a crop of 632,727 Ibs 
in 1924, and the portion sold realised a gross average price of 
23 8.44d, against 1s 4.12d for the previous year. The cost f.0.b., 
including the amount written off depreciation, was 8.48d, as com- 
pared with 10.42d per lb for the previous season. With regard 
to forward sales, contracts have been made for delivery over 1926 
‘t 845,050 Ibs rubber at an average price of 2s 5.80d, London 
equivalent, partly in the form of latex, delivered on the estate. 


' For 1927 contracts have been entered into for sale of 120 tons at 


23 S}d cif. New York. The profit for 1925 was £61,546, and the 
ordinary dividend so per cent. ‘Total assets are £219,003. Cash 
is at £20,283. Investments stand in balance-sheet at £35,320, of 
which £35,070 is 5 per cent. War Loan, 1929-47. 


LUBOK RUBBER ESTATE.—The profit for 1925 was £24,017 against 
£4,154 for 1924. The ordinary dividend is 20 per cent., against 
s Per cent. The sum of £12,000 is put to reserve. The carry 
forward is £1,307. The output for the year was 338,264 Ibs. Cash 
Stands at £9,398, against £2,664. Investment in 5 per cent. War 
loan at cost stands at £ 5,007. 


REMBAU JELEI RUBBER.—The profit for 1925 amounted to 
£119,320, to which is added £6,335 brought in from 1924, making 
«117,055 available. The balance of preliminary expenses, £12,620, 
has been written off, and £17,000 placed to income tax reserve. 
The ordinary dividend of 20 per cent. absorbs £71,200 and £16,835 
‘Ss carried forward, subject to commission to staff and directors’ 
pian remuneration. Balance-sheet shows total assets £455,784. 
ae 1s at £15,922. British Government securities and Treasury 
ills stand in balance-sheet at 4345882. 


t SUNGEI KRUIT RUBBER ESTATE.—The profit for 1925 amounted 
° £34334, against £4,881 for 1924. The ordinary dividend is 
4° per cent., against 10 per cent. The sum of £6,000 is put to 
‘serve, making total reserve £35,000. The carry forward is 
Pest from £3,274 to £5,608. The company’s exportable crop 
cron 23428 415,118 Ibs, being 88,880 lbs more than in 1924. The 
av P cost to produce 8.08d- per Ib f.o.b., and was sold at a gross 
wai a Price of 28 8.25d per Ib. For 1925 the cost of production 
pet hore Per lb f,0.b., and the gross average sale price 18 2}d 
- Cash has risen from £2,642 to £16,466. 
sy SALAK RUBBER.—The net profit for 1925 is £52,707 
12 £8,755 for 1924. The ordinary dividend is raised from 
es Per cent. to 47} per cent. The sum of £1,000 is written off. 
tates account, and £ 1,950 off underwriting commission. The 
1,000 is put to taxation reserve. The carry forward is. 
Balance-sheet shows cash at £24,087, against £3,076. 


© company. has £15,000 in 5 per cent. War Loan at cost £14,851. | zine used at company's works at 
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TANGGA BATU 'RUBBER.—The crop of rubber harvested durin 
1925 was 108,649 Ibs, as against 123,100 lbs in 1924. The standar 
production remains at 165,900 Ibs, and during the year 1925 the 
exportable allowance under the Government restriction scheme was 
111,292 Ibs. The whole of the crop was sold in London, and, in- 
cluding the balance of rubber unsold at estimated prices, realised 
an average gross price of 2s 5.73d per Ib. The cost of production, 
f.o.b., before making allowance for depreciation on buildings and 
machinery and bonus to staff (together equal to 1.04d per Ib), was 
9-6d per Ib. The net profit, after allowing £300 for depréciation, 
is £7,819. The ordinary dividend is 3° per cent. for the year 192s. 


MISCELLANEOUS. 


OF SANTOS IMPROVEMENTS.—The following’ is a statement 
of results of working for the 18 years 1908 to 1925 inclusive :— 








pro 

Average as 
Year Ex- Net 9 Carried 

, change | Revenue. . | Reserves |Forward, 
Pence. OA 
£ % £ 

1908........| 1535 46,541 *7 4,196 
1909........| 159y 52,724 *7 4,300 
1910........| 164 58,970 *7 4,745 
Sin 60en --| 164 | 64,635 *7 3,062 
1912........| 16%, | 87,340 7 5,282 
1913...... | 1695 98,557 1% 6,529 
1914........| 14 82,239 5 6,628 
1915........| 123 71,759 3 7,517 
1916........| 12% 73,069 3 9,716 
1917........| 1234 | 72,644 3 11,490 
1918........| 1335 81,164 4 13,785 
1919......2.| 14% | 106,259 7 13,175 
1920........) 148 107,125 7 13,431 
1921........| 8 | 86,957 5 11,518 
1922........| 7 87,405 5 10,053 
1923........| 54% 75,397 34 8,580 
1924........| 6 | 117,058 6 12,768 
WB ccccces 64; 132,981 {? 14,879 





* Paid free of income-tax. t+ £4,000 was expended on tramway 
renewals during 1909. { Interim dividend of 2 per cent., free of 
income-tax (paid October 31, 1925). Final dividend of 5 per cent., 
free of income-tax, recommended, making 7 per cent., free of income- 
tax, for 1925. 


CONSOLIDATED WATERWORKS COMPANY OF ROSARIO, LIMITED 
—The results of the working for the vear 1925, as compared with 
the preceding vear, exclusive of exchange, are as follows :— 





1924, 1925. Increase. 

£ s d Se @ £ s da 
Gross receipts .. 198,352 7 7 .. 221,604 8 O .. 23,252 0 5 
Workingexpenses 95,531 10 7 .. 107,532 8 O .. 1200017 5 
Net receipts .... 10282017 0 .. 114,072 0 0 .. 11,251 3 0 


The ordinary dividend remains at 8 per cent., free of income-tax. 
The carry forward is-increased from £ 36,517 to £49,728. 

HOPE BROTHERS, LIMITED.—The net profit for year ended 
February 28, 1926, amounted to £75,905, against £82,qo8 for pre- 
ceding year. ‘The ordinary dividend remains at 10 per cent. The 
sum of £15,000 is written off goodwill. The sum of £1,000 is put 
to staff provident fund, and £1,000 to staff benevolent fund. The 
carry forward is increased from £30,338 to £32,743. The balance- 


sheet reveals total assets £1,087,719. Cash is reduced from 
£04,672 to £21,603. Properties stand at £334,570, against 
£235,285. Investments remain at £27,228. 








MINING OUTPUT STATISTICS FOR MARCH, 1926, 


Tons 




















1 
| 
Crushed. | Gold Recovered. | 
| s 3 | 3 Z Value. | Profis. 
Mill. | §% | Mill.) 95 | Total. 
fe | & | 
Gold. Tons. | Tons. | Oxe Ozs. | Oss. £ & 
Lena (April 5th to 8th) ....{.. | ve | we os 5,337| . 22,415. 
Oroville Dredging (21 days : 
to April 17th) .......+6. Se ° 22,505 
Ouro Preto .....2..eceeeees| 


| Stoo 3. | cl | Sl | Yaag) 5300. 
Waihi (period ended Apl. 10); ae 5,126 ozs gold ajnd 34,2/16 ozs sil ver. 























Output. Other Notes in Return. 
Tin. ee Tons. 
ae Gian ain paces ene. 23 
coo aad caaplines. (First half of April.) 
tame ce sacceee 213 |Blister copper. 


Chinese Engineering ...... 
Witbank ..........-see008- 


PRopRiETARY Biocx 14 Company, Limitep.—During the fortnight 
ended Fel <0 27th 2,088 tons of this company’s ore were treated at the _ = 
the Broken Hill Proprietary Company, and produced 379 tons of lead concen 


and 270 tons of zinc concentrates, « ; ‘ : 
ring four-week], ended April, 7th 
o igment to Port Bie to 


17,678 | Sales of coal week ended Apri} 10th. 
64,639 ws 


Execrrotytic Zimc.—Product r realisation con- 


taining 630 tons lead, 97,000 ozs silver. The above production ones 125 _ 
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WEEKLY TRAFFIC RETURNS. OIL OUTPUTS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. British Controttep OILFIELDs, Listen.—Ry cable { 
= oer sg Oil rae, = the week ending April 14 ea 
ended April Aggregate 15 Weeks, 1926. | duction, 47,616 barrels; shipments, 50,801 barrels, es 
ern Miles arene | Cartex On.—The Caltex Oil Company reports having + 
cables from two of its subsidiary companies notifying gry 
ing production for March :—Cia de Petroleo Caltex, S.A. oo 
reopened March 13th); 2,422 barrels, or 384 tons, Anglo. - 
Oil Company : 11,470 barrels, or 1,638 tons. _ 
Mexican EaGie Or. Company, Limitep.—The 
week ended April 10, 1926, was 187,000 barrels. 
VENEZUELAN O1L CONCESSIONS, LIMITED.—The Venezuelan Oi 
Concessions, Limited, announces that its production for the week 
ended Apri! 17, 1926, was as follows:—La Rosa, 28 5238 m. tons 
(previous week ended April roth, 29,398 m. tons). Maracaibo Dis. 
trict, 3,656 m.tons (previous week ended April roth, 3,412 m. tons 


Commercial Reports, 


ae: 


Fe 


ict Be tp Nae EER Sea gE: 


OVERSEAS RAILWAY RECBIPTS. THE CORN TRADE 


§& | Gross Receipts | ‘Total G Mark Lane, Frid 
Name, Period. i ii for Week. Receipts. e, Friday Evening. 
a 


S aa | ene me |+e— Climatic conditions were less favourable to agricultural pur. 
| | | suits, a lower temperature and frequent rains hindering _ field 

work, though fair progress has been made with seeding Opera 

: tions. Supplies of native wheat were on a reduced scale and 

- B65 1,74,62,515 +18,46,200 | prices ruled firmer. In the floating and forward wheat cargo 

$ aor Lear iss + sarees section values responded to higher cables from the Argentine end 

76,244 North America, while holders adopted reserved measures in face 

of a fair inquiry on Continental account, especially for near posi- 

+ 29,08, 1 89, tions. Steamers of Australian afloat sold 59s 6d to 60s, early May 

Sises — a one tater * 295,739 loading 59°, eee . eae a 58 ~ = 61 Ibs load. 

ony ing 558 3d. and a sailer of New Sout ‘ales afloat sos 3d per 

1876 asis : oie + Pans 480 Ibs. Wheat firm. No. 1 Northern Manitoba inte brs A 
(8) Total receipts of all lines, No. 2 ditto ex ship 65s 3d, No. 2 mixed Durum May shipment 

Ss, Barusso 61 lbs ex ship 58s, Australian ex ship 62s 6d per 

See sa lus. English, 13s to 13s 4d per 112 Ibs, free on rail. Flour 

firmly held. London standard grade quoted 51s, town whites 
§2s, patents 53s to s4s per sack, delivered in the Home counties, 
with 6d to 1s per sack less for deliveré in the London districts 
Of imported Manitoba patents range from 47s to sos 6d, Minnea- 
polis 47s 6d to 49s 6d, Australian 443 6d to 45s per 280 Ibs ex 
store. Maize steady. Plate ex ship 32s od, landed 34s, No. 3 
white flat African landed 36s per 480 Ibs. Barley maintained. 
Californian ex store quoted 35s to 458, Chilian Chevalier 40s t 
57s, brewing 25s 6d to 47s according to quality, Australian Cheva- 
lier 453 to 48s ex store per 448 Ibs. American malting landed 
29s 6d, No. 3 Canadian Western ex ship 318 3d, No. 4 ditto 30s, 
Osntra) U s2weoks Apl. 1 & é fu, & Russian ex ship 28s 9d, landed 29s 9d to 30s per 400 Ibs, English 
G. Urag, GneBsi} twonkn, 7 13 | 8s 6d to 12s 6d per 112 Ibs. Oats: Plate strong and reservedly 
Oe, Free rs aaveeks a1 2519 635} 121603 11935 offered. Plate ex ship quoted 235 3d, landed 258, with best old 
————ee O_O — _ 1,935 26s, No. 2 Canadian Western ex ship to arrive 298 3d, landed 
te 31s, No. 2 Canadian feed ex ship 25s 3d, landed 26s 6d, » 2 
Canadian National. .|14weeks| Apri white clipped American 38 Ibs ex ship 25s 3d per 320 Ibs. Danziz 
Soran Reton-haens orn muses + gon) eter ean landed mae 6d to 318 ste Ibs. English “ 4d to 10s per 112 Ibs 
BRAZILIAN (b). free on rail Millers’ offals fully steady. Broad bran quoted 7s st 
z z middlings 7s, fine ditto 8s 3d, bags included, ex mill; feed cat: 
16700 + meal 7s 3d, light oats 7s 3d, ground oats r2s 3d per cwt free “ 
17 .. erg cou tail. Oatmeal firm, with a fair demand. I.ondon made flaked 
18 _ 1534 2,813 144|+ 157,913 | quoted 19s, rolled oats 18s, medium also fine cut 18s, coarse also 
— medium pinhead 18s ex mill, ordinary Scottish oatmeal 175 od, 


wl & l | American ditto 16s 6d to 17s per cwt. 
oa - 200 eis435 . ss 
ig oma pas ea 19,715) 10334 COMPARATIVE AVERAGES OF GRAIN. 


ER OVERSEAS. The following table gives the estimated sales of home-grown wheat 
ey ee during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 














ee ERT ahah es tp amag ne meeneneeeesiinmenestenesnisiiesinnssiinatsdnensenstinnsiiands 
Balance After ount pprop on. a 
Year from Pay- Avail- » P Last 
Company. Ended. | Last | mentot | ble for Dividend. Carried to Year, 
Account.| Deben- Prefce.| Ordinary. | Reserve, | Balance 
ture bution. —_——_——__| Deprecia- | Forward.|| Net | Divi- 
ss af i ___| Interest, | Amount.| Amount. | Rate,| tion, &e. | Profit. | dend, 
~~~" Banks. £ £ £ | & oe) Ff ao ee eee 
Union Bank of Scotland ........| April 1 | 101,663 315,587 417,250; .. 180, 18 145,000 92,250) 330,464 18 
Brewerves and Distilleries. | : 
Booth Distilleries .......+++- -+-| Dec. 31 4,655 34,174 38,829 7,74 25,819) 10 a 5,261| 35,815! 10 
—_ UMocts wa Nov.12| 23,337| 425,723] 449,060] 40,000} —_80,060 | | 
elbourne Electric Supply ...... : , , 060 , , 10 304, 24,01 14,92. ; 
Drben ote Ser: soesseese| Dec. 31 | 10,892 90,654 101,546| 21; a 7 aaa nee = — - 
as. 
Bombay ~ e ss sited hae as Dec. 31 | 34,209 ahi 67,388 24,000, g 2,812 40,576; 25,853) 8 
ron, ai, an . 
Hadfields ......s0e. decedent. 's ec. 31 | 80,523; 60,469 140,992| 13,500) 44,287/ 3 .. | 83,205) 23,4221 a3 
ae ia Jan. 31 | 177,147} 184,885 362 24,824] 134,424 | 
Birmingham Sma S ..+0..| Jan. ' 885) 032 ; 6 ; | 202,784|| 179,382, 5 
Comal MOROES ‘ci ccscvedsoddves Oct. 31 |Dr 250,718|\Dy 285,851\Dr 536,569 ad e% ai Bo Dr 636,569 15,796) .. 
Willy’s os a wesee.| Dec. 31 |Dr 69642|Dr er 257,719| oe i. Ii |Dr 257,71 2.314 . 
Rubber, &c. 
Anglo Malay | ..é.sis0seendnveds Dec. 31} 17,340 86,840 104,180 75,000} 20 12,000) 17,180) 27,957, 7 
Bagan Seral....eeseeess Sbesveads Dec. 31 6,179 19,685, 25,864 3 18,7 123 oh: 7,114) 7,756 6 
Bahru Selangor .....+++..e+eee-| Dec. 31 172 21,075, 21,147, 18,750} 75 me 2497, .. ‘e 
Batu Tiga (Selangor).......... --| Dec. 31 245 74,022 74,267 i 60,125) 322 5,000 9,142 ia | 
Babb Gleky ccs 5 te iste Saaiseens Dec. 31 | 1,064 37,770, + 38,834). 34,375! 689 ; 4459 4. | .. 
Consolidated Malay ......... ...| Dec. 31 | 4,555} 61,545 66,100! 000) 664 12,000 4100  9,045|/24p.s. 
HeWAQAM.. se ccvccssiccseds wee} Dec. 31 1,095 60,477 61,572 40,000} 17 15,500 6,072 135, 2 
Ratiehed. ..0ccecevdesncsoudevas Dec. 31 5,773: 33,376 39,149 oe 30,000} 25 4,000, 5,149 268, 7 
Kash Pilah. .cscsceseceeveseoes Dec. 31 264 13,332 13,596; .. 7,500} 10 4,451| 645| 3,603, 2% 
Label i5acs iv eesies Me Dec. 31 3,690 24,017 27,707 14,400; 20 12,000) 1,307, 4,154) 5 
Rembau Jelei .......0 eeeeeesss| Dec. 31 6,335} 111,320) 117,655 ; 71,200, 20 29,620, 16,835, 40,544; 7&4 
Stagbrook Rubber and Tea ......| Dec. 31 2,382 21,529 23,911 17,325} 224 4,000! 2,586) 17,878 173 
Straits Rubber ..cccecesceeeees Dec. 31} 19,417} 154,535! 173,952)... 147,000 14 5,000' 21,952) 61,985) 6 
Sungei Kruit ....sceesseceeeess Dec. 31 | 3,274 34,354 7,608} .. 26,000; 40 6,000) 5.608 4,881) 10 
Guage Selek ..5 .iesciecsseees; Dec. 31 | 2,370} 52,7071 55,077) .. 47,500! 473 3,950. 3,627) 8755) 12% 
Tangga ae vasa sstoe iinet Dec. 31 | 1,282 —_ 7,480; .. 4 545 30 1,264 _ 1,064 7% 
ipping. 

General Steam Pinte icin 4 ...| Feb, 28 | 803 486) 1,289| .. 720, 3 ME 569 1,352, 4 
Houlder Brothers and Co. ......| Dec. 31 | 17,916 128,206| 146,122 5,500! 80,000, 10+ 35,000; 25,622 135,986; 10+ 
Shops and Stoves. | | | 

Army and Navy Co-operative ....| Jan. 30 | 54,233; 249,627;  303,860/ .. 205,000 25 20,000/ 78,860 229,888 25 
Hope B others .........e00 ...| Feb. 28 | 30,338 75,905} 106,243} 16,500; 40,000 10 17,000 32,743, | 82,408) 10 
Mappin and Webb............-.| Dec. 31 | 38,253 65,241 103,494; 71,440 .. | .. .. | 32054 32,365) .. 
Meadow DGtty” so ccaccsncaveasse Jan. 2 48,952 273,911 322,863; 52,500) 156,250 413 65,000, 49,113, 239,939) 413 
Tea. | 
Bandarapola Ceylon ......... .-| Dee. 31 1,679 48,414 50,093; .. 37,500; 75 9,951) 2,642, 22,158 35 
Ceylon Tea Plantations ........ Dec. 31 | 49,118} 332,153} 381,271; 10,578) 225,600 60 90,000) 55,093| 222,476, 50 
Eastern Produce and Estates ...,| Dec. 31| 16389} 220,328] 236,717| 3,600, 166,500 50 40,000, 26,617|, 180,529) 424 
Galaha, Ceylon ........cececeee Dec. 31 3,964, 100,500} 104,464) 3, 80,300; 274 15,000 5,564) oo o 
New Sylhet Estates ............ Dec. 31 4,945 16,309 21,254}. 11,200, 40 4,000, 6,054) 21,743; 50 
Nuwara Eliya..........sceeeses Dec. 31 | 19,790 110672 130,462 99,000| 45 10,500 20,962) 106,601} 40 
South Wanarajah .............. Dec. 31| 4,018, 16,626} 20,644 | + | 5,814) 27,408 40 
Yatiyantota Ceylon ............| Dec. 31; 1,500} 53,053, 54,553) 312) 7,000! 1,541) 20,755; 10 
Telegraphe, &c. | | 
Indo-European Telegraph ...:..| Dec. 31 , 18,779} 115,060; 133,839 a a 107,060 42/6p.s.t 
Trusts. | 
African City Properties..........| Dec. 31 | 14,157 36,543| 50,700 §,000/ 16,167) 34,283} 9 
London sent dhen vaeee escecceseees| Mar. 31 | 27,924 97,785, 125,709 15,000; 34,149) 85,124) 125 
nited States and South American | | 
Investment ....... seseecees| April 4/ 34,769) 77,512) 112,281 15,000 35,281) 73,125, 10 
Cini Poh tee | 
nsolida faterworks Co. of 
Rosario vidiaiie datas seeeeees| Dec. 31| 36,517} 82,699) 119,216 32,000} 8+ 29,088 49,728 66,697, 8t 
ther Companies. | 
International Tansiype eceeesss| Mar. 31 3,074 33,079 36,153) oe 33,540 6 os | + 2,813) 34,728 6 
Johnson and Phillips ..........| Dec. 31} 77,792| 155,591 383}. 97,500, 174 | 43,750, 92,133) 105,838) 10 
Kassala Cotton eeereeeesersreseee Dec. 31 15,500 8,862| 24,362 2s es oe ee | 24,362 Dr 9,669 ee 
Manganes Bronze and Brass....| Dec. 31 |Dr10,485 601'\Dr 9,854) .. oo | ee .- \Dr 9,884 6,505 iZ 
M. C. Thomson and Co. ........| Jan. 31 | 10,469 8,171 18,640) = 3, 3,750, St ee 890} 22,627) 124t 
& Wylie, Hill and Co. ........+.| Feb, 28) 3,726|Dr 53, 5,673) - wae - en 1, 1 | 1504 
iller’s Milli i 5 : 413,595 ’ 
P Indunteien Re ee Jan. 31 | 171,312|Dr 429,393Dr 258,081 54.579} 236) agiamy|| 27419595, 64,670 302206||sDef 









(m) 


+ Tax free. 





























































































Co-partnership shares. 








AMERICAN WHEAT MARKETS. 


An irregular tendency was in evidence in the early part of the 
week, as a result of bearish weather reports and a fair volume 
of forward selling. A sharp rise at Winnipeg on Wednesday was 
induced by reported heavy duststorms in Manitoba and Saskatche- 
wan, which were believ. 


| to have necessitated re-seeding in some 
Places, but an equally 


sharp reaction followed :— 


gc Aa ia) al 






















‘tile supplies in Canada, at 56,359,000 bushels, show an increase 
"39,000 bushels as compared with the previous figures. A year 
80 supplies were put at 40 bushels. 


COAL. 


Our Glasgow correspondent writes :—Very little new business 1S 
passing in any direction. Forward dealings are rarely heard of, 
and the hand-to-mouth nature of prompt business renders full 
working a matter of extreme difficulty. The collieries are not 1n- 
clined, however, to lower prices; with the nearer approach of the 
settling day, indeed, efforts are being made to secure rather harder 
levels, in view of the slight stocking, mostly for household pucpeem 
which is proceeding on the home market. Current prices :— 
Lanarkshire: Ell, best, 16s; splint, best, 18s 3d; splint, second, 
16s gd; navigation, 19s; steam, 158 od; Hartley, 18s 3d; aay 
16s; doubles, 148; singles, 13s 6d; pearls, 128; dross, 10S ; 
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'b. Glasgow. Fife: screened navigation 215; first- 
1 od;  hinkdlams steam, 12s 6d; trebles, _ 148 to 
rs ca doubles 148; singles, 138; pearls, 11s 6d to 12s; navigation 
_ i 15s. All per ton f.o.b. Burntisland, Methil. Lothians : 
aaa oumtas 148 6d; secondary steam, 13S 6d; trebles, 14s 9° ‘ 
poubles, 148; singles, 13S; pearls, 118 to 118 3d. All wa! eee 
Leith. Ayrshire : unscreened navigation, 16s 3d; jewel, 1 S 
steam, 16s; treble nuts, 178; double nuts, 15s; single nuts, 1 3 : 
pearls, 12s 3d to 13S; dross, 10S. All per ton f.o.b. Ayr or Troon. 


-ardiff correspondent writes:—An extremely pessimistic 
Pree oo here of the negotiations for a new wages a. 
Practically the only business transacted during the past few days 
has been the purchase of parcels for the completion of a 
orders being diverted to other markets. Current prices are _ 
but for May they are discounted by from 2s to 38S per. as ~ 
mineowners have posted terms under which the collieries wi be 
open for employment as from May 1st. They are of an alternative 
character. If the seven-hour day is continued the minimum wage 
will be reduced from the present rate of 42.22 per cent. to 5 per 
cent. on the standard rates of 1915, and the ‘subsistence aa 
allowances will be lowered from the present minimum of 8s 3 
per shift to a minimum of 6s 8d per shift for married adults and to 
ss od per shift for single men over 21. If the hours are extended 
io eight the new minimum will be 30 per cent. on the 1915 standard 
rates, and the subsistence wages will be substantially higher than 
those offered under a seven-hour day. The men have refused to 
consider any terms other than those arranged nationally by the 
Miners’ Federation. The following are current approximate quota- 
tions :—Best Admiralties, 27s to 27s 6d; seconds, 26s to 26s 6d ; 
best drys, 24s to 26s 6d; black veins, 26s 3d to 26s 6d; Western 
Valleys, 25s od to 26s; Eastern Valleys, 25s to 25s 6d; best bunker 
smalls, 18s to 18s 6d; ordinary cargo smalls, 17s to 17s 6d ; coking 
smalls, 18s to 18s 6d; anthracite best large, 38s 6d to gos; red vein 
large. 27s 6d to 30s; machine-made co bles, 47s to 48s; French 
nuts, 458 to 47s 6d; stove nuts, 46s to 478 6d; rubbly culm, 12s 6d 
to 138 6d; coke (special qualities), 45s to sos; patent fuel, 22s to 
248; pitwood, ex ship, 27s to 27s 6d. 


Our Sheffield correspondent writes :—The feature of the coal 
market, setting aside the unsettled conditions, is the strength of 
gas and best bunker coals. Householders have been ordering 
supplies, but the threat of a stoppage has produced no panic 
among the public. Best small Yorkshire hards are quoted at 17S 
upwards, best Durhams 17s €d to 18s, and best Tynes 16s 3d to 
16s 6d. 


IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange:—A {reat deal of business is being held 
in suspense pending the outcome of the coal negotiations. The 
further depreciation in the franc exchange has also upset the 
market for Continental steel, so that at the moment depressed con- 
ditions are general. In the absence of buying there has been some 
weakness noticeable in pig-iron prices, although the competition 
from the Continent has practically ceased, excepting in one or two 
districts which are easily accessible by water transport. The de- 
mand for semi-finished materials has diminished, and users in 
this country are limiting their purchases to material for early con- 
sumption. In the finished material department the British manu- 
facturers are firmly adhering to their recently fixed minimum 
prices, and this has had the effect of eliminating a good deal of 
the price cutting which was a feature of the market previous to 
the recent agreement amongst the makers. In some departments 
British steel makers are exerting considerable pressure to get con- 
tracts completed in view of the threatened stoppage in the coal- 


fields, and this has created rather busier conditions in some 
departments. 


_ Our Middlesbrough -correspondent’s report, dated April 22nd, 
is as follows—Pig-iron.—Business is practically suspended pend- 
ing the result of the coal negotiations, but if a settlement were 
arrived at a considerable volume of orders would probably be re- 
leased. Meanwhile there is no weakening in the price of No. 3 
Cleveland G.M.B., which makers are maintaining at 7os per ton 
for home account. The hematite makers, however, are alreadv 
selling at a loss, and see no object in cutting prices further, b--’ 
no doubt with a firm offer business could be done at less than the 
quoted price of 76s per ton for East Coast mixed numbers. Manu- 


factured iron and steel_—A number of fair orders has been 
placed, and as a result of the closer association of the steelmakers. 
the price of steel ship plates and sections has been advanced 
2s 6d per ton. Quotations are now: Steel ship plates, £7 12s f: 


steel ship angles, £7 2s 6d; iron bars, S11: st i 
ore.—Business in foreign ore is at a sSicin sc aie AR gre 
quite nominal at 21s 3d per ton, c.i.f. Tees. 7 
ae 
Our Sheffield correspondent writes: The raw i 
Pe. — mate 
1S in a state of suspended animation. In ae nase ‘of ve 
complete absence of forward buying, pig-iron prices have eased 
somewhat. The steel trade has undergone no change lately, but 
specifications and orders for billets have tapered off. The under- 
tone is believed to be improving, output being maintained at the 
previous level. Orders for railway steel from the Far East and 
— eines to be picked up by Continental makers. 
m i : axles, tyres, and springs have verv little foreign work 
on hand. Home contracts are Providing work which k th 
plants running at about half ca eadictee 


1 pacity. Steel forges and f i 
continue to book orders from locomotive builders, and prs sot a 
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electrical machinery. Makers of ordinary machine tools are 

tremely quiet. Tool steel is neglected, especially in the ec. 
section. A fair amount of’ work is on hand in’ wire ropes een 
strip, and fine wires. Some branches of the tool trade are moder 
ately brisk, while others are extremely flat. The busiest lines a 
machine knives, implement parts, and farm tools, A few cm 
Russian orders for files and tools are about. Conditions in | ™ 
and cutlery continue very depressed, and profits are being dlintin , 
ted by the extreme severity of competition. Less foreign a 
is arriving in this country than was the case last year, but the 
imports are by no means negligible. . 


Our Glasgow correspondent writes as follows:—The turnover 
in pig-iron is small, the uncertainty regarding the outcome of th 
negotiations in the coal and engineering trades having had a 
depressing effect. Prices have recovered very slightly, rolled 
steel being firm at the agreed levels, while pig-iron remains at 
76s 6d per ton for No. 3. Dealings generally relate only to more 
immediate requirements. The demand for steel for shipbuilding 
purposes is being easily met without taxing works’ capacity. 
Inquiries from overseas are somewhat better, but competition from 
the Continent is as keen as ever. Malleable iron makers have 
only moderate business on hand, there being little improvement 
in home demands. Black sheets are being competed for very 
keenly, and prices have receded slightly, as some makers are on 
the look out for work. Galvanised corrugated sheet makers have 
made a stand against the recent attempts to depress this market 
and, although some makers in the south have encouraged this by 
accepting £15 to £15 2s 6d per ton f.o.b. for 24 gauge, offers at 
these prices have been refused here this week, and business has 
been done at £15 5s and £15 7s 6d for June-July delivery. Recent 
contracts secured locally include 20 locomotives for the L. and 
N.E.R. Railway, to be built by Messrs. Beardmore, and an 
order for a 10,000 ton tanker with internal combustion engines, to 
be built for Messrs. British Tanker Company, Limited, by Messrs. 
Lithgows, Limited, of Port Glasgow. 


e 


Our Cardiff correspondent writes :—There is no improvement in 
the position in South Wales. Several of the tinplate works are 
idle and prices are easier at from 198 13d to 19s 6d per basis 
box. Tinplate bars have also been reduced to £6 2s 6d per ton. 
The most active branch of the industry is the galvanised sheet 
trade, where shipments continue rather heavy. 


OTHER METALS. 


T1n.—The market opened with a quiet tone, and prices declined 
sharply on selling pressure combined with lower Eastern advices. 
Later, however, a revival of buying interest both on consumptive 
and speculative account resulted in a firmer tone, and initial losses 
were partly recovered, though some irregularity was noticeable 
at times.—Standard cash sold at £285-£279 and £279 10s, three 
months “273-£267 and £269 10s. Sales in the East were reported 
at £280 7s 6d to £273 55 c.i.f. 

Coprer.—Market somewhat depressed owing to lower American 
cables, and prices moved in a downward direction, sellers being pro- 
minent. though subsequently a steadier tone set in. Offerings, how 
ever, were fairly well absorbed, and sales included standard cash at 
£57 78 6d to £56 15s and £57, three months £58 7s 6d to £57 
12s 6d and £57 17s éd. 

Leap ruled easier on liberal selling orders, though a good business 
transpired at the lower levels, closing firm, however. Good soft 
foreign pig April sold £28 10s to £27 17s 6d to £28 5s, May 
£28 118 3d to £28 and £28 138 od, June £28 16s 3d to £28 2s 6d 
and £28 16s 3d, July £29 to £28 2s 6d to £28 18s od, August 
£29 2s 6d to £28 12s 6d and £28 17s 6d per ton. ; 

SreLter slightly irregular, but easier on balance, with a fair 
business in force. April sold £32 6s 3d to £31 158 and £32 35 ¥. 
May £32 108 to £32 2s 6d, June £32 128 6d to £32 2s 6d, an 
£32 7s 6d, July £32 158 to £32 5s and £32 10s, August £32 108 


CENTRAL UNION 
TRUST COMPANY OF 
NEW YORK 


Head Office: 80 Broapway, NEw York. 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS OVER $40,000,000 


Complete Commercial and 
Foreign Banking Service. _ 
Acts in every Fiduciary Capacity. 


London Representative: 


R. E. Exxis, 1 & 2 Gracecuurcu ST., E.C.3. 
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ee. AyTEMONY ee English Speciale pmerge re to £90, China COLONIAL WOOL. 

= crade spot 56, reg - = eee Wr iso stat we siiad (FROM A SPECIAL CORRESPONDENT.) 
der. ALD ert to queted 14 iss to L14 aye 6d per ee and a Limited, have received from their Melbourne 
7 QuIcKsi : . : nc €ir usual monthly cable giving the exports from Aus- 
a pottle, less 3 Per Ot idl s75 64 to 188 per unit. tralia and New Zealand in the first nine meas of the current 
an WoLFRAM easier. 7 Colonial wool year. We are greatly impressed with the big move- 
_ ment of wool, even after recognising that the shipments have been 
_ rg eal gel saaee ae eee to the previous year’s clip. 

y S of wool fiom Australia and New Zealand 

the THE OOTTO ist to March 31, 1926, were ad follows :— ee 

: : ; Bales. Increases, 
* LIVERPOOL, April 22, 1926. Aspe Australia .......0.....000 2,201,000 ... 731,000 
the \nxiety regarding the coal strike situation has been a depressing rom New Zealand... SI 1c: AGE 
i ees put news from the States is not very good. _The weather Tid 2.680 #n26 
lled js far too cold, — eety ae aoe ae a planting, * As compared with the corresponding glade Gorauss 
_ particularly 9 aoe ae = a tin chesived iene 4 Ang Bone com. | Lhe third series of London sales will commence next Tuesday 
= the past ee acai = Brazilian 5,050 "etiam. 35250 The quantity of wool available—142,500 bales—will be quite 
ty, Ps ie African ss Rau Indian, and 160 sundries. ~The | #4¢quate to satisfy all prospective requirements. So far as is 
oe Egyptian, 3, 2 a ; iialen: theas including «6.728 | KNOwn at present, there is not likely to be any big weight of 
= imports for the same sage Pera, GoRs E ’ ts. 682 Afri ~ : “75 greasy merinos. South American and New Zealand crossbreds 
: ’ American, 479 Brazils, me Guotation ey? da oe -—Mi diline will bulk largely, and there will probably be a big weight of 
sa East Indian, and Gor GF "Shel E saan aa Zz 2 sie pos edn scoureds and slipes. No one can expect any great change in 
o American, 10.114 ; a ae a alk aaa Pern “ cee ane values compared with the close of last series, but the tenor of the 
“ fair Brazilian, i 88 d: G.F. East African + ae *middling | C2bles received from Australia during the interval has pleased 
“4 11.76d ; Tinnivelly, | 85d; G.F. ikke. state 8 | topmakers, and is regarded as a good augury for the London 
e West African, 9.61d. auctions. France, Germany, and Switzerland may be expected to 
y — — eos but Yorkshire buyers are not likely to be 
t . s een, due to the quieter conditions which have developed. More 
” — April 22, ve ible t d complaints have been heard in Bradford during the al week or 
i Business continues very a ar, and it is no Aon 7 ae two than for a long time previously. During the past fortnight 
x any general flow of orders. Inquiry, however, tends to expand, | medium crossbred tops have eased, and stocks of wool are heavy. 
4 and many spinner 0 en ts cae ie ae oa Hence the course of medium crossbreds is a little doubtful, par- 
' rtunities of selling a . ) ticularly if the bulk h i 
” ts broadened, with an increased turnover, chiefly for Calcutta | trade. y en ae ep EG Lene oe ese ey Ae: eee 
and Bombay, in grey and white shirtings oe fabrics. | The recommendation of the directors of B.A.W.R.A. to their 

| Operations for China remain patchy, but very fair clearances are | shareholders to put £250,000 on one side for the creation of a 
in taking place at the auctions in Shanghai, and some replacement | research laboratory in Sydney in memory of Captain John Mac- 
re buying is necessary. There has been a welcome improvement in Arthur, the founder of the Australian wool industry, deserves the 
1S the inquiry for Egypt and South America, and a few more orders highest praise. We feel certain that Australian pastoralists, who 
. have been booked Not much activity has transpired in home | are the principal shareholders, cannot but heartily endorse it. 

ot trade fabrics. Quotations in American yarns remain very irre- 





gular, but in small lots the sales have been rather better. Rather 
more business has been done in Egyptian counts. 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1926. 


THE JUTE TRADE. 
Dunpeez, April 22. 
Inactive conditions still prevail in all sections. Spinners and 
manufacturers are experiencing great difficulty in disposing of 
production, and prices are all on the down grade. The raw 
material has not shown any great weakness, but a fall is looked 
for owing to the lack of demand at all consuming centres. First 
marks actuals are now at £56 for April-May shipment, and 




















) aijalalaj/ala 

7 Raw Cotton- Mid. American vo-geesaPerlb 1011 | 10°16 | 10°06 | 1027 | 996 | 10-01 

- 1 r 

. MEeypllan. ev--eroeee--Derib| 1685 es ne 1g00 7s 15-30 
¥ —32" twist e@eeeseeeve eeceeveeereeee rl 

, aa... sscccccsese DOE 1st | 16° | 36 i 16° | Ase 

— 60's twist (Egyptian) ........per ne a i a|s d . a : a 

3Lin, Printers, 116 yds, 16 by 16, 32’s and 50’s|26 3 |26 
ein: Shirting’ Tosa 19 te 19 a's end 402130 3130 6 (30 6 |30 9/30 9/31 0 
3.in, ditto, 38 yds, 18 by 16-10 Ibs..........{14 91/14 9/14 9/15 0/15 0/15 0 
32.in, ditto, 374 yds, 16 by 15, 8 Ibs ........ 13 9113 9 {13 9114 0114 0114 0 


MUSIC 


IHE “ World of Music” feature is 
not merely a casual causerie of 
musical topics, but a collection of 
illuminating and authoritative essays. 
Studied analysis is enlivened by a rare 
literary flavour, and frank criticism 


(I1.) Compared with Previous Years. 


Price, Corresponding dates in 
Apl. 


1926. 192s,| 1994, | 1925, | 1922. | 1921. 


a da a a a a 
Raw Cotton—Mid. American ........ =» 10°11 | 13°65 | 17°90 | 15°77 | ]0°35 | 18°28 
sevbstecdéud Ib] 16°65 | 31°95 | 22°80 | 17°35 | 1750 | 17°75 

meee Per ib 223 | 27 17% | 18% 


E 
Yarns—32's twist ......cccccccccccece lb 
— 4's weft ae ene 23 | 27% a 17 





- (Egyptian) ........ 5 276 | 32 ° ‘ . ‘. Sid 
wb els aie a| sd oo al 8 a intermingled with genuine appreciation. 
32.in. Printers, 116 yds, 16 by 16, 32’sand 50’s/26 3 (35 6 | 37 91 33 3 28 0) 38 6 } ' 
Bin ie ee eee he ola dis 917 9m 6 To people who take an interest in 
Sin. dit, 3 ys, 16 by 16, SB Tbe <nvssescS SAT 6149 17 G16 Sis 6 music, the writings of Mr. ERNEST 








NEWMAN and his able colleagues in 
“The Sunday Times” are at once an 
inspiration and an education. 


The “ World of Music” is a weekly feature of 


Sunday Times 


A NEWSPAPER - A MAGAZINE - A REVIEW 


di in procuring ‘‘ The 
oe ee ow oe card in an en- 
velope to the Publisher, ‘* The Sunday 
Times,” 186, Strand, London, W.C.2. 

All arrangements will be made. 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Conditons not directly connected with the wool textile industry 
tend to restrict new business to the covering of immediate re- 
quirements. The Colonial wool sales are to be resumed in Lon- 
“on next Tuesday, and most spinners and manufacturers are wait- 
ing for the raw material position to be tested. But if business in 
wes, and yarns is quiet here, there is no falling off in the 
demand for wool in the primary markets of the world, and in 
‘ympathy merino tops are steady at late quotations. Machinery 
conntPtion shows no signs of falling off. Crossbreds, however, 
Continue to labour under the disadvantage of a restricted outlet. 
Tman houses, normally the mainstay of the export trade in 
op yarns, are still unable to finance their requirements on a 
vee gpl: and the pronounced decline in exports of yarn this 
time, OWS Quite clearly that spinners are having a most difficult 
botani shane remarks, of course, apply to crossbred yarns; in 
hr "20 business jis still good, mainly for the home trade, and 
an are steady. Worsted Piece goods continue in good demand, 

manufacturers’ quotations are firm. Practically all classes 


Weotoduene wools are quiet, and there is not much passing in 
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lightnings at £49, but there is absolutely ware being = 
to test these prices. New crop reports continue satis. ogee p ‘ 
ners have indicated their willingness to accept 3s 10d or commo 

8 Ib cops and 3s 11d for medium 8 Ib spools, but these — _—e- 
munerative rates are not yet low enough for buyers. Rove oe : 
fallen to £40 for 48 lb in chain, and to £4t in cop, at whic 

prices buainess has been transacted this week. Twist is now 
Sbtainable at from 6!d to 64d for 3-ply 8 Ib, while sacking — 
have been purchased in ew ee down to 61d for 8 I 

ins and at s§d for 2 weit. ore ; 

"ara few dence manufacturers are experiencing a little more 
demand for cloth, but orders on the whole are still extremely 
scarce. Prices have been reduced to 5d for a poor make of 
10} oz 40 inch hessians, and to 3id for 8 oz, with better-class 
makes up to jd more. Linoleum buyers have placed fairly large 
orders for follow-on delivery, and manufacturers of these goods are 
much busier. Heavy goods continue dull, though large inquiries 
are being attended % daily. 


STA STEED 
LT 


HIDE, LEATHER, AND ALLIED TRADES. 


The home hide market is steadier this week. Best ox hides sold 
at Thursdav’s Bermondsey auctions from 5§d to 79d, and seconds 
from sid to 73d per Ib. Best cows were unsold, seconds making 
4gd. The calfskin position was quiet, and two selections in best 
grade remained unsold, two heavy classes making from 54d to 
Sid per Ib. Woolskins sold from 4s $d to 12s 6d; hoggs, 4s to 128; 
and lambs from 2s 10d to 6s each. German hides and skins are 
still being offered in large quantities at low prices. The imported 
hide market remains weak, and Argentine fregorifics are quoted at 
+%,d, and Montevideos at 7}$d. Cables from Chicago report the 
hide position as firmer, with best heavy packers making 11} cents. 
Bermondsey merchants report quiet trade. Buyers are waiting 
events. Prices remain firm, however, as tanners have no accumu- 
lations of bends. Light bends are still the best sellers, but the 
repairing section accounts for a good quantity of medium and 
heavy weights. In upper leathers, demand is still running on 
coloured glacé kid. Willow calf and box are quiet, patent being 
out of favour. Imports of chrome leathers are on a very large 
scale. Makers of women’s shoes are very busy, while a great 
quantity of children’s sandals are being turned out. Men’s boots 
are selling in small parcels, but Northampton reports an influx of 
orders for home consumption. 


THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 


With the early approach of the opening of navigation, the 
timber market for building woods is about to enter on another 
season’s import trade. All things considered, the past four 
months have been very trying to timber importers and merchants, 
owing to the large volume of supplies on hand, and the dis- 
appointing results obtained at the periodical auctions held in the 
metropolis, and at which the number of lots offered has been 
large. The market, however, has received good support from 
the building trade, the consumption of sawn and planed wood 
being on a larger scale than for the corresponding period in 1925. 
The early closing of navigation also prevented very late ship- 
ments from Finland, Sweden, and Russia, and this has done 
much to sustain the spot market. 

_Although one cannot expect a larger general demand in these 
times of dull trade and labour uncertainty, the consumption for 
new houses and other erections is expected to improve consider- 
ably. Building plans passed for dwelling houses are on a much 
larger scale than for the first quarter of 1925, and this also applies 
to new shops, offices, and other. business premises, and additions 
and alterations to old ones, churches, schools, and other buildings, 
- — being eat at an increase of £2,742,700, com- 

red Wi e corresponding qua 
outside the London County — PT ger an eeanate went 

In the free on board market good sales have been made of the 
Russian stocks, which have not “hung fire”? as they did a year 
ago. In Swedish and Finnish wood also, good sales have been 
made to the United Kingdom for f.o.w. and early after shipments, 
but for purchases beyond importers are adopting a waiting atti- 
tude. In the hardwood section, the larger imports of hewn and 
sawn mahogany this year, compared with the early months of last 
year, should find a steady outlook. Imports of hardwood logs other 
than mahogany have also increased during the past three months. 
The principal feature of the hardwood market is the decline in 
— of sawn hardwoods, which should greatly help the Ameri- 
can lumber section of that branch of the spot trade, which has 


had to fate large stocks for so lon yhi i 
2 ‘showing ee g- Meanwhile the furniture trade 
n the pitwood section of the trade the im 
ports last month were 
larger than those of March, 1925, but for the quarter there was a 


decline in the imports. We hope t i 
pitwood throughout the ve Sed ts ter ee 


ar, when the diff 
and men have been settled. | Ce ee anes 


Se 


VEGETABLE OILS AND OILSEEDS. 


ee 


Markets generally have had a rathe 
but business has been far from active. 
at £30 10s per ton naked ex Hull mi 


r firmer tendency this week, 
Linseed oil is slightly dearer 
ll for prompt and April de- 
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livery, a small progressive premium being asked for the later posi- 
tions. Crude Egyptian cotton oil is firmly held for £36, and 
ordinary refined offers at £38 10s. Soya and ground nut oils are 
dearer, but demand is only moderate. Palm kernel and rape oils 
are unchanged. In the oilseed section linseed is fairly steady, up 
to £15 being demanded for Plate on spot and £14 17s 6d paid for 
seed in named steamers on passage and for shipment. Trading in 
the new Indian crop is proceeding slowly, and £16 13s od has 
been paid for Calcutta to London and £16 15s to the Continent, 
April-May loading. Higher prices are asked for Egyptian cotton- 
seed, but the buying response is poor. To Hull £o 12s 6d has been 
paid for black April and May loading, and this remains about 
current value. 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. : 

SUGAR.—The market for refined goods remained without hea 
feature, a moderate inquiry being dealt with, chiefly for Britis 
makes at recent level of prices. Messrs. Tate and Lyle's a 
quoted 32s 3d to 32s od; crushed, 30s 3d; granulated, stoved, 
31s 13d; fine. also coarse grain, 29s 744; No. 1, 298 444; No. 2 
also London and T.L.S., 298 14d; April delivery, 29s; May, 295 34; 
caster, finest, 338 74d; A, 338 14d; B, 318; yellow crystals, 26s id 
Imported quietly steady. Czecho, Dutch, also American granulated, 
spot, sellers, 27s 6d, for shipment. Czecho granulated, A; — 
148 74d; May-August, 14s 10d; November-December, 158 _ 
f.0.b., Hamburg. Dutch “J,” prompt, 14s 94; May-Avgust, 
f.o.b., Amsterdam. American granulated, prompt, 15s 6d, c.f. and. 
U.K. Belgian crystals, prompt, sold, 14s 3d, f.o.b, Antwerp 
Polish crystals, prompt, 148 14d, f.0.b., Danzig. Cuban basis, fa 
cent, May-June, quoted 11s 74d, c.i.f., U.K. White terminal "h 4. 
May, sold, 14s to 14s ofd; August, 148 93d; December, 155 ‘2°: 
March, 15s 6d per cwt. ‘rable 

COFFEE.—The market maintains a firm tone for all one . 
liquoring grades, which met with fair support, but comme 
moved off rather quietly. East India Mysore, common to 8 rer 
sold, 130s to 150s 6d; , 1518 6d to 1638 6d. RAaoeho a 
bold, 1328 to 136s 6d. Kenya, Id, common to feir, 1125 to oe 
peaberry, 100s 6d to 115s 6d. Kilimanjaro, fair to middling, - 
111s. Vera Paz, new crop, good bold, 748 6d ; ae colory, 1958 

cwt. Futures fully steady, but generally quiet. — ‘mi 

P cOCOA.—The spot amehet-muegiand & y, but with only limite! 
sales passing, including Trinidad at 64s. For ep aquil, 
May-June, quoted 59s; Bahia, 48s; St Thome, 475, c.i.f. ; 70#) 
Summer Ariba, 65s; Caraquez, 638, c. and f. Accra steady, 
F.F. grade, May-June, sold, 42s 6d per cwt, f.0.b. terms. 


plic 
TEA.—Larger supplies of Indian were brought forward 4! pay 


sales this week amounting to 51 packages. At the ini 
brisk competition prevailed at emai firm prices, but subsequen'Y 
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: developed, and with buvers showing com- 
a moch quiche interest, prices marked an irregular decline of $d to 
- while a large proportion of the offerings was withdrawn. 
ad per sold, 18 63d to 28 4d; broken pekoe, 1s 6d to 2s 89d ; orange 
~y 1s 69d to 28 5d; broken orange pekoe, 1s 7}d to 2s 23d ; 
a choice, 28 5d to 38 6d; pekoe souchong, 1s 63d. Ceylon 
0 s of 24,400 packages encountered quiet support. The finest 
= where quality was maintained, sold freely, but all other 
ae tions moved off quietly at an irregular decline of 3d to 3d per 
em on export account were less numerous than of late. Pekoe, 
ne is 7d to 28; broken pekoe, 1s 6d to 2s 2d; orange pekoe, 
- $d to 28 14d; broken ditto, 1s 7d to 2s 63d per lb, in bond. 
. 2 packages of Java and Sumatra were offered in auction. The 
a tet had a better tendency than expected. All useful grades met 
/ fair demand at about steady rates, but common and undesirable 
at easier prices. 
a ema on Secspene account is still of a restricted 
haracter and the market is rather featureless. Rangoon, two stars, 
: t London, sellers, 168; March-M+y, 158 34, c.if. No. 1 garden 
Siam April-May, 178 14d ; Saigon, No. 1, April-May, 15s; ‘Spanish, 
t.208 6d; oiled, 218; April-May, 19s 94 to 20s 3d. Itali+n, spot, 
ve 20s 6d, as to quality, per cwt. Rice bran: Burma, April-May 
shipment, £4 178 6d; July-December, £5 78 6d, ex sbip, London 
or Liverpool, per ton. Beans steady. Madagascar butter beans, 
spot, 275 to 28s as to quality ; February-March shipment, 255, c.i.f. 
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Rangoon hand-picked beans for shipment, April-May, 12s 6d, c.i.f. 
Peas quiet. Japanese peas, spot, 358 3d; March-April, 34s ; April- 
May, 33s 6d per cwt. 

SPICE.—Pepper dearer. Black ge spot, 11d, f.a.q.; March- 
May, sold, 9d; and May-July, o3d; Lampong, spot, 11d, f.a.q. ; 
March-May, sold ofd; May-July, 94d ; August-October, 8}d; white 
Muntok, L.S.,spot, 1s 13d to 1s 2d, as toquality. Tellicherry, 1s 1d; 
Aleppy, ditto, 1s od — White Muntok, March-May, sold, 1s 2d; 
May-July. ts 13d per Ib. Tellicherry, also Aleppy. March-May, 1078 6d, 
c.i.f., per cwt Cloves quiet. Zanzibar, spot. o4d ; March-May, 93d 
per lb. Tapioca quiet. Singapore flake, to Havre, May-June, sellers, 
16s od. Sago flour dearer. Sarawak, to U.K:, January-March, sold, 
16s ; February - April, sellers, 15s 6d; May-July, 15s 3d per cwt, 
c.i.f. Desiccated cocoanut slow. Spot, halve:, quoted 38s 6d; and 
for shipment, 37s. Ginger quiet. Japan, spot, 50s; W.C. African, 
458: for shipment, new crop, 30s per cwt, c.i.f. 

FRUIT (Dried).—Currants firm, with improved inquiries. Amalia, 
quoted 29s to 308; Gulf, 323 to 36s; Pyrgos, 27s 6d to 28s 6d; 
Vostizza, 38s to 46s; Patras, 31s to 33s. Sultanas quieter. Smyrna, 
good to choice, 63s to 80s; Australian, 64s to 70s; Cretan, 65s 
to 80s; Greek, 67s to 75s; South African, 58s to 70s; Californian, 
soda bleached, spot, 503 to 6os. Figs generally quiet. Good 
average, 358 to 38s; genuine, 43s to 46s 6d. Dates slow. Siar, 
quoted 11s 6d to 12s 6d, as to quality. Raisins in good request. 
Valencia, quarter boxes, 25s to 30s. Evaporated fruit: Apricots 


LET eT ee aaa? 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the aesistance of an eminent firm in each department, 


DYE STUFFS, &c.— saed 


NDON, Farivar. 
oe e Galls, China’. .percwt nom 


cocoA—Duty, British grown, Turmeric. Bengal. ..c.0- nom 
044, foreign, Mecws 9 4 8 4 | Madras, finger .......... 27 6 30 0 
Trinidad .......per owt 62 ° 60 9 | Gambier, block..........40 0 0 0 
Grenade ....cccccccccces 0 90 0 Cutch, ord. to fair cumewe nom 
Ceylon, plantation eeccce 6 74 0 DYEWOODs— £ 8 
Guayaquil ssrereceeree BO £2 oO | Brasil .......-..perton 18 0 
finest ...... eeecece Fostic, Jamaica 8 10 
Pe ein Pee Cubs eeeeeeee 15 0 
. ore! eeeeeseveeseeeeeee@ 20 0 
Indi fine ord. midll15 0 135 0 Lima Wood........ce0e 
ie ane de 0147 0 ee qeeng °° en 
o ord. to mid. .105 0 135 0 Jaan” eeeccccesere 715 
Good to ME ...-. oe 55 0 180 0 oun" 12 0 
Central American, G4. OFS 195 0 | Sepang Ceylon .......... 15 0 
to mid eeoecveesesecose 0 FLAX—spot—c.i.f. £ 6 £ 8 
to fine ......6. coos 0 135 R ZK 68 0 69 0 
oni ai He Bae 8 | Beg 8 3S 8 
0 . “ereeeeeee0e08 
Do mid to fine aetna 0 150 0 es o ; : > 
CHEMICA a 
Acid, citrlo........perlb 2 4 e 9 Oranges, Denia & Val. 300 e 3a 
ic eeeeeeeeereeeeee 
Oxalic, net...... coceee O 6 O & Do Cape......boxes 0 0 0 ° 
Tartaric, English...... 1 y © O | Lemons, Naples... cases 0 0 = 0 
Fore n eevsccce 0 ll 1 0 boxes 10 0 q 0 
Cream of Tartar— Do Sicilian....boxes 7 6 1 $ 
; per cwt. 82 0 2: Do wei oes 
Alum lump...... per ton£10/10/0 alaga ....cases 
Do ground.......se00- £11/10/0 — Grapes, Lisbon.... boxes 0 0 0 0 
Ammonia, carb, ......ton 37 0 39 ‘aimee seas rrels 0 0 0 0 
Mariate, White ....ton 22 0 29 O | Val.Ons, ...........-. 00 00 
Sulphate .........e000- £14 0 15 O | Reyptian Ons....... bags 8 G6 9 6 
Arsenic, lump....perton 65 © 70 0 | 4g: ples: American— 
Powder ...... --perowt 16 0 17 0 inesaps ..... boxes 0 0 0 0 
Ashes, pot soso eee dng 0 Newtown, Oregon boxes 9 0 15 0 
earldc ...... cw sa 
Bleaching powder,perton 9/0/0 9/10/0 "ieee = er Ib 0 5} 9 et 
Borax, gran. .... ..cwt 2210 0 0 West Indian .......... 04 0 6 
Do crystals .......... 28 0 00 Ca ccueean oon 
Do powder ..........24 0 0 0 nae Rererens cose O 5 0 6 
one seceesecee per lb : ; : Oporto eooe Soha IHS 0 4 0 
dine, dry ....... perozs 1 0 1 1 | QP wae: ‘Cape.... 0 8 O11 
Nitrate of Soda ..per ton 13/5/0 13/7/6 eee en. 0 4 07 
Poteah— neat net.. 0 bs . 3 Centra] American .... 0 72 0 123 
a : eeccee coocse O Buffaloes, Singapore .... 0 4 O1lg 
oreign..... eecee % 08 Penang.....cccccceceee O 5 O11 
Sulphate ...... perton ll 0 12 0 EB. I Ap wee O 5 O 143 
Bal-Acetos ...... perlb 110 2 0 | srarxet Hides, London— 
fal-Ammoniag .. per owt 42 6 45 6 | “Bitti ye ox & heifer... 0 732 0 
Sede Bicash, soos por ton£9/0/0 10/10/0 Do light do ~-- O 54 0 
CTT cseeseees MINE 5/1716 elo BR hs Bete Fon=0-oe +e" . 4 . 7 
CaUStic oneness cence AMG 16/MO/C | DO Light -.+-00r00 9 BB 0 BF 
Bugar of lead, white ..ton oe ae @nd do coves O 44 0 4 
Foreign white ....0.0.£44 0 46 Q| $70. GO, vereeeeseseree 9 OP 
Sten... +s bit Oe eee 
alpha Oo GD: -svcvsnce 0321 ens Seen a in eo 
Bul St sscvtesesersehess ee Plantation sheet —s 1il e @ 
Pp ur OUP . ce cccccces INDIGO— Ib— 
Do ul eeoscces ee-cecce HA aio goad vad violet to 
Vermillion, Chinese,per Ib 4 4 Pit dseensscoe: & OF @ 
onelish ..... -seeeecees 4 6 5 0 Mid, ord. vio. to good .. 6 Q 6°6 
Peppermint, H.G.H 95 0100 0 Low to good ord. --;... 5 0 : ° 
COPRA—perton,cifi— £8 a Madres, dry leaf, good .. 3 0 3 0 
abar, Apr.-May .... nom Do low to ord. eecosece 4 0 § 0 
sssscveesseese 30 7 6 | Kurpah, gd.mid.togd... ¢ 0 § 0 
Fey Singapore ........ 2910 0 Low to mid. ....++++0. 
COOm EIT et eetee 28 12 6 en é 0 
eccce POF lb 29 36 Iealian ° eovecsecccore 
diem aa. perowsl3) 0 160 0 vee 4110 
part: food tofine...... 41 0 42 6 | N.Z, high point, fair, 3710 
Capivi Pern ......per 1) 6 3 0 0 A UNG accccvcccseces 
Cam **#erecccccesesoes i 9 0 0 b- Ma 45/1246 
saphor— Nasive first marks, Apr.-May 41/10/0 
catpet, refined ........ 912 3 0 — we re 
Gardamoms, - § 0 8 0 | LEAVHER—perib- 8 4 ¢ 3, 
Castor-c! perlb 40 00 Sole Bends besore FS St 
G i] seecccee CWS OS 0 %& 0 Do do oo eeecce 1 4 9 4 
Ole etamin Sum..ows 5700 10/0/0 Do 40 12/14 55 0-000 15 26 
um, drops, fair to De do } 9 sevcce 3 6 3 6 
pede sis sersseeeee 80 0105 0 | Do doltibandup.. 2 8 3 & 
PeMeUAnhA .....00eceee 4600 Bark Tanned Sole .... ; ou 
jalep......., jgesveeseeee 3 O 0 O | Shoulders tm DS Hides 0 9} 0 
Oa, pod, China ......08 65 0 6 0 Do Eng. or WS do 0 72 0 $s 
; Cassia ........perlb 8 9 9 0 Bellies from DS do 0911 
mint, ‘Wayne 2 3 0 onan or WS do 1 6 3 2 
cevceus-coccse 10 0 Ro. 20/30 Ib.. 3 6 4 6 
Rhubarb, China. fr 3 0 5 $ Pee Md ccocccassn i 0 1 4 





METALS—B.Copper £ 8 
Best sel 


& « , SUGAR—per owt, duty, lis 8a, 
ected........ 60 5 6110 cclaraaien’ ad 


Shee irong..c. 386 00 | Ban muatorado 8 
ta eeeeeo e6Ceeeoe 
a 57/0/0 57/2/6 occcescos 6 % 0 
a Eng. Pig per ton 30/0/0 0/0/0 | Java, white ...... spot nom 


Fo ce cece 28/8/9 


ter G.0.B "....... 3359 sanqo | "Yiree tendon gg 
—English ingote ip 377/0/6 977/10/0 Ca seeccocococococe 3 32 9 
Do do bars vere 278/016 278/10/0 Crushed eee coeccesese 3» 3 0 0 
Standard cash eeee 279/50 279/10/0 Gran Kiineddenews 29 14 29 7k 

OILS—Fish, per ton £8 & 8 Crystals, No.3 ........ 29 0 00 
Seal, O. were we te * 2 48 9 0 0 Castor eeeeeeeceoeoeoeeeee 0 33 Th 

an ose ehames ee 2 f stsetsdcesecnce OO OS 
rade een nrer.222 4910 0 0 | SPICES— r, Ib— 

Cotton-seed, crude ...... 35 0 3% 0 Muntok White .. 11 12 

Edible, refined eeeeeeeeee 42 0 0 0 Black pore eeeeee 6 ll 0 0 

at, crude......... 4710 0 0 White Siam .......... 13 00 
Tised ...000 ooo 51 0 0 0 Pimento .... ...ccccoee 0 62 0 0 
eeccce o0cee0 d8/0/0 38/2/6 Cinnamon—lst sort cece 2 0 0 0 

Lard, American eeeeeee 7 70 0 78 0 Do 2nd eeeetceseeeseee 1 ll 0 : 

Petroleum—Oil, per 8lbs. 1/1 0/0 Do 3rd .....cccccceseee 110 O : 
Water-White.. ...... - 2 of Gesute Sionee ceccceseee 52 6 . 

Oil Cakes, Linseed, Eng., loves—Zansibar ...... 0 9 : 3 

TEER vahoenaces ; SHON | Siri Penang.......ccccecees : : -* 
Seeds—Linseed— 8 eeescesece 
La Pl ton Apr.-May.. 1417 6 | Ginger—per cwt— 
Bornbey’b.ton Abt May. 17-7 6 | Cochin, small rough .. m6 % 0 
Calcutta, p.tonApr.-May.. 16 15 a ane a5. oocuens 2 33 
PORTLAND CEMENT—Best Englis Pooeocccsoccses 
r ton delivered, London 58/0 63/6 ne ek "7 7 : 
pid hardening ‘‘Ferrocrete,” 10/ Nutmegs, 6's ~ 000 
See ere, 110's and 80’s.......... 24 27 
“Tightning” brand Aluminous Cement | cninies—per ewi......-. 40 0 80 0 
° r n. 
ons gag TALLOW-—per cwt. 
PROVISIONS— Good mutton ........43 6 0 0 
2 nah oe . a8 ’ Beef .... secececeee 42 9 0 0 
creamery .......+ . 
Do Soneap<. saene nom. aoe - 0 00 
Australian ............ 150 9172 0 . I, Flake, fair, spot .... 2 0 8 0 
Argentine ......0..+..142 0160 0 | Medium Pearl cones Wt 2 ees 
Dutch... os0ecdoe 168 0172 0 Seed ” coce-see JD 
New Zealand .......... 146 9176 0 | TRA—auty . British, 
Danish ........... eoee-178 0 0 O foreign, r Ib— 
Bacon, sngd.—Irish......132 2144 0 Indian and Ceylon— saan 
Danish ........+-seceee 128 0135 0 Pekoe ...... oes aes 
Canadian ...........-..116 0126 0 Broken Pekoe ........ 1 6 2 83 
AmericaD......-scccees nom Orange Pekoe ........ 1 62 2 5 
Hams—Irish .........0+- nom Broken Orange........ 1 7 3 6 
Canadian ........e00- 125 0130 0 Pekoe Souchong ...... 1 63 0 0 
American.........06 e--118 0138 0 a 
Lard —Irish bladders ... 90 2100 0 | TIMBER—ex. yd— & 8 
American boxes. .56 lbs 74 0 76 0 Swedish u/s 3 x 8, Pt, Sta... 19 0 0 
Pork —per 8 lbs .......... 68 8 4 Do x » «1900 
Beef— --per8lbs 24 4 0 Do zr4 4 «19 00 
Booth .......seeeesees 64 76 Can'dn Spruce, Dis. ,, .. 1710 0 
Cheese—cowt— 98 0108 0 Pitchpine ........perload 9 0 0 
New Zealand .......... 91 0 % 0 Rio Deals..........per std. 32 0 0 
Eng. Cheddars Vecccoaeee 0 145 0 Teak...........---per load 20 0 0 
MG ctctcdecvesees 0 145 0 Honduras Mahg. logs, c.ft. 011 6 

Dutch ......cccccees @c 99 0 African a » O66 
per 120—English .. 15 : : American Oak Boards ~ 9 é 9 
eeeeer «8 er ee eeece 9 ” 

FLOURB— 280 Ibs— English Oak Planks 5, 0 7 0 
Lenten standard ox mill 40 000 "Bo Ash an » O06 G 

RICE —per owt, c.i.f.— TOBACCO— 

No. 2..cc000. 16 0 0 9 

Broken la ..... ciaeeee 15 3 0 0 Duty a—10M8 . Empire 

ROSIN —per ton— ‘ wae Se eee -“acwe 
AmericaD......00++. 23/15/0 39/10/0 pom. ka oe 
French ...+..+s000008 26/10/0 30/0/0 Strips eoeereseocesesese 2 0 3 6 

SAGO —Pearl, per cwt.... 25 0 27 0 Kensacky leat — re 

GHELLAC—perowt— 8 4 8 a | en eee 1s 18 
Orange, first marks....250 0 300 0 Chine tianeoaeage fae e 
Second, fair to fine ....200 0 230 0 Sernee ani Gama .... 1070 
TN Orange .......0..2.120 0 130 0 N on ek oS 

Garnet, Lac. AO -+++----135 0137 6 | Croiieal ...ccc.. cesses 2 6 4 6 

Button—Pure sevcccceeel 9 220 o Havana ~e@eeeeeeeessees 1 6 6 0 
meoky (7 erate 0 0 Q Greek eaeceeeeeeoeeeersers oe : ° 

Ghins—{slue Blephant .. 16 6 08 Olga, duty isi per ib. s.20 
Ganton sesseeevvsseeers 19 8 HO | Cigarettes, duty {a0 7d por Ib 
Be reeled. ....ccccccees : e : TURPENTINE, Dp. cwd 63 0 * 0 

J eeeseeseseseeeseeee 

I w, fr. 6 28 0 ee: a 

SHELLS—M.-o.-P., per cwt— English, Sous — iat 
Meme eta SANG YOR | Quesinaland, vod. caper cimbe.... 4° 


3 


/.8.W. greasy,super eee 


seeceeseceooaroee 8/00 t e aeee 
v i 00 N.Z., grev., haif-bred ae. 


eoeacecese 7 


Bombay eo eeecccocccese 2/0/0 
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in better demand, and other sorts move off slowly. Californian 
apricots, standard new extra choice, 127s 6d; fancy, 1323 6d; 
Australian, 120s to 130s; South African, new Royals, 1278 6d to 
140s. Plums, Californian, new, 20/30, er 110s. Pears, Cali- 
fornian, extra choice, 85s; fancy, 100s; e County, fancy, 105s. 
Apple rings, Californian, extra choice, 60s to 653; Canadian, 58s 
per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines in limited request, but late rates were 
maintained. Portuguese, s quoted 4s 6d to 6s per dozen tins. 
Salmon firm. Red, tall, 1 lb, 60s to 658; § 1b, pink, 40s; tall pink, 26s 
to 27s. Lobsters firm, while in short supply. The first arrival of the 
new pack is expected shortly. 3's quoted 160s to 165s; 3's, 958 to 


100s. : 
CANNED FRUIT.—Californian 2}'s apricots scarce. Peaches in 
fair request. Pear$ slightly neglected. Loganberries are going 
rapid!y into consumption, spot stocks being depleted. Californian 
Bartlett pears, andend, 11s to 11s 6d; seconds, 10s. Californian 
peaches, choice, ros; standard, 8s 6d to 8s 9d; seconds, 7s gd. 
Californian apricots, standard, 9s 3d; seconds, 8s 3d. Loganberries, 
fancy, 103; choice, 9s 3d per dozen tins. Singapore pines steady 
for Pe —— while packers require full rates for shipment parcels. 
South African and Hawaiian quiet. ; 
CANNED MEAT.—6's lunch tongues are being cleared very rapidly, 
and prices have advanced considerably. Danish have sold well up 
for June delivery. Cooked boneless hams meet with good attention, 
and aa entirely new trade has sprung up during the last twelve 
months in this article. Corned beef without material change. 
CONDENSED MILK.—Market for machine-skimmed is still rather 
depressed, while there are good parcels of full-cream offered round 
about 21s 6d to 22s. § 
CREA4M.—There is a good demand for Danish, and stocks are going 
into consumption rapidly. ‘ 
HONEY.—New Zealand selling well and prices maintained, other 
sorts neglected, and offerings at public sales mostly withdrawn, owing 
to lack of demand. New Zealand light amber quoted 65s; white, 
75s; Australian light amber, 45s; Jamaica ranges from 4os to 556; 
Haiti, 40s to 50s ; Cuban, 40s to 50s per cwt. 
RUBBER. ' 
Irregular, but tone firmer, sellers being more reserved in face of 
improved inquiries. Plantation standard sheet, spot to December, 
sold, 1s rogd to 1s 11$d and 1s 11d perlb. To New York, ribbed 
smoked sheet, April shipment, sold, 1s 103d; April-May and May- 
June, 1s 113d, c.i.f. 


GENERAL. 
HEMP.—Manila firm. od le, May-July, buyers, £41 10s; K, 
sellers, £32 10s; L, quot 33 108; an , Sellers, £29 10s. New 
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Zealand H.P., March-May, sellers, £38 ; fair ditto, £34. Afri ‘4 
No. 1, Tanganyika, March-May, £433 No. 1 Kenya, ditto, £43 tos, 
SHELLAC steady, but quiet. Fair T.N., spot, quoted 1203: Ma 
r10s ; August, buyers, 1128 6d; October, quoted r12s 6d per cw, 
COPRA.—Firmer, with sellers reserved. F.M.S, Straits, to Rete 
dam, March-April, buyers, £29 108; April-May, sellers, £29 
Dutch East Indies, March-April, also April-May, sellers, 29 
Ceylon, ditto, £30 7s 6d. South Sea Islands, March-April, £28 
kiln dried South Sea, ditto, £28; Java, H.H.B., {29 58. Pale 
kernels maintain a firm tone. March-May, to Liverpool, ang 
£20 7s 6d per ton. 
MISCELLANEOUS.—Cocoanut quoted 258 per 100. Coir var 
Ceylon, £3 to £38; Cochin, £29 to £51 ros. Ceylon beisis 
27 to 23; cinnamon leaf oil, 43d; citronella, Ceylon, 15 
ava, 2s 74d. 


TALLOW.—Messrs Colchesters and Woolner write on April 9 
as follows :—The tallow market was firm during the week, and price’ 
were mostly od dearer to-day. There was a lively competition at thy 
auctions for all except good and fine mutton. Shipments of 
from Australasia during March amounted to 2,900 tons, against 9 sn 
tons during the corresponding month of last year. At auction todas 
1,357 casks tallow were offered and 941 were sold. Quotations are:—, 
Australian mutton: Fine, 458; good to fair, 43s 6d to 428 6d; dally 
dark, 40s to 38s; bard, 43s 6d. Australian beef: Fine, 43s; good ty 
fair, 428 9d to 41s 9d; dull to dark, 308 34 to 378 ; sweet, 433 64, 
Present shipment from Australasia: mixed, 438, no ES 
Present shipment from South America, 42s 3d. The market letter is | 
unchanged. Town tallow, 38s 6d per cwt. Rough fat, per 8 lbs, ad; 
melted stuff, 29s per cwt. otations are :—Town, 38s 6d, net cash, 
naked, ex works. Country : il casks, 38s 6d ; home melted, shippigg | 
casks, net, f.0.b., good coloured, 41s; fair to dull, 39s to ois. bes 
fat: white, none; pale, none; benzine, 36s; melted stuff, 36s, f.0.b, 


METROPOLITAN CATTLE.—April 22. 
Rettich Besste, gor stone of 8 Bs to sink the offal. Sheep, per stone, 
8 a 


aa 
Beastsea—DevonsS.....00+ ee ee ee 
Shorthorns .......... 6 4to7 0 Canadian 3 
os ee acca (clipped) 8 
wes 


Irish eeecee m ee ee 
Fat Cows eeeccceseseee ee ee 


GLinooln— 
Red Kings eeeeeceeees@ 
Majestic eeeeeeeescoeses 


LIMITED. 


(Incorporated in the Transvaal.) 
ABRIDGED REPORT OF THE DIRECTORS. 


In submitting to the Shareholders the Accounts of the Corporation for the 
year ended December 31st, 1925, tha Directors state :— 


The realised net profit for the year, after deducting all outgoings, including 
commissions and bonuses paid to the management and staff, is £352,765 11s. 2d., 
to which £85,097 10s. 5d. brought forward from 1924 has to be added, 
making a total of £437,863 1s. 7d. An interim dividend of one shilling and 
sixpence per share was paid on November 27th last. The Reserve Account has 
been increased by £54,971 12s. 3d. as the premium on the re-issue 
of some of the ex-enemy shares in rporation acquired from the Custodian 
of Enemy Property as the result of War legislation, and the Directors have 


Gold output and 


£560,786 


423,345 
456,045 


425,916 (16/2) 


404,704 


Working costs and 


decided to set aside out of prodits an additional sum of £20,000, 
amount standing to the credit of the Reserve Account £347,347 ae sa. they 
have also declared a final dividend of three shillings per share, making 
total distribution of four shillings and sixpence per share or £315,000 for 
year. The balance of £92,863 1s. 7d. is carried forward to new account. 


The Modderfontein Deep Levels costs in 1924 had reached a low level, 
the gold premium amounted to £88,975 or 3s. 4d. per ton milled. Last 
the benefit of the gold premium was lost, and this more than accounts for 
lower profits shown. The following table shows the results for the last 
years :— 


Dividends. 


£750,000 (150%) 
600,000 (120 

700,000 (140%) 
725,000 (145 ; 
675,000 (135% 


Working profit and 
per ton. 


{33/8} £916,824 (36/0) | 
19/0) (30/7) | 
(17/5) 81 


(15/5) 38/11) 


* Results affected by the strike of white miners. 


The ore reserves at December 31st were 4,760,000 tons, assaying 9.1 dwt. 
over an estimated stoping width of 81 inches, com with 4,830,000 tons 
assaying 9.2 dwt. over 80 inches a year earlier. ee 


The extended reduction plant of the Geduld Proprietary Mines, originally 
estimated to have a capacity of 900,000 tons per annum, is at present working 


Tons Gold output and 
per fae 

537,800 | 

460,700 

722,500 

843,700 

939,800 


£1,004,023 (37/4) 
771,626 (33/6) 
1,167,564 (32/4) 


1,356,224 (32/2 
1,380,751 (2978) 


The ore reserves at December 3lst a assa 
mounted to 6,050, 
dwt. _—, 2 ae, oe att 3% ethene, mnocaee a tau ee ace 
assaying 7. s nc! at th : 
At the beginning of May last, exploration Sole ah “tne “Bilbao 
Compania Internacional Minera SA. in Mexico ceased, and the > 


steps were taken for the equipm . 
the Guanajuatillo group for unwaterine and dnd ~ W 


» and of 
been lost in the execution of this programme owing “_~ ae =. fo on 
to ring 
_ + menggene penis to renovate and extend the os aan of barrow ¢auge 
4 y required to connect Bilbao with the mill and the main line of ra way 
at Guadalupe. These delays, together with many modifications 
design and lay-out, which is now planned on a 
Sueur nee considerably increasing 
e p stage, hich robal 
— of — year. o —s P 
operations of the San Francisco Mi 
a considerable measure of success. The op BB wes By ee mae a see 
of the present reduction plant has not yet been reached and 
ae has been hinde in the current “nancial year ‘ 


. A new mill with a capacity of 72,000 to 


is completed, and Per annum 


,000 
commenced tion t 
will first deal with 108,000 tons of zine resid eg “anal 2a. co 
substantially to the profits, particularly as improved terms for sales to smelters 
have been secured. Several further new properties have been acquired, and their 


Working costs and 
___ ber ton. 


£634,457 


826.168 (17/7) 
* Results affected by the strike of white miners. 


(18/7 | 


at the rate of 990,000 tons. In 1924 the results included gold premium to 
the amount of £97,160, or 2s. 4d. per ton milled. The benefit of this was 
lost last year, but owing to the increased rate of milling, and the reduced 
rate of costs, the wor! profit was only £17,051 less, and the dividend was 
slightly raised. The results of operations during the last five years have been 
as ws :— 


Dividends. 


£220,916 74H} 


) 
448,218 (aah) 
464,818 (35%) 


—— 


Working profit and 
| per ton. 


(23 


571.227 (1377 
554,588 (11/1 


purchase has already been fully justified by the results of development. The 
ore reserves have been considerably increased and, including the sinc ; 
have advanced from 421,000 tons at September 30th, 1924, to 602,000 bo het 
year later, or, if the partly-blocked-out ore is i , from 544,000 
772,000 tons. one 
The Enka Artificial Silk Company of Holland, formed in 1911, produces tet 

of the best brands of viscose artificial silk and rged its the 
and profits have increased commensurately. In consequence of its wi erontends, 
Corporation has acquired an interest in the Maekubee Company of than 
constituted in April last to exploit the Enka process in countries wer in 
Holland. The Maekubee Company has formed a Company in Italy 
September last, in conjunction with the Corporation, it created the bree 
Euka Artificial Silk Company, Limited, with a capital of £1,000,000, conta! 
of £250,000 of 6 per cent. Debentures and 750,000 Ordinary Shares of £1 The 
British Company has acquired the tient of eeoteitine the waka, process for th 

mpany t of loit e a 
British Empire. excluding Canada. “Tt has purchased the National Aircraft 
whe rea 2 ae ~—_e » and alte 
equipped for the manufacture of artificial silk. mence 
capacity of about 18,000 Ibs. per day, and the first section should or initial 
Production during the wee quarter of this year, to be followed by full 

a next spring. ' nd 

4 the full Report ane 
of Warrants to Besarer can obtale copies of the Tw ir E.0.2 | 


olders 
+ accousts on application at the London OMiee, .Pinners 








